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General 


Qian Qichen Receives UN Under Secretary General 
OW1 106224488 Beijing XINHUA in English 
1142 GMT 11 Jun 88 


[Text] Beijing, June 11 (XiNHUA)—Chinese Foreign 
Minister Qian Qichen met here today Eugeniusz 
Wyzner, under secretary-general of the United Nations 
for conference services. 


Wyzner arrived here Thursday on a nine-day visit at the 
invitation of the Chinese Foreign Ministry. 


Yesterday, Wyzner delivered a speech at a ceremony 
celebrating the tenth anniversary of the UN Language 
training program at the Beijing Foreign Studies Univer- 
sity. 


Wyzner will leave for tours of Xian, Nanjing and Shenz- 
hen tomorrow. 


World Food Program Offers 2 Provinces Farm Aid 
OW 1206202388 Beijing XINHUA in English 
1234 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) —The World Food 
Programme (WFP) has offered 26.6 million U.S. dollars 
in aid to Guizhou and Shaanxi provinces. 


The 2'4 package includes a five-year erosion control 
project in Guizhou in southern China and an integrated 
watershed development project in Shaanxi in the north 
central region of the country. 


Guizhou will receive 16.7 million U.S. dollars for food 
and transportation and will get an additional 7.5 million 
U.S. dollars from the Chinese Government. 


The project is concentrated in the counties of Nayong 
and Zhijin, poor, moun‘ainous areas in the northwest of 
the province plagued by soil erosion. 


The project hopes to reverse erosion and reduce the area 
under field crops while maintaining or raising total 
production by increasing productivity. 


Forest areas will be increased by 40 percent to protect 
the land and boost production. new roads will be con- 
structed to give communities in the area access to larger 
markets. 


The WFP’s aid to Shaanxi will total 9.9 million U.S. 
dollars. the Chinese Government will contribute an 
additional 6.2 million U.S. dollars. 


The project will be centered in the Xingzihe watershed, 
northwest of Yanan, and will cover all or parts of 16 
townships in the counties of Ansai, Zidan and Jinbian of 
the Loess Plateau that rises from 1,000 meters above sea 
level to 1,800 meters. 
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The project aims to reduce soil erosion along the Yeilow 
River and improve living conditions of the people by 
making more rational use of the land. 


It also includes a number of conservation measures such 
as terracing, reforestration and the development of ani- 
mal husbandry. 


Asian External Debt Situation Examined 
OW 1006131188 Beijing XINHUA in English 
0650 GMT 10 Jun 88 


[Text] Manila, June 10 (XINHUA)—The external debt 
situation in Asian developing countries generally deteri- 
orated in 1986 but was less severe than the average of the 
developing world, according to a latest report published 
by the Asian Development Bank. 


The report noted that the external debt situation in 
Asian developing countries worsened in 1986 as a whole 
as external debt increased faster than exports. 


Debt situations “varied significantly [words indistinct] 
country groups,” the report said, noting that external 
debt was not a serious concern for newly industrializing 
areas in Asia, which are currently net suppliers of foreign 
capital. 


South Korea, which used to be the largest debtor in Asia, 
has reduced its debt substantially, the report said. 


In contrast, it said, the debt situation deteriorated sig- 
nificantly in Indonesia due to the high content of non- 
U.S. dollar denominated debt and the decline in the 
value of oil exports. 


It also said that the situation “remained difficult” in the 
Philippines and was severe in Malaysia and Thailand. 


The external debt of South Asian countries mainly 
consisted of official development assistance and borrow- 
ings from multilateral institutions, with the result that 
the share of concessional debt as part of the total debi 
was quite high, the report said. 


The debt burden of South Asian countries “became 
increasingly onerous” as external debt continued to 
increase more rapidly than exports and GNP for a long 
period of time, it said. 


“In particular, the debt situations in Burma, Bangladesh 
and Pakistan need careful monitoring and manage- 
ment,” the report said. 


It said although the external debt situation in China had 
not come to a serious phase, the rapid increase in its 
external debt in recent years had become ‘“‘a matter of 
some concern.” 
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During 1986-1987, Asian developing countries put more 
emphasis on the management of external debt with a 
view to reducing the future debt-servicing burden and 
providing a healthier debt profile, the report concluded. 


RENMIN RIBAO on Shultz’ Middle East Trip 
HK1006152888 Beijing RENMIN RIBAO in Chinese 
9 Jun 88 p 6 


[Article by Sai Bei (1049 0554): “A Fertile Shuttle” 


[Text] The American Secretary of State Shultz’ fourth 
shuttle visit to the Middle East ended in failure again. 


Over the past 3 months or so, Shultz endured the 
hardships of a iong journey to pay four visits to the 
Middle East in order to peddle the U.S. plan for solving 
the Middle East problems. It has been revealed that the 
plan basically included the following three points: Arab 
nations recognize Israel; Israel partly withdraws from the 
Arab territory occupied since 1967, namely the western 
bank of the Jordan River and Gaza; and the rights of the 
Palestinian people for establishing their own indepen- 
dent country will not be recognized. Of course, the 
Palestinian people and the Arab nations do not favor the 
plan, and the Israeli authorities are not interested in it 
either. Shultz himself did not place high hope on his 
visits. He knew well that he would never achieve any- 
thing magnificent in his visit. Why did he continue to do 
so? 


Shultz started his shuttle visit to the Middle East after 
the Palestinian people in the Israeli-occupied West Bank 
and the Gaza had carried out their struggle against Israel 
for 3 months. The struggle of the Palestinian people, 
which is on the rise, has dealt a heavy blow to the Israeli 
authorities. This was the reason why Shultz paid his 
visits to the Middle East. The above-mentioned two 
occupied regions are a source of cheap labor for Israel, 
and a market for Israel to dump its commodities. Many 
Israeli enterprises have stopped production because of 
the struggle of the Palestinian people. The Israeli author- 
ities have been compelled to recruit workers from other 
areas to replace those Palestinian workers who are on 
strike. The Israeli entrepreneurs have lost about $1 
billion in profits every year because of all these. ““The son 
is beaten up, but it is his mother who is hit in the heart.” 
This situation has disturbed the American Jews who are 
powerfully influential in American political and eco- 
nomic life, and are supporting Israel. This year is an 
election year in the United States. To win Jewish votes 
for the Republican Party, the Reagan Administration 
could not fail to attempt something or accomplish some- 
thing. It will never show that it is incapable. In addition, 
in recent years, the Unitec’ States has been attempting to 
restore its influence in the Middle East. Therefore, 
Shultz carried out his visit under orders. Besides, the 
United States issued the order to expel the Palestinian 
delegation to the United Nations. This is the main 
reason why the United States has suddenly shown such 
“concern” over Middle East issues. 
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There is another superpower which has also shown 
“concern” for the Middle East situation. The stubborn 
stand of the United States of siding with Israel has 
created a chance for the Soviet Union to show its 
“reasonableness” in solving the Middle East problems. 
Therefore, during the American-Soviet summit, talks 
between foreign ministers of the two countries, and 
Shultz’ visit to the Middle East, the United States was 
trying to feel out the intention of the Soviet Union, and 
to find out about its movements. After the American- 
Soviet summit, the Soviet side revealed that the views of 
the United States and the Soviet Union on solving the 
Middle East issues were becoming identical. This was 
what the Soviets wanted to tell the summit meeting of 
the Arab League, so that they can take the chance to 
expand their influence in the Middle East. 


Actually, Shultz is clear enough that it is impossible to 
solve the Middle East problems during President Rea- 
gan’s terms of office. He is riding a dead horse as if it 
were a live one. As long as the United States does not 
change its policy of supporting Israel, and of refusing to 
recognize the national rights of the Palestinian people, 
there will be no smooth path for solving the Palestinan 
problems even though Shultz makes several other shuttle 
visits. 


Daily Cited on EEC-CEMA Offficial Ties 
OW 1006152288 Beijing XINHUA in English 
0612 GMT 10 Jun 88 


(“PEOPLE’S DAILY Calls New EEC-Comecon Ties a 
Watershed”—XINHUA headline] 


[Text] Beijing, June 10 (XINHUA) The establishment 
of official ties between the EEC and Com. con, the two 
major economic blocs, marks a watershed in East-West 
European relations, the PEOPLE’S DAILY said today. 


Official ties by the European Economic Community and 
the Council for Mutual Economic Assistance after three 
decades of nonrecognition of each other will open the 
two groups to closer political and economic intercourse, 
China’s leading newspaper said in a dispatch from 
Brussels, the EEC’s ticadquarters. 


The event will also have far-flung repercussions on the 
growth of East-West relations, the paper predicts. 


After 15 years of talks, the EEC and Comecon initialed a 
joint declaration on Thursday in Moscow, and the doc- 
ument establishing relations is expected to be signed on 
June 24 in Brussels. 


Comecon groups the seven Warsaw Pact nations, includ- 
ing the Soviet Union, plus Cuba, Mongolia and Vietnam, 
while the EEC has 12 member states including France, 
Federal Germany and Britain. 
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According to the PEOPLE’S DAILY, the rapprochement 
of these two blocs is one of the ramifications of detente 
and reveals a desire on the part of both sides for closer 
cooperation. 


The EEC, which views Comecon as a potential market, 
hopes to enhance its competitive position in relation to 
the United States and Japan, as well as helping unify its 
own market, the paper commented. 


It said Western Europe also attempts to foster internal 
changes within Eastern European countries through 
increased cooperaiion with them. 


Comecon countries, the PEOPLE’S DAILY observed, 
hope to revitalize their flagging economies by drawing on 
the Common Market’s economic strengths. 


The Soviet Union wants to promote this cooperation to 
aggravate political and economic bickering between 
Western Europe and the U.S. and to improve the Eastern 
bloc’s position of dialogue with the West, it said. 


But the paper expressed doubt over any rapid expansion 
of two-way economic and trade exchanges even after the 
establishment of official ties. 


It said trade between the two blocs in 1987 was heavily 
in favor of Comecon, and that the Common Market 
would not like to see this situation continue unchecked. 
On the other hand, it observed that it will be difficult for 
East European countries to import more from EEC 
nations because of their heavy burden of foreign debt. 


Nevertheless, the PEOPLE’S DAILY concluded, the 
establishment of EEC-Comecon ties is noteworthy in 
itself and represents a positive development. 


XINHUA ‘Roundup’ Previews Toronto Summit 
OW 1306033388 Beijing XINHUA in English 
0129 GMT 13 Jun 88 


“Roundup: Toronto Summit To Tiptoe Around Thorny 
Issues by Zhao Zijian”"— XINHUA headline] 


[Text] Washington, June |2—Leaders of the seven major 
industrial countries (the Group of Seven, or G-7) will 
gather in Toronto next Sunday for their 14th annual 
economic summit. They have reasons to celebrate 
among themseives and to prevent conflicts from rocking 
the boat in the risk-laden world economy. 


First of all, leaders of the seven are fairly satisfied with 
the world economy, which has entered its sixth year of 
expansion, a peacetime record. As they sit down for an 
extra pre-reception meeting on Sunday afternoon, the 
leaders will remind each other that their economies have 
also survived a stock market crash that took place exactly 
eight months ago. 
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Instead of a recession, the industrial economies are 
experiencing faster growth this year, with the three 
largest economies—the U.S., Japan and Federal Ger- 
many—doing better than last year. 


The U.S. dollar has been drifting within a narrow range 
for the past six months. During the first quarter of this 
vear, the U.S. trade deficit improved markedly, while 
Japan is having an import surge which enabled its trade 
surplus to fall for the 13th consecutive month in May. 
Things are going in the right direction, as officials in 
these countries say. 


Under such circumstances, and as many of the leaders 
are attending their last summit, participants at the 
Toronto summit will avoid contentious issues and leave 
them to be resolved by new leaders at the next summit. 


Economic policy coordination will be high on the 
agenda. U.S. Treasury Secretary James Baker, chief 
architect of the coordination process, may at least get 
some of what he wants in Toronio. 


For one, he may be able to succeed in talking everybody 
into accepting the commodity price index as one of the 
economic indicators currently used for monitoring each 
of the G-7’s economic performance. Secondly and a step 
further, there may be chances for adding “structural 
adjustment’”’—tax cuts, labor market liberalization, 
reform of the trading system and certain regulatory 
policies—into the coordination process. 


The expanding coordination process is the Western 
world’s search for a new “Bretton Woods system” and 
the true test of the new system will come when times get 
difficult. For example, the unilateral action by the U.S. 
Federal Reserve Board right after last October’s stock 
market crash showed how a crisis might lead people to 
forget their obligations to others. The U.S. Govern- 
ment’s inability to cut federal spending is another exam- 
ple of how difficult coordination can be when domestic 
politics are involved. 


Next comes the African debt problem. France, Federal 
Germany, Britain and Canada have moved to reduce or 
cancel certain debts owed by African governments 
because they believe there’s no other way to solve the 
debt crisis in very poor countries. The U.S. has changed 
its mind and will not oppose others doing likewise, 
although it is not ready to follow suit because of “legal 
and accounting” restrictions. 


However, as most of the seven countries will make 
positive suggestions on African debt, the U.S. will not 
assume the bad guy image and may also take some 
position on the issue. As for Latin American debt prob- 
lems, the summit leaders will do their best to avoid its 
discussion because they do not see eye to eye on ways to 
resolve the complicated problems. 
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Agricultural trade will also take up some of the leaders’ 
time, as it has since the Tokyo summit in 1986, accord- 
ing to Allen Wallis, U.S. under secretary of State for 
Economic Affairs. 


However, as the current disputes—beef and citrus trade 
between the U.S. and Japan, or oil seeds trade [as 
received] between the U.S. and the European Commu- 
nity—cannot be resolved quickly, the leaders will not 
spend too much time on them and may decide to let 
things work themselves out in the talks of the GATT- 
sponsored Uruguay round of multilateral trade negotia- 
tions. 


The shift of power will be apparent in Toronto. The last 
two years have seen the U.S. fall to the status of the 
world’s largest debtor, while Japan rose to be the number 
one creditor. A corollary of the change means that fewer 
people will expect as much as before from the U S., and 
everybody will expect Japan to do more, such as taking 
the lead in providing financial assistance to the Third 
World debtor countries. 


Like Japan, Federal Germany is also sharing a more 
important role, especially when the country is seen as the 
economic leader of the expanded European Community. 
Therefore, the Toronto G-7 summit will actually be 
starring three.—the U.S., Japan and Federal Germany— 
with Ms. Thatcher, Messrs. Mitterrand, De Mita and 
Mulroney as supporting actress and actors. 


All in all, the Toronto summit may take a leisurely pace 
in an amicable atmosphere. There will be more reviews 
than new initiatives. Nobody expects much from it. 


United States & Canada 


Security Official on Foreigners’ Safety 
OW 1106145488 Beijing XINHUA in English 
1345 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) —Chinese Vice Min- 
ister of Public Security Gu Linfang today reiterated that 
the safety of foreigners in China is ensured. 


Gu made the comment in an interview with XINHUA 
concerning reported threats against the safety of Ameri- 
cans in China. 


A Chinese Foreign Ministry spokesman made the same 
comment earlier Wednesday. 


Gu disclosed that some persons recently attempted to 
harm Americans in China. 


He said officials of the Chinese Department concerned 
warned the United States Embassy in China out of 
concern for the safety of foreigners in Beijing. 
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“The Public Security Department has already taken 
necessary measures in this regard, and the problem has 
been solved,” he said. 


All foreigners in China, whether they are stationed here 
on a long-term basis or have come for a short stay, can 
conduct their activities here as usual and should not be 
worried,” he said. 


RENMIN RIBAO on Safety 
HK 1306082088 Beijing RENMIN RIBAO in Chinese 
12 Jun 88 p 4 


[Text] Bey... = ° we (XINHUA>—In connection with 
a foreign press report which says that the safety of 
Americans in Beijing has been threatened, a XINHUA 
reporter today interviewed Gu Linfang, Chinese vice 
minister of public security. Vice Minister Gu made the 
following statement: 


Recently certain individuals have attempted to harm 
Americans in Beijing. Out of concern for the safety of 
foreign residents in Beijing, officials of relevant Chinese 
departments have urged the U.S. Embassy in China to 
pay attention to the matter. In this connection, public 
security departments have also taken the necessary mea- 
sures. This problem has now been settled. I would like to 
reiterate here that the Chinese Government has always 
attached great importance to the safety of foreign resi- 
dents in China. Their safety has been safeguarded. All 
foreigners living in China permanently and foreigners 
who are here in China for short-term visits may proceed 
with their activities in China as usual. They do not have 
to worry at all. 


Speculation Over Threat 
HK1106021088 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jun 88 p 7 


[By David Chen] 


[Text] China has done the most unexpected in the world 
of diplomacy—informing the United States Embassy of 
a possible attack on Americans in Beijing. 


And now that the dust has settled somewhat, speculation 
is rife as to the exact information that the Chinese have. 


“One would have thought that the safest place for 
Westerners when they are abroad is a socialist country— 
the Soviet Union, China or any East European country. 
If anything were to happen to them, it would usually be 
the work of the host country,” said one analyst. 


This time, however, China has taken the very unusual 
step of informing the American Embassy. China’s secu- 
rity people must have stumbled across a plot and 
arrested one or two people with others still at large. 
Hence the urgent notification to the Americans. 
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China also mentioned that the terrorists had come from 
a third country. Sources discounted Iran or Iraq, both of 
whom have a great deal to lose should they carry out any 
assassination in China. 


Nor did they think that the Japanese Red Army would 
have been responsible. 


While the Red Army was known to have been trained by 
North Koreans, they said, Pyongyang was unlikely to 
risk incurring Beijing's wrath by using the terrorists. 


Analsts said the most likely terrorists were the Libyans 
whose leader, Colonel Mu’ammar al-Qadhdhafi would 
have no qualm about staging an attack. Another likely 
group of terrorisis were the pro-Iranian Shi'ites who 
have scores of kidnappings and murders to their tally in 
Lebanon. 


They also said the unprecedented Chinese action would 
have created a great deal of goodwill with the Americans. 
At the same time, incident would have fostered better 
ties between the security organisations of the two coun- 
tries. 


For the Chinese authorities, this would also be a good 
lesson. News of the plot would also have prompted the 
security authorities to be more vigilant and realistic. 


One possible outcome could be a strengthening of the 
security network and closer co-operation between differ- 
ent security branches which until now, have been oper- 
ating very much on their own. 


Disco. ery of the plot may also strengthen the hand of 
China’s top security man, Shanghai-born Mr Qiao Shi. 


Mr Qiao, who is chairman of the party Central Disci- 
plinary Committee and a member of the Politburo 
Standing Committee, is said to be the top policeman in 
charge of all security matters. He has about half a million 
of the People’s Armed Police under his disposal. 


Voice of America ‘Target of Student Criticism’ 
OW 1006165588 Beijing XINHUA in English 
1605 GMT 10 Jun 88 


[Voice of America’ Becomes Target of Student Criti- 
cism (by correspondent Gao Hui)"—XINHUA head- 
line} 


[Text] Being, June 10 (XINHUA)}—"Voice of Amer- 
ica” radio came under the gun at Beijing University 
today for reports its critics say were untrue. 


The radio network was accused of demagoguery by a 
poster on campus that drew uch attention from stu- 
dents. 
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The poster urged students to have second thoughts about 
issues that have been raised since a poster campaign 
began in the university on June 2. The issues were 
referred to as ‘cultural contradictions”. 


The poster took some students to task for being too 
influenced by old colonial culture, for trying to be 
saviors of the entire country, for their out-and-out ego- 
ism, lack of respect for others, impractical idealism, and 
self-contradictory way of thinking that tended to negate 
everything and foster blind rebellious sentiment. 


The poster also criticized some students for turning to 
foreigners to make their complaints. 


For instance, it said, some students earn money by 
providing tips to foreigners. Some, “have tried to please 
their foreign lords by slapping their own mother— 
China—in the face.” 


On Thursday a student walked around campus playing a 
tape recording of “Voice of America™ ‘s Chinese service 
that day in which it was reported that police had arrested 
a student at Tiananmen Square. The report was not true, 
the poster said. 


A law student who was a frequent listener to “Voice of 
America” said he is dissatisfied with the radio’s reports 
on Beijing University these days. 


He said that even afier students had calmed down on 
June 8, “Voice of America” was still saying on June 9 
that the students’ unrest had turned inte a political 
protest. 


“What would others who are in the dark think after 
listening to that?”’ He asked. “Is the radio not trying to 
make the situation worse?” 


He said it was no different to demagoguery. “It reminds 
me of the inglorious role the radio played in the student 
unrest in early 1987,” he said. 


He likened it to the interference of some American 
politicians in China’s internal affairs on human rights 
and the Tibetan question. 


A third-year physics student felt “Voice of America” had 
blown the situation out of proportion. 


He noted the June 8 broadcast reported not only the 
arrest, which was untrue, but also that “police had 
charged into students to disperse them”. 


Students outside Beijing will get a false impression, he 
said. 


Another student complained the radio is overly 'nter- 
ested in bad news about China and has reported little 
about what is good in the country. 
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“Therefore, I suspect it has the desire to see China 
plunged into whaos,” he said. 


Song Jian Meets Visiting U.S. Professor 
OW1106011188 Beijing XINHUA in English 
1007 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA)}—Song Jian, Chinese 
state councillor and minister in charge of the state 
science and teciinology commission, and Professor 
Ching-Cheng Wu of the University of Maryland of the 
United States, discussed ways and means to promote 
scientific research in China in the course of economic 
reform and opening to the outside world, here today. 


Professor Wu arrived here 2 weeks ago on an academic 
tour. 


Soviet Union 


Special Envoy Tian Zengpei Leaves { +r Moscow 
OW 1306064788 Beijing XINHUA in English 
0541 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — Chinese Govern- 
ment Special Envoy and Vice-Foreign Minister Tian 
Zengpei left here for Moscow today io attend | 2th round 
of consultations on the normalization of Sino-Soviet 
relations. 


Tian told reporters at the airport that he and his Soviet 

counterpart would continue to discuss the removal of 

obstacles on the way to the normalization of relations 
tween the two countries. 


“We hone that progress can be made on the Kampu- 
cheaii issue, the biggest obstacle to the normalization of 
Sino-Soviet relations,” he added. 


Tian and his party were seen off by Chinese officials as 
well as Soviet Ambassador to China O. A. Troyanovsky. 


Boicci: Barter Trade With USSR Increases 
OW'1306040588 Beijing in Russian to the USSR 
1800 GMT 12 Jun 88 


[Text] Du Xianzhong, PRC vice governor of the !!21- 
longjiang Provincial people’s government, said at a news 
briefing on 11 June: The volume of bai ier trade between 
China’s Heilongjiang Province and the Soviet Far East 
Region, up to and including 10 June, was 250 million 
Swiss francs. This is an elevenfold increase compared 
with the same period last year. Thus the plan for the year 
was fulfilled in 6 months. 


According to a further report: (Ji Qianfu), Mayor of 
Suifenhe, a Chinese border town, held a news briefing on 
11 June in Harbin. He said: Border barter trade between 
Suifenhe, the Maritime Kray, and the Soviet Far East 
border regions developed rapidly it, the first half of this 
year. By the beginning of June, contracts to the tune of 
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36 million [as heard] Swiss francs have been signed. 
Agreements have been reached on the establishment of 
economic and technical cooperation on 20 items. To 
facilitate fuither development of border trade with the 
USSR, Suifenhe has decided to embark on a 10-point 
policy, which will encourage enierprises and associations 
of various regions of the country, as well as foreign 
companies, to form enterprises and to hold talks on trade 
in Suifenhe. 


Li Guixian, Wang Bingqian Meet Soviet Bankers 
OW 1106011888 Beijing XINHUA in English 
1036 GMT 10 Jun 8 


[Text] Beijing, June 9 (XINHUA) —Li Guixian, Chi- 
nese State councillor and governor of the People’s Bank 
of China, met here today a group of bankers from the 
Prosmstroybank (Bank of Industrial Construction) led 
by Mikhail Zotov, chairman of the bank’s board. 


The visitors, who arrived here June 2, have discussed the 
bank’s role in economic reform, taxation policies, and 
other issues with their Chinese counterparts. Earlier 
today, State Councillor and Finance Minister Wang 
Bingqian also met the guests. 


Tikhvinskiy on Results of Visit to PRC 
OW'1306005 188 Beijing in Russian to the USSR 
1800 GMT 4 Jun 58 


[Excerpts] A delegation of the Union of Soviei Societies 
for Friendship and Cultural Relations With Foreign 
Countries [SOD] and the Soviet-Chinese Friendship 
Society [SCFS] headed by Tikhvinskiy, chairman of the 
SCFS Central Board, made a 10-day visit to China from 
19 to. 29 May. Before the departure of the delegation 
from Being for home, our reporter interviewed Com- 
rade Tikhvinskiy and asked him to give his impressions 
of his current visit to China. This is Comrade Tikhvins- 
kiy speaking: 


{Begin recording] This time, I came to China with a 
delegation of the SCFS Central Board, in order to sign a 
2-year agreement on development of ties between the 
SOD and the Chinese People’s Association for Friend- 
ship With Foreign Countries [CPA], as well as between 
the SCFS Central Board and the China-USSR Friend- 
ship Association [CUFA]. [passage omitted on the com- 
position of the delegation, description of the tour of 
China, and impressions of changes in the PRC] I would 
say that Chinese comrades, wherever we have been, 
listened with great interest to our account of the course 
of perestroyka, and showed a good knowledge of the 
processes that are taking place in our country, in partic- 
ular the law on cooperation, the course of the discussion 
that led to its adoption, and the course of preparations 
for the 19th party conference. In this respect, we were 
very pleased to see vverywhere the great interest shown 
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by the Chinese public for the life of our country and our 
socialist construction. [passage omitted on meeting with 
Ulanhu, Wu Xiuquan, and other old acq. 11ntances] [end 
recording] 


Wu Xiugian, president of the CUFA, and Tikhvinskiy, 
chairman of the SCFS, on 20 May signed in Beijing a 
plan for cooperation between the two friendship societ!- 
ies for 1988-1989. We asked the latter to teil us about 
prospects for development of friendship and cooperation 
between these societies. He said: 


[Begin Tikhvinskiy recording] I would say that the ties 
between the SCFS and CUFA are developing constantly. 
This 2-year agreement envisages exchanges of delega- 
tions of specialists working with youth, in the sphere of 
municipal economy, architecture, with the view of get- 
ting mutually acquainted with the experiences of both 
countries. Exchange of executives [ispolnitelskiye kollek- 
tivy] between the two countries is also envisaged. 


The present 2-year agreement is characterized by the 
development of border relations between Chinr se prov- 
inces in northeast China, Xinjiang Uygur Autononious 
Region, and Inner Mongolian Autonomous Region and 
corresponding Soviet oblasts, krays, and republics. Mar- 
itime Kray, Khabarovsk Kray, Chita Oblast, Irkutsk 
Oblast, Kazakh SSR, Kirgiz SSR, and Uzbek SSR. This 
border exchange and the exchange between sister-cities, 
such as Shanghai and Leningrad, and Wuhan and Kiev, 
is another characterizing feature of our forthcoming ties 
between the two friendship societies. [passage omitted 
containing greeting, good wishes] [end recording] 


Northeast Asia 


Japanese House Speaker Hara Continues Visit 


Meets With Wang Zhen 
OW 1006130088 Beijing XINHUA in English 
1133 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) —Chinese Vice Pres- 
ident Wang Zhen said here today that Sino-Japanese 
economic cooperation has a bright future. 


Meeting with Kenzaburc Hara, speaker of the Japanese 
House of Representatives, and his party, Wang said 
parliaments of the two countries have made frequent 
exchanges since the normalization of the Sino-Japanese 
relations in 1972. 


He thanked Hara and other Japanese friends for their 
efforts to promote the Sino-Japanese friendship. 


Japan is advanced in science and technology and has rich 
funds while China boasts rich natural resources, Wang 
said. There is a bright future for the two countries’ 
cooperation. 
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Hara expressed the belief that friendship will continue 
between the two countries. 


Zhao Puchu, vice chairman of the Chinese People’s 
Political Consultative Conference, also met the Japanese 
guests later this afternoon. 


Meets With Wan Li 
OW 1006125488 Tokyo KYODO in English 
1223 GMT 10 Jun 88 


[Text] Beijing, June 10 KYODO—Wan Li, chairman of 
the Standing Committee of the National People’s Con- 
gress, Friday expressed China's hopes for Japanese coop- 
eration in developing its coastal areas. 


Wan raised the matter in a meeting with Kenzaburo 
Hara, speaker of Japan’s House of Representatives who 
arrived here Thursday for an eight-day visit at Wan’s 
invitation. 


Wan said the Chinese Government will call for Japanese 
cooperation when Prime Minister Noboru Takeshite 
visits Beijing in late August, Hara told reporters. 


Hara said he pledged Japan's all-out private and public 
cooperation for China’s modernization program. 


Talks on Sino-Japanese Ties 
OW’ 1006154788 Beijing XINHUA in English 
1347 GMT 10 Jun 88 


[“Stable, Friendly Relations With Japan is China’s 
Aim”—XINHUA headline} 


[Text] Beijing, June 10 (XINHUA) —China’s long-term 
policy with Japan is to develop stable, friendly relations, 
Wan Li, chairman of the Chinese National People’s 
Congress Standing Committee, said today at a banquet 
honoring Kenzaburo Hara, speaker of the Japanese 
House of Representatives, and his party. 


Wan said Hara’s visit can only serve to enhance under- 
standing and friendship between the two countries and 
their parliaments, as well as to promote cooper” itive ties. 


Since the normalization of relations in 1972, Wan went 
on, there has been progress in many fields. 


He noted the friendly cooperation has helped promote 
peace and stability throughout Asia and the Pacific 
region. 

Yet there hay_ been problems. 


He believed, however, the problems can be solved if both 
sides adhere te joint declarations of principles. 


The NPC and the Japanese parliament or Diet have a 
duty to safeguard cooperative relations, Wan said. 
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He said China will continue its open policy and develop 
economic, trade, scientific and technological contacts 
and cooperation with other countries including Japan. 


Hara said Sino-Japanese contacts have a long history. 
“In modern history, we are sorry to have had a period 
which brought misfortunes to our two countries.” 


He said the Japanese realize that there can be no peace 
and prosperity in Japan without peace and prosperity in 
the world. 


Since the end of the Second World War, Japan has 
maintained a principle of peace, which has been written 
in the Japan-China Joint Statement and Japan-china 
Treaty of Peace and Friendship signed 10 years ago. 


Hara noted representatives of the Diet last year adopted 
a resolution to promote Japan-China friendly relations. 


He said visits by Japanese leaders are deepening the 
friendship. In May Japanese Foreign Minister Sosuke 
Uno visited China and in August, Japanese Prime Min- 
ister Noboru Takeshita is due to arrive. 


Hara and his party arrived yesterday at the invitation of 
the NPC Standing Committee. 


Meets With Yang Shangkun 
HK1106091288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0810 GMT 11 Jun 88 


{Report: “Yang Shangkun Says Negative Factors 
Between China and Japan Can Be Overcome"’] 


[Text] Beijing, 11 Jun(ZHONGGUO XINWEN SHE)}— 
Chinese State President Yang Shangkun today indicated 
that he has full of confidence that the negative factors 
between China and Japan can be overcome. He said: We 
should, on the one hand, strive to develop the positive 
factors and, on the other, pay close attention to overcom- 
ing the negative factors. Through the friendship between 
the peoples of the two countries and the cooperation 
between their statesmen, negative factors can be over- 
come. 


Yang Shangkun said this today at a meeting with Ken- 
zaburo Hara, speaker of the Japanese House of Repre- 
sentatives. 


Yang Sha~~kun said: The establishment and develop- 
ment of the friendly relations between China and Japan 
are a result of the joint efforts made by many Chinese 
and Japanese statesmen and their peoples, and these 
relations should be treasured. In the future, the relations 
between China and Japan may develop further. That 
China and Japan should remain on friendly terms from 
generation to generation is a very correct view. The 
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peoples, congresses, and governments of the two coun- 
inies should continue to work hard toward this goal and 
toward the consolidation and cevelopment of the 
friendly relations betweer the two countries. 


Yang Shangkun expressed his appreciation of last year's 
decision on Sino-Japanese relations adopted by the 
House of Representatives of the Japanese Diet, which is 
chaired by Kenzaburo Hara. He said that the visit 
Kenzaburo Hara is making to China is a specific move to 
develop the relations between the two countries. 


At Kenzaburo Hara’s request, Yang Shangkun expressed 
his vicws On the international situation, Commenting on 
the U.S.-Soviet summit, Yang Shangkun said that 
although many problems remain unresolved, it is better 
for these two great powers to sit down and talk rather 
than for them to oppose each other. He said China hopes 
they will continue to talk. 


Commenting on Sino-Soviet relations, Yang Shangkun 
said there are developments in the economic and trade 
relations between the two countries. However, all this 
cannot be described as normalization of Sino-Soviet 
relations. As long as the Cambodian issue remains unre- 
solved, there will not be any summits between China and 
the Soviet Union, and it will be very difficult to achieve 
normalization of Sino-Soviet relations. 


On the Sino-U.S. relationship, Yang Shangkun said that 
the relationship in general is stable [ping wen 1627 4489] 
and there are no serious problems. However, there are 
issues Concerning interference in China's internal affairs 
vy the United States. He said: It is expected that this type 
of problem will emerge in the future, and China will pay 
attention to this. 


Discusses Sino-Soviet Ties 
OW 1106081088 Tokyo KYODO in English 
0733 GMT 11 Jun 88 


[Text] Beijing, June 11 KYODO—Chinese President 
Yang Shangkun said Saturday that settlement of the 
Kampuchea problem is indispensable for normalization 
of Sino-Soviet relations. 


Yang told Kenzaburo Hara, speaker of the Japanese 
House of Representatives, in their meeting at [the] Great 
Hall of the People in Beijing, that these relations do not 
suffer otherwise in such areas like economy and trade. 


But he said a Sino-Soviet summit meeting proposed by 
the Soviet side 1s not likely to take place for the moment 
due to the Kampuchean issue. 


Hara, visiting here since Thursday at the invitation of 
China's National People’s Congress to promote parlia- 
mentary exchanges between the two nations, expressed 
hope that Yang would visit Japan. 
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Yang asked Hara to convey his regards to Emperor 
Hirohito. 


Hara, upon returning to Japan on June 16, will ask 
Prime Minister Noboru Takeshita to formally invite 
Yang to Japan. If realized, it will be the first visit to 
Japan by a Chinese president. 


Yang stressed the importance of cooperation and friend- 
ship between the people and governments of Japan and 
China to better their relations. 


He did not deny that there were some problems in these 
relations in the past. Bui he did not refer directly to 
remarks like those recently made by former state minis- 
ter Seisuke Okuno who angered the Chinese by defend- 
ing Japanese wartime conduct in Asia. 


Shi Meets Japanese Diet Member 
W1106012188 Beijing XINHUA in English 
0950 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA)—Qiao Shi, member 
of the Standing Committee of the Chinese Communist 
Party Central Committee, met here today Tamio Kawa- 
kami, member of the Japanese House of Representatives 
and president of the Association for Japan-China Cul- 
tural and Technological Cooperation. 


Kawakami and his wife arrived Wednesday as guests of 
Association for International Understanding of 
ina. 


Amity Association Official on Ties With Japan 
OW 1006 134388 Beijing XINHUA in English 
0637 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA)—“Generally speak- 
ing, the current China-Japan relations are good, but they 
are not as good as we wish,” president of the China- 
Japan Friendship Association Sun Pinghua has said. 


“So far as our subjective desire is concerned, it would be 
better that no trouble happens and still less artificial 
obstacles are placed upon the relations,” Sun continued, 
“however, actual facts often go contrary to our desire. 
Troubles often cropped up on the Japanese side so that 
China-Japan relations are covered with a shadow.” 


His remarks came in an interview with the corresp n- 
dents from China’s “FORTNIGHTLY” magazine. 


In his interview, entitled ““Why Are China-Japan Rela- 
tions Alwavs Bumpy?” and published today in this year’s 
11th issue of the magazine, he believed that there are 
three major obstacles on this matter. 


First, he said, there are always a number of Japanese who 
do not admit the historical fact that Japan committed 
aggression against China and other nations in Asia in the 
past. Since Japan surrendered in the Second Worid War, 
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they have never drawn necessary lessons from it to teach 
their future generations. Some of them are still dreaming 
a fond dream of “the greater East Asia co-prosperity 
sphere’, for instance, former Japanese cabinet member 
Seisuke Okuno remarks. [sentence as received] 


The second one is the Taiwan problem, he noted. There 
are still some who are reluctant to give up their stance of 
“two Chinas,” “one China, one Taiwan" and “unsettled 
ownership of Taiwan.” They would not say that “Taiwan 
is an inseparable part of China”, although they some- 
times stressed that “there is only one China.” They do 
not observe the political principles laid down in the 
China-Japan joint statement. They still regard Taiwan as 
a country or a political entity. The long-unsolved 
‘“Kokaryo” problem is one of the examples. 


Third, he pointed out, there are some people in power in 
Japan who are still suspicious about the Chinese nation 
led by its Communist Party. They are afraid that China 
will pose a threat to Japan and Western countries when 
it becomes strong. 


This obstacle can be felt sometimes in China-Japan 
trade. For example, after last year’s “Toshiba machine 
incident”, Sun said, Japan intensified its examination of 
and limits on China’s exports. The examination and 
limits have not only inflicted a great deal of economic 
loss upon China, but also caused inconvenience and 
difficulties to the Japanese enterprises in their invest- 
ment in and technology transfer to China. Such limita- 
tion is only imposed on a state which is regarded as an 
enemy state or a potential enemy one. 


Ten years have elapsed since China-Japan treaty of 
peace and friendship was signed. China and Japan have 
been bound by the treaty as friendly countries. To handle 
current China-Japan economic relations with an obso- 
lete means used in the “cold war’ era is incompatible 
with the treaty, according to Sun. 


In conclusion, Sun Pinghua said that to remove all the 
obstacles on the way ahead of the China-Japan relations 
needs long-term hard efforts by both Chinese and Japa- 
nese sides. Although some bumpy troubles have 
occurred in the China-Japan relations during the past 
few years, they can not be seen as a main stream. As long 
as China and Japan take the interests of the whole into 
account and handle affairs in accordance with all the 
political principles relating to China-Japan relations, we 
believe that all problems can be solved and the China- 
Japan relations can forge ahead. 


Li Ruihuan Arrives in DPRK for ‘Goodwill Visit’ 
OW 1006152088 Beijing XINHUA in English 
1420 GMT 10 Jun 88 


[Text] Pyongyang, June 10 (XINHUA)—Li Ruihuan, 
Politburo member of the Chinese Communist Party 
Central Committee and party chief of Tianjin Munici- 
pality, arrived here today for a goodwill visit. 
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Li came here at the invitation of Kim Il-song, president 
of the Democratic Workers’ Party, who visited Tianjin 
in May last year. 


Greeted by DPRK Leaders 
OW 1106104688 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 10 Jun 88 


[Text] Pyongyang, 10 Jun (XINHUA)}—Comrade Li 
Ruihuan, member of the CPC Central Political Bureau 
and secretary of the Tianjin Municipal CPC Party, 
arrived in P yongyang by train today for a goodwill visit 
to Korea at the invitation of Kim Il-song, President of 
the Democratic Republic of Korea. 


Greeting Li Ruihuan and his party at the Pyongyang 
Railway Station were So Yun-sok, member of the KWP 
Central Political Bureau and responsible secretary of 
South Pyongan Province, and Kang Hui-won, candidate 
member of the KWP Central Political Bureau and 
responsible secretary of Pyong City. 


Chinese Ambassador to Korea Wen Yezhan was also 
greeting at the railway station. 


When President Kim Il-song visited Tianjin on 24 May 
last year, he was accorded a warm and sincere welcome 
by the people of Tianjin Municipality. Bringing with him 
the profound friendship of the people of Tianjin Munic- 
ipality toward the Korean people, Li Ruihuan’s visit to 
Korea today is bound to contribute to consolidating and 
developing the friendship between the Chinese and 
Korean people. 


Southeast Asia & Pacific 


Spokesman Stresses Need for Sihanouk-Hanoi Talks 
HK1106093088 Hong Kong AFP in English 
0924 GMT 11 Jun 88 


[Text] Beijing, June 11 (AFP)}—China reiterated Satur- 
day the need for direct negotiations between Vietnam 
and Prince Norodom Sihanouk after Hanoi announced 
that Foreign Minister Nguyen Co Thach would attend 
talks on Cambodia. 


“AS a party to the Kampuchean (Cambodian) question, 
Vietnam should hold direct negotiations with Prince 
Sihanouk and the Coalition Government of Democratic 
Kampuchea (CGDK) so as to settle the Kampuchean 
question politically in a fair and reasonable way,” a 
Foreign Ministry spokesman said. 


Mr Thach had said Thursday in New York, where he was 
attending a United Nations conference on disarmament, 
that a meeting with Cambodian resistance leader Prince 
Sihanouk was out of the question at talks set for July in 
Bogo, Indonesia. 


Prince Sihanouk heads the Beijing-backed tripartite 
CGDK. 
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Hanoi has to date refused to take part in proposed talks 
between Cambodia's warring factions, saying it viewed 
the conflict as an “internal affair’’ for Cambodia to sort 
oul. 


Vietnamese troops invaded in 1978 to topple the Khmer 
Rouge regime, which is now the strongest CGDK fac- 
tion. Western experts estimate that Vietnam has some 
120,000 troops in the country, while Hanoi puts the 
figure at between 90,000 and 100,000. 


The Chinese Foreign Ministry spokesman, contacted by 
telephone, reaffirmed that “the key to settlement of the 
Kampuchean question is that Vietnam should withdraw 
all its troops from Kampuchea at an early date.” 


Vietnam announced on May 26 that it would withdraw 
50,000 troops from Cambodia by the end of this year 
and has promised to withdraw all its forces from the 
country by the end of 1990. 


While Mr Thach’s participation in the talks indicates a 
thawing of Vietnamese policy on Cambodia, it does not 
Suggest that a solution is in sight, a Western diplomat 
here said, adding: “The outcome will depend very much 
on the attitude that Mr Thach adopts at the talks.” 


The attendance of Vietnam’s foreign minister will rep- 
resent the first time a high Hanoi official has partici- 
pated in an effort to settle the conflict. 

The informal talks, or “‘cocktail party,” will comprise 
two sessions—a meeting between the CGDK and the 
pro- Vietnamese of Phnom Penh regime, followed imme- 
diately by a meeting to include Vietnam, Laos, Thailand, 
and Indonesia. 


Building of Oceanographic Station Continues 
OW 1206164588 Beijing XINHUA in English 
1152 GMT 12 Jun 88 


(Text) Beijing, June 12 (XINHUA)—Construction of an 
oceanographic station at Yongshu Reef of China’s Nan- 
sha [Spratly] Islands is well under way and an artificial 
harbor and a piece of artificial land are emerging, 
reported today’s “PEOPLE’S DAILY”. 


The station, being built by a Navy unit under the orders 
of the Chinese Government, will collect data for global 
oceanographic observation and provide navigation guar- 
antee for ocean-going ships passing the area. 


Yongshu Reef of Nansha Islands in the South China Sea 
is about 740 nautical miles south of China’s mainland. 
Hard rock and roaring waves pose great difficulties for 
the construction of the project, which is now carried out 
under sea water. 


The paper said the first phase of the project will be 
completed in the near future. 
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The paper also carried two pictures showing the head- 
quarters in charge of the project and a dredger at work. 


Wang Zhen Meets Thai Privy Council Delegation 
OW 1306003288 Beijing XINHUA in English 
0824 GMT 11 June 


[Text] Beijing, June 11 (XINHUA)—Chinese Vice Pres- 
ident Wang Zhen described here today the Sino-Thai 
relations based on the Five Principles of Peaceful Coex- 
istence as the model of the country-to-country relations. 


At a meeting with a delegation from the Privy Council of 
Thailand, led by Deputy President Prakop Hutasing, 
Wang said the friendly relations of cooperation between 
the two countries and the traditional friendship between 
the two peoples have enjoyed a fast development since 
the establishment of the diplomatic ties between the two 
countries 13 years ago. 


“We're satisfactory with this,” Wang added. [sentence as 
received] 


He maintained that the close relations between the two 
countries will be further strengthened and promoted 
through the joint efforts of the two governments and 


peoples. 


Recalling his visit to Thailand in May, 1986, Wang said, 
the Thai ecomonic development impressed him very 
much. 


Thailand’s experience in importing foreign advanced 
technology and capital is useful to China, he added. 


Wang hoped the two countries will increase their con- 
tacts and learn from each other so as to promote the 
economic and social progress of the two countries. 


Hutasing said great changes have taken place in various 
fields of China, especially in the countryside where the 
life of the farmers has been greatly improved. That is a 
result of China’s economic reform, he noted, adding that 
with the deepening of China’s reform, more will be 
achieved in China’s economy and the people’s life. 


The Thai delegation is scheduled to leave for a tour of 
Xian, Hangzhou and Xiamen this afternoon. 


Chinese Attends Bangkok UN Seminar 
OW1106030788 Beijing XINHUA in English 
0945 GMT 10 Jun 88 


[Text] Bangkok, June 10 (XINHUA) —Population 
experts from the Asia-Pacific region today called for 
institutionalized integration of population planning in 
the development process in line with the specific char- 
acteristics of each country. 
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The call was made at the end of a 5-day regional seminar 
on framework for population and development plan- 
ning, which was organized by the United Nations Eco- 
nomic and Social Commission for Asia and the Pacific 
(ESCAP). 


Participants at the seminar also emphasized that careful 
consideration should be given to the location, authority, 
and necessary supports to the population unit. 


A report adopted at today’s session said, “Although there 
has been considerable progress in most countries of the 
region in institutionalizing the integration of population 
planning in the development process, the seminar rec- 
ommended that the functioning of existing population 
units or committees should be strengthened.” 


The areas which should be emphasized in making pop- 
ulation unity more effective include multi-disciplinary 
staff for small-scale surveys, decentralization for deci- 
sionmaking and [a] network between relevant national 
and sub-national agencies, it said. 


The report noted, “The effectiveness of a population 
unit should be evaluated at appropriate time intervals to 
identify problems and curative measures. On the basis of 
these evaluations, the governments may wish to take 
prompt actions to improve the effectiveness of popula- 
tion units.” 


Participants at the seminar suggested that scientifically 
sound analytical frameworks, specific to the socio-eco- 
nomic setting of each country, be developed to help 
understand the complicated linkages between popula- 
tion and socio-economic factors. 


The seminar also called for the strengthening of integra- 
tion of population and development planning in the 
members and associate members of ESCAP through the 
provision of systematic data and research findings con- 
cerning significant population-development interrela- 
tionships. 


The seminar was attended by experts from Bangladesh, 
China, India, Indonesia, Nepal, Papua New Guinea, the 
Philippines, Sri Lanka, and Thailand, as well as repre- 
sentatives of United Nations agencies, and other inter- 
national organizations concerned. 


Philippine Senator Reiterates One-China Policy 
OW 1106233488 Beijing XINHUA in English 
1354 GMT 11 Jun 88 


[Text] Manila, June 11 (XINHUA)—Philippine Assis- 
tant Foreign Secretary for Asia-Pacific Rodolfo Severino 
here today ruled out any review of the one-China policy 
of the Philippines. 


Severino said in an interview that “‘it is for the national 
interest of the Philippines to maintain the one-China 


policy.” 
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Severino made the statement in reaction to fresh initia- 
tives in the Congress, calling for a review of the one- 
China policy. 


Representative Gualberto Lumauig said in a recent 
privilege speech that the one-China policy is a “ruinous 
colonial foreign policy,” imposed by the United States 
when it opened diplomatic relations with China in 1972. 


He said that it would be “inconceivable” for the Philip- 
pines to give up the one-China policy because the inter- 
national community has recognized the Beijing govern- 
ment as the sole representative of the Chinese people. 


PLA’s Xu Xin Hosts Philippine Defense Group 
OW 1306013888 Beijing XINHUA in English 
1359 GMT 12 Jun 88 


[Text] Beijing, June 12 (XINHUA)}—Xu Xin, deputy 
chief of general staff of the Chinese People’s Liberation 
Army, hosted a dinner here this evening for a Philippine 
Defence College delegation led by Fortunato Abat, under 
secretary of the National Defence Department Philip- 
pines. 


The delegation arrived here yesterday for a friendly visit 
to China. 


Philippine Ambassador Gives Reception 
HK1206065688 Beijing International Service 
in Tagalog 1130 11 Jun 88 


[Text] In Beijing, Philipine Ambassador to China and 
Mrs. Alfonso Yuchengco has given a special reception on 
the occasion of the 90th anniversary of the Philippines 
independence. 


Present during the gathering were the Deputy Foreign 
Minister Lui Shuqing, the new Chinese Ambassador to 
the Philippines Wang Jing Fan, diplomats from other 
countries to China and their wives, officials from Chi- 
na’s Foreign Ministry and China’s Bishop (Yu Tieh San). 


The Jiangou Hotel’s Filipino orchestra played and enter- 
tained the guests during the reception. 


Peng Chong at Reception 
OW 1106030688 Beijing XINHUA in English 
1150 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA)—Philippine Ambas- 
sador to China Alfonso T. Yuchengco hosted a reception 
here today at his residence in celebration of the 90th 
anniversary of Philippine independence. 


Peng Chong, vice chairman of the Chinese National 
People’s Congress Standing Committee and the ambas- 
sador recalled the successful visit to China by Philippine 
President Corazon Aquino in April. 
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Peng also spoke highly of the contribution to the Sino- 
Philippine friendship of Yuchengco since he took office 
as ambassador in May 1986. 


The ambassador will leave his post and return home 
within a few days. 


Present on the occasion were Wu Wenying, minister of 
textile industry and Zheng Tuobin, minister of foreign 
economic relations and trade. 


Near East & South Asia 


Soviet Reinforcements Reported in Afghanistan 
OW 1306101688 Beijing XINHUA in English 
0938 GMT 13 Jun 88 


[Text] Islamabad, June 13 (XINHUA)}—Four Soviet 
planes airshipped fresh Soviet troops into Jalalabad, 
capital of Nangarhar Province, about 105 kilometers 
east of Kabul, on June 9, from where the Soviet Union 
withdrew its 1,200 troops first when the Geneva accord 
came into force on May 15, the Afghan Media Resource 
Center (AMRC) quoted resistance sources as saying 
today. 


The Soviets had vacated the city by pulling out another 
1,000 troops from it in the following days after May 15. 


But later it was learnt that more than 500 Soviet soldiers 
and officers armed with rockets and artilleries still 
remained in Jalalabad, an important city from a strategic 
point of view for both the Kabul regime and the resis- 
tance forces, the AMRC said. 


The arrival of the new Soviet troops is a step for the 
defense against attacks by Afghan Muslim guerrillas on 
Jalalabad, it added. 


The withdrawal of a Soviet brigade from the military 
cantonment of Samar Khel in the city has created an 
impression that the city would be an easy target for 
attacks by the resistance forces who are reported to have 
selected Jalalabad as their first attack target in their new 
moves to attack cities of the Kabul regime. 


The Kabul regime, however, has stepped up its measures 
to try to fend off any resistance attempts on the city of 
Jalalabad by reinforcing the garrison with an Army 
division and continued presence of Soviet special forces 
in the area. 


Meanwhile, there is a huge Soviet air base there. The 
Soviets are reported to have been still manning the 
advanced MiGs and Sokhois. 
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Cultural Cooperation Treaty Signed Wi'h Morocco 
OW 1006134088 Beijing XINHUA in English 
0624 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) —The Sino-Mo- 
roccan cooperation in the fields of culture, art, educa- 
tion, television and film will be given a push, according 
to a cultural plan signed here today. 


Chinese Minister of Culture Wang Meng and Moroccan 
Minister of Cultural Affairs Mohamed Benaissa signed 
the 1988-1990 executive plan for the cultural agreement 
between the two governments. 


Under the plan, the two sides will exchange publicity and 
printing materials as well as results in the research of 
archaeology, ecology and anthropology. 


They will also exchange archaeological excavation tech- 
niques and experience and materials on repairing old 
buildings as well as managing museums. 


Wang Meng said after the signing ceremony that 
Morocco is opening itself to the outside world in an aim 
to modernize its culture while developing and safeguard- 
ing the traditional culture. 


This policy, Wang went on, is very close to China’s 
cultural policy. So, the two countries can share experi- 
ence in many fields and enrich each other’s cultural life 
through the exchange of their cultural achievements, he 
added. 


Bilateral Trade Ties With India To Expand 
HK1106060288 Beijing CHINA DAILY in English 
11 Jun 88 p 2 


[By staff reporter Qu Yingpu] 


[Text] China and India, the two most populous countries 
in the world, want to expand bilateral trade to help their 
economic modernization drives. 


A trade protocol signed by China and India for 1988 sets 
no ceilings on the value of imports and exports in an 
attempt to increase bilateral trade, said an official in 
charge of Sino-Indian trade of the Ministry of Foreign 
Economic Relations and Trade. 


Trade volume had been limited by the three previous 
annual trade agreements between China and India. The 
ceiling was set at $200 million for the last protocols. 


The 1986-87 trade—mostly government-to-gov- 
ernment—totalled about 4138 million, with China 
enjoying a substantial surplus. 


The official said that both sides are active in promoting 
bilateral trade and trying to cultivate exchanges of new 
products. 
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An ASSOCIATED PRESS r , aid Minister Zheng 
Tuobin told the Indians during their three days of 
negotiations in Beijing that China is willing to seek a 
reduction in the trade imbalance with India. 


He expressed interest in importing food grains and 
chemicals, and said the two countries should explore 
possibilities for technology transfer. 


The Federation of Indian Chambers of Commerce and 
Industry sent a delegation to China earlier this month to 
look into possible technology sales to small and medium- 
sized Chinese companies and other ways of boosting 
India’s exports to China. 


The protocol was signed on Wednesday in Beijing by 
visiting Indian Commerce Secretary A.N. Varma and 
Shen Jueren, Chinese vice minister of Foreign Economic 
Relations and Trade. 


Under the newly signed pact, India will export several 
new products to China, including oil field equipment 
and chemicals, electronic components and software, 
agrochemicals and pesticides. 


China will export raw silk and silk yarn, fresh water 
pearls, pharmaceuticals and pig iron to India, it said. 


The two sides also discussed resumption of border trade 
and agreed to meet for further talks, although the border 
problem has not been settled. 


China’s major imports from India include metal prod- 
ucts, iron ore, iron and steel, chromite and other raw 
materials. Its exports to India cover spices, silk, indus- 
trial chemicals, yarn and nonferrous metals. 


The two countries resumed direct trade in 1977. That 
year’s total trade value was about $2 million. The highest 
trade value was $145 million in 1982. Then the volume 
declined. 


In order to check the decreasing trade volume, China 
and India signed a trade agreement in August 1984. The 
three-year agreement stipulated that each country will 
give the other favoured treatment in commerce, ship- 
ping, import and export procedures, customs duties and 
taxation. 


Delegation of Nepalese Economists Leaves for Tibet 
OW 1006233088 Beijing XINHUA in English 
1822 GMT 10 Jun 88 


[Text] Katmandu, June 10 (XINHUA)}—A seven- 
member economic study team of Nepal left here today 
for the Tibet Autonomous Region of China. 


The team led by Secretary of the Commerce Ministry 
Madhav Das Shrestha will spend 42 days to study future 
trade development between Nepal and China’s Tibet. 
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During their stay, the team will discuss financial, agri- 
cultural, industrial, and tourism cooperations with high- 
ranking Officials of the Tibet Autonomous Region. 


Pakistan’s Ziaul Haq Postpones U.S. Visit 
OW 1206231088 Beijing XINHUA in English 
0956 GMT 11 Jun 88 


{Text} Islamabad, June !1 (XINHUA)}—Pakistan Presi- 
dent Mohammad Ziaul Haq has again postponed his 
visit to the United States originally scheduled to start 
from today for the same reasons he postponed his 
scheduled visit to China, according to official sources 
here today. 


The president dissolved the National Assembly and 
dismissed the federal cabinet headed by former Prime 
Minister Mohammad Khan Junejo on May 29, one day 
before his visit to China, for their failure in quickly 
doing away with social evils such as the deteriorating law 
and order situation in the country. He thus postponed 
his visit to China for domestic occurrence. 


The president was scheduled to address the United 
Nations General Assembly session of disarmament, 
which is currently in progress. Kabul President Najibul- 
lah and Indian Prime Minister Rajiv Gandhi have 
already addressed the session and both of them have 
condemned Pakistan for its violation of the Geneva 
accord on Afghanistan signed on April 14 and its nuclear 
programme. Zia was expected to answer them in his 
address to the UN session. 


He was also scheduled to meet U.S. President Ronald 
Reagan during his visit and to hold talks with senior U.S. 
officials on bilateral, regional and international issues of 
mutual interest, especially on Afghanisan. Both Pakistan 
and the United States support the Afghan people in their 
just struggle against Soviet aggression and demand 
Soviet troop withdrawal from Afghanistan. 


The fresh dates for his renewed visits to China and the 
United States have not been fixed yet, the sources said. 


West Europe 


Joint Venture With FRG Computer Software Firm 
AU0806 120288 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jun 88 p 16 


(“HMR” report: “Software for the Middle Kingdom”’] 


[Excerpt] Iko Software Service Limited (Ikoss), Stuttgart: 
This enterprise, which is one of the FRG’s largest soft- 
ware companies, has now established a joint venture 
wit: a Chinese partner—the first of this kind. The new 
enterprise, Ticoss Limited, is located in Tianjin, the port 
city of Beijing; its partner is the Tianjin Advanced 
Technology Development Corporation, an umbrella 
company of renowned research institutions and indus- 
trial enterprises. With the project, in which both partners 
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participate equally—the founding investment 2mounts 
to $0.2 million, further investments of $1.5 million are 
planned for the next 3 years—Ikoss wants to establish an 
option for itself on the Chinese market, whose develop- 
ment potential is considered much higher than in other 
threshold countries. 


Many tasks of infrastructure development have to be 
solved, which need software, and therefore an enterprise 
that is able to fulfill at least part of such tasks for 
payments in local currency has a considerable advantage 
in competition. At first, 12 Chinese experts will be 
trained at Ikoss; this project is being subsidized by the 
Credit Company for Rebuilding and by the University of 
Konstanz, which has longstanding experience in the field 
of German-Chinese cooperation. According to Ikoss 
Managing Director Peter Beyer, the infrastructure for 
the development of modern software already exists, 
since top modern data processing facilities have been 
installed in the PRC. [passage omitted] 


Minister Zou Jiahua Meets FRG Experts 
OW'1 106235088 Beijing XINHUA in English 
1002 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)}—Chinese State 
Councillor and Minister of Machinery and Electronics 
Industry Zou Jiahua met Werner Ayasse, head of an 
expert group from Federal Germany, his wife, and other 
Federal German experts here today. 


Ayasse and his group are working for the Beijing Elec- 
trical Appliances Mould Technical Training Center. 
Founded in September 1985, the center is the first 
cooperation project between China and Federal Ger- 
many in the field of professional education. 


The Chinese State Councillor praised Ayasse for his 
contributions to the construction of the center and for 
his efforts to pass on knowledge. Ayasse is to leave China 
soon at the expiration of his term of office. 


Chinese-Italian Trade Forum Ends in Italy 
OW 1306002488 Beijing XINHUA in English 
1334 GMT 11 Jun 88 


(Text) Genoa, Italy, June 10 (XINHUA)}—Italian For- 
eign Trade Minister Alberto Rossi called for new forms 
of economic cooperation to bring about a “qualitative 
jump” in trade between Italy and China in a speech 
delivered to a two-day forum on China-Italy trade con- 
cluded here today. 


The minister suggested pursuing joint ventures and 
direct investment in his speech to the 100 businessmen, 
scholars and trade experts from China, Italy and other 
countries. 
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His suggestions were in line with the conclusion reached 
at the forum, calling for the exploration of new forms of 
trade and means of payments to tap the still great 
potential in bilateral trade which have already grown 
rapidly over the last few years. 


Italy has replaced Britain and France as China’s second 
biggest trading partner in Europe since 1985, with bilat- 
eral cooperation expanding from ordinary commodities 
trading to the larger fields encompassing industrial tech- 
nology and finance. 


According to statistics released by the Chinese Customs 
Office, Chinese-Italian trade totalled 1.794 billion U.S. 
dollars in 1987, up 19.6 percent over the previous year 
and four times the total for 1979. 


China’s imports from Italy include chemical fertilizers, 
chemical fibres, food-processing and packaging equip- 
ment and refrigerator production lines from Italy. China 
sells textiles, animal products, handicrafts, light indus- 
trial products, chemical materials and mineral products 
to Italy. 


Since 1982, China has signed three three-year programs 
for cooperation with Italy, while Italy has committed to 
more than 120 loans or grants totalling two billion 
dollars. 


The low-interest loans provided by Italy have played a 
major role in promoting economic and technolgoical 
cooperation between the two countries. Over a dozen 
joint ventures set up in China in recent years have 
greatly spurred cooperation between the two countries. 
The two governments have worked out a new program 
for cooperation valued at more than one billion dollars 
for the next two years, covering the light truck factory in 
Nanjing and the two seamless steel mills in Anshan and 
Tianjin. 


China’s deficit in trade with Italy, however, has been a 
long-standing problem. The deficit totalled more than 
two billion dollars from 1985 to 1987 and Chinese 
delegates to the forum complained of the quotas Italy 
imposed on imports from China. 


It was agreed at the meeting that Italy should take 
measures to import more from China, while Chinese 
exports should cater more to the needs of the Italian 
market. 


Foreign Trade Minister Rossi said in his speech that his 
government feels the huge Chinese market offers chances 
not only for Italy’s large enterprises, but also for its small 
and medium-sized ones. 
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Sino-French Group Starts Educational Exchange 
CW1106001988 Beijing XINHUA in English 
1157 GMT 10 Jun 88 


[Text] Paris, June 9 (XINHUA)—A nongovernmental 
Sino-French association called ‘Vingt Mille Lis” held a 
reception in Paris tonight to kick off its new education 
exchange program. 


Bernard Lerevenu, principal of the Lycee des Petits 
Champs, said at the reception that the “Vingt Mille Lis” 
Association initiated by his school was designed to boost 
mutual understanding of the French and Chinese lan- 
guage, culture, and economy. 


The association has sent 5 students to Beijing No 2 
Foreign Languages Institute to study Chinese and is 
preparing to receive Chinese students on their way to 
France, Lerevenu said. 


The association has received wide suppot from various 
circles in France since preparations for the program 
started last year. About 120 teachers, office workers, and 
experts have become members of the association. 


In addition to organizing exchange visits by students, the 
association will organize lectures and run exhibitions as 
well as training centers on economics, science, culture, 
and technology. 


The Lycee des Petitis Champs of Paris is one of the first 
middle schools in France to begin teaching Chinese. 
There are now 60 students studying Chinese at the 
school. 


Hu Qili Meets Swiss Labor Party Delegation 
OW 1106004488 Beijing XINHUA in English 
1045 GMT 10 Jun 88 


{Text] Beijing, June 10 (XINHUA)—Hu Qili, member 
of the Standing Committee of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, 
met here today a delegation from the Swiss Labor Party. 


The delegation is headed by Karl Odermatt, member of 
the Political Bureau of the Swiss Labor Party. 


The two sides expressed satisfaction with the develop- 
ment of the relations between the two parties since they 
resumed their relations in 1984. 


Hu spoke highly of the contribution of the Swiss Labor 
Party in maintaining the interests of the working people, 
developing economy, safeguarding world peace, and 
supporting just struggles. 


He said that the Chinese Communist Party attaches 
great importance to the current visit of the delegation, 
hoping that the two sides may exchange experience. 
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Odermatt said that he is delighted to see that China is 
playing role in some great events in the world, adding 
that the two parties share a common desire to create 
conditions for the world people’s peaceful coexistence. 


The Swiss Labor Party leader said that his party may 
take every opportunity in the future to develop the 
relations between the two parties. 


Hu also briefed the guests on China’s reforms, especially 
the reform of political structure. 


On behalf of the Chinese Communist Party, Hu invited 
Jean Spielmann, general secretary of the Swiss Labor 
Party, to visit China at his convenience. 


Zhu Liang, head of the International Liaison Depart- 
ment of the CPC Central Committee, was at the occa- 
sion. 


Liao Hansheng Receives European Youth Group 
OW 1106234788 Beijing XINHUA in English 
1005 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)—Liao Hansheng, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, met here today a delegation from the 
Council of European National Youth Committees, led 
by its Vice President Michael Whitney. 


The visitors arrived here as guests of the All-China 
Youth Federation. 


East Europe 
Poland’s Premier Messner Ends Visit, Departs 


Speaks at Fudan University 
OW 1006183988 Beijing XINHUA in English 
1330 GMT 10 Jun 88 


[Text] Shanghai, June 10 (XINHUA)}—Zbigniew 
Messner, chairman of the Polish Council of Ministers, 
said here today that the 1981-88 economic reforms in 
Poland are almost the same with China’s in principle. 


Speaking to the students and faculty of the Fudan 
University here this afternoon, Messner called the 
speech “a special opportunity to exchange our consider- 
ation, plan and evaluation of socialist economic 
reforms.” 


He talked about the changing of Poland’s economic 
function, the characteristics of the general principles of 
the reform and the direction to speeding up reforms. 


Poland’s socialist economic system is based on state, 
collective and individual ownership of means of produc- 
tion, he said adding it aims at bringing into full play the 
people's initiative. 
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“It is the fundamental purpose of the reforms to bring 
the initiative into full play,”"he added. 


The necessity of economic improvement and modern- 
ization cannot allow any promise of [an] instant raise in 
people’s living standards, Messner said. The change of 
commodity prices is linked with the rise of wokers’ wage, 
peasants’ income and pensions of retirement, labor 
insurance and othe social welfare. 


Messner said that Poland is studying China’s experience 
in economic cooperation with foreign countries, includ- 
ing that of using foreign capital and advanced foreign 
technology to boost its own economic development. 


At the same time, he said, Poland is watching with great 
interest China’s policy towards economic activities 
under different types of ownership. 


‘Although there are differences in conditions and scale, 
we have seen many common points,” he added. 


He also expressed pleasure with the recent establishment 
of friendship ties between Poznan University and Fudan 
University, adding that the two universities should 
exchange students and expand contacts in other areas. 


Su Buging, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
and honorary president of Fudan University, Zhu 
Rongji, mayor of Shanghai, and Huang Yicheng, minis- 
ter of energy resources, were present on the occasion. 


Visits Joint Company 
LD1106014588 Warsaw PAP in English 
1725 GMT 10 Jun 88 


[Text] Beijing, June 1O—PUWP [Polish United Work- 
«.’s Party] CC [Central Committee] Political Bureau 
member and Prime Minister Zbigniew Messner wound 
up today his five-day official visit of friendship to 
People’s China, which he had paid at the invitation from 
full member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party (CPC) and 
Premier of the State Council Li Peng. 


Zbigniew Messner will leave China for Poland on Satur- 
day. 


The Polish statesman spent Friday in Shanghai, where he 
visited one of the town’s largest plants, the Shangha 
Knitware Factory. There, he was acquainted with both 
production technology and designs of clothes manufac- 
tured there. 


Next, he visited Shanghai’s Fudan University, which is 
one of China’s leading educational facilities and which 
maintains contacts with Poland’s Poznan University. 
The Fundan University vice-chancellor expressed a wish 
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to tighten contacts between the Fundan aid Polish 
universities, which would contribute also to consolida- 
tion of scientific and technological cooperation between 
the two countries. 


Having visited the university computer centre, the Pol- 
ish premier gave a lecture for Fundan students and 
professors on the economic reform in Poland. He 
pointed out, among other things, that despite dissimilar- 
ity between conditions in Poland and in China, numer- 
ous common features could be discerned in this domain 
as the objective of the reforms was common: A modern 
economy that would absorb scientific, technological and 
cultural progress and that would be capable of meeting 
the needs and aspirations of socialist society. 


Next, the Polish prime minister headed for the head- 
quarters of the “Chipolbrok” Chinese-Polish shipping 
company to meet Polish and Chinese Chipolbrok 
employees. As a joint Polish-Chinese stock company, the 
“Chipolbrok”’ has been operational since 1951. Thus, 
not only is the Chipolbrok the sole undertaking of this 
kind between the two states, but also it is one of the first 
joint ventures with socialist countries as stock-holders. 


The company is developing successfully with its current 
fleet of 21 vessels, has made good profit for both the 
partners, and contributes constantly to mutual coopera- 
tion. 


The prime minsiter was briefed on work and achieve- 
ments of the Chipolbrok by director for the Chinese side 
Sheng Baizhong and director for the Polish side 
Zbigniew Kowalczyk. Zbigniew Messner praised highly 
the operation of the company and expressed a wish for 
the company to have many followers soon. 


Friday night, Prime Minister Messner met with CPC CC 
Political Bureau member and first secretary of CPC 
Shanghai Committee Jiang Zemin. During the meeting, 
the two exchanged opinions on mutual cooperation 
between Poland and China. 


Next, Jiang Zemin gave out a dinner to honour the 
Polish guest and his wife. Polish prime minister's stay in 
Shanghai was crowned with an artistic event organized 
in his honour. 


And hence, the official Chinese visit of friendship by the 
head of the Polish Government is drawing to an end. 
Even as early as now one can say that the visit was 
fruitful and it will result in deepening of friendly ties 
between the two countries and development of new 
forms of cooperation that will be valuable to both sides. 


Feted by Jiang Zemin 
OW 1006192588 Beijing XINHUA in English 
1416 GMT 10 Jun 88 


[Text] Shanghai, June 10 (XINHUA)}—Jiang Zemin, 
Shanghai party secretary met and feted Zbigniew 
Messner, chairman of Polish Council of Ministers, 
before accompanying the Polish guests to a Soiree here 
tonight. 
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Earlier today Messner and his party visited the Memo- 
rial Hall uf the site of the First National Congress of the 
Chinese Communist Party, the Shanghai knitting indus- 
try building and the Chinese-Polish joint-stock shipping 
company. They also toured the Yu Yuan garden here. 


Leaves Shanghai 
OW 1206081788 Shanghai City Service in Mandarin 
2200 GMT 11 Jun 88 


[Text] Zbigniew Messner, member of the Polish United 
Workers Party Central Committee Political Bureau and 
chairman of the Council of Ministers of the Polish 
People’s Republic, and his wife successfully concluded 
their visit to Shanghai and left for Beijing yesterday 
morning in the company of Huang Yicheng, minister of 
energy resources and head of the Chinese Government 
reception committee. 


Seeing the Polish guests off at the airport were Zhu 
Rongji, deputy secretary of the Shanghai Municipal CPC 
Committee and mayor of Shanghai; Vice Mayor Liu 
Zhenyuan; and Deputy Director Sun Zhu of the Foreign 
Affairs Office under the municipal government. 


News Communique on Visit 
LD1106174588 Warsaw PAP in English 
1651 GMT 11 Jun 88 


{Press communique (abridged)”—PAP headline] 


[Text] Beijing, June 11—At the invitation from Member 
of the Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CHPC) and Premier of the State Council of the People’s 
Republic of China Li Peng, Member of the PUWP 
[Polish United Worker’s Party] CC [Central Committee} 
Political Bureau and Chairman of the Council of Minis- 
ters of the Polish People’s Republic Zbigniew Messner 
paid an official visit of friendship to China between June 
5 and 11 this year. 


Zbigniew Messner was received by CHPC CC General 
Secretary Zhao Ziyang and by China’s President Yang 
Shangkun. He also held a meeting with Chairman of the 
Central Military Commission Deng Xiaoping. 


In the course of his visit, Zbigniew Messner signed with 
Li Peng a “programme of economic, commercial, scien- 
tific and technological cooperation between Poland and 
China up to the year 2000.” Also signed were 
“agreement between the Polish Government and the 
Chinese Government on prevention of double taxation,” 
“agreement between the Polish Governiitat and the 
Chinese Governemnt on mutual support and protection 
of investments,” and “agreement between the polish 
Governemnt and the Chinese Government on mutual 
lifting of visa obligation on business travel.” 
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In the course of the talks, which were held in a cordial 
and friendly climate, the government heads of Poland 
and China exchanged information about internal situa- 
tion in both countries as well as about measures taken by 
the Polish and Chinese Governments to consistently 
implement economic reforms and to enhance the pro- 
cesses if socialist democratization in Poland and in 
China. 


Views were exchanged on key problems of [the] contem- 
porary world. The sides made an indepth evaluation of 
the state of and prospects for all-round development of 
Polish-Chinese relations. 


Zbigniew Messner and Li Peng expressed deep satisfac- 
tion at dynamic and fruitful development of Polish- 
Chinese cooperation in recent years. 


While assessing the state of econoomic and trade rela- 
tions, Zbigniew Messner and Li Peng pointed to the 
necessity to take steps aimed at a broader-scale transi- 
tion to new forms and methods, which would involve 
Starting direct cooperation between enterprises, estab- 
lishing stock companies and applying all other forms of 
cooperation. 


Zbigniew Messner and Li Peng exchanged views on 
major international and regional problems, especially in 
Europe and in Asia. The sides found it satisfactory that 
many positive phenomena had appeared in [the] inter- 
national situation and had contributed to a definite 
lessening of tensions and to improvement in relations 
between the East and the West in some major aspects. 


Also, realistic chances grew for peaceful settlement of 
conflicts and hotbeds of confrontation in various regions 
of the world. 


Both prime ministers decided that it was particularly 
important in [the] current situation to ensure continuity 
and effectiveness of the disarmament process and to 
reach concrete agreements on alli its planes. They wel- 
comed with satisfaction the Washington signing of the 
Soviet-American treaty on elimination of intermediate 
nuclear missiles. It is the right step to make on the path 
towards liberating the world from nuclear weapons. 
Attention was drawn to the significance of the 3d special 
disarmament session of the General Assembly of the 
United Nations. 


While discussing the s!tuation in Europe, Prime Minister 
Zbigniew Messner presented the Polish Stand According 
to which respect of the Second World War and post-war 
developments as well as strict observance of generally 
recognized principles and norms of international law 
were a condition of preserving lasting peace and security 
in this part of the world. He discussed the tenets of the 
Polish proposal to decrease armaments and to increase 
confidence in central Europe. 
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The Chinese side paid considerable attention and inter- 
est to Zbigniew Messner’s information and expressed 
their understanding for Polish interest in issues of peace 
and security in Europe. They also expressed their appre- 
ciation of the idea to combine nuclear disarmament with 
conventional disarmanment as reflected in the Jaru- 
zelski plan. The Chinese side holds in high esteem 
Poland's efforts towards lessening tension in Europe. 


Zbigniew Messner invited Premier of the Chinese State 
Council Li Peng to pay an official visit of friendship to 
Poland. The invitation was accepted with pleasure. 


Departs for Poland 
LD1106173788 Warsaw PAP in English 
1326 GMT 11 Jun 88 


[By PAP correspondent Jerzy Bajer] 


[Text] Beijing, June 11—PUWP [Polish United Work- 
er’s Party] CC [Central Committtee] Political Bureau 
Member and Chairman of the Council of Ministers 
Zbigniew Messner ended his official visit to People’s 
China and left China for Poland today before noon. 


In the course of his visit in Beijing, the head of the Polish 
Government held fruitful talks with Premier of the 
Chinese State Council Li Peng on further expansion of 
economic, commercial, scientific and technological 
cooperation between Polaiid and China. 


Prime Minister Messner was also received by Chinese 
President Yang Shangkun, general secretary of the Chi- 
nese Communist Party (CHCP) Zhao Ziyang and by 
Chairman of the Central Military Commission Deng 
Xiacping. 


In the course of the meetings, importance was stressed 
on exchange of experience between the two sides in the 
domain of reforms currently pursued both in Poland and 
in China. 


Zbigniew Messner visited also the town of Nanjing, 
which is the capital city of China’s most indusirialized 
province of Jiangsu as well as the Xiamen special eco- 
nomic zone and China's major industrial centre—Shang- 
hai. In all those localities the Polish prime minister 
learnt about practical effects of the Chinese policy of 
reforms and opening toward the world. 


A result of the Polish prime minister's visit to China is 
the signing of four documents on further cooperation, 
including a programme of economic, trade, scientific 
and technological cooperation between Poland and 
China up to the year 2000. 
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Seen Off by Huang Yicheng 
OW'1 106085788 Beijing XINHUA in English 
0742 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)}—Zbigniew Messner, 
member of the Political Bureau of the Central Commit- 
tee of the Polish United Workers’ Party and chairman of 
the Polish Council of Ministers, and his party left here by 
air at noon today at the end of an official goodwill visi 
to China. 


Seeing them off at the airport were Huang Yicheng, 
chairman of the Chinese Government Reception Com- 
mittee and minister of Energy Resources, and Pei 
Yuanying, Chinese ambassador to Poland, and Polish 
Ambassador to China Zbigniew Dembowski. 


Polish visitors returned to Beijing from Shanghai by 
special plane this morning. 


Sends Thanks From Plane 
LD1206143488 Warsaw PAP in English 
1321 GMT 12 Jun 88 


[Text] Being, June 12—Polish Premier Zbigniew 
Messner, on his way back home from China Saturday, 
sent from aboard his plane a message to Chinese Premier 
Li Peng in which he thanked [him] for hospitable recep- 
tion and the words of friendship towards Poland he 
received during the stay. 


Premier Messner said that he remains under the impres- 
sion of the scale of implementation of reforms and 
modernization of China. 


PRC Largest Market for Polish Firm 
OW0906155988 Beijing XINHUA in English 
1145 GMT 9 Jun 88 


{Text} Beijing, June 9 (XINHUA)}—China is the number 
one market for Poland’s leading foreign trader, Polmex- 
Cekop Ltd, the company’s president, Karumierz Zaczek 
says. 


Zaczek says that in the past four years his company has 
entered into 42 cooperative ventures with China. 


They involved projects in agriculture, animal husbandry, 
construction materials, textiles, chemical industry, and 
electronics in 14 provinces or cities. 
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The company and China started doing business in the 
early 1950s but trade hadn't developed rapidly until 
1984. 


Since then trading value has increased at an a\ ’"age 20 
percent a year. 


Song Jian at Joint S&T Cooperation Meeting 
OW 1106234588 Beijing XINHUA in English 
1008 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) —The Sino-Hun- 
garian Scientific and Technological Cooperation Com- 
mission concluded its 27th meeting here today with the 
s.gning of an agreed summary. 


The document was signed by Chinese Vice Minister of 
Machinery and Electronics Industry Zhao Mingsheng 
and Imre Szekacs, general manager of the Hungarian 
Scientific and Technological Cooperation Corporation. 


Song Jian, Chinese state councillor and minister in 
charge of the State Science and Technology Commission, 
witnessed the signing and had a dicussion with a group of 
Hungarian scientists headed by Szekacs. 


Zhao Ziyang Meets Outgoing Hungarian Envoy 
LD1206000788 Budapest MTI in English 
1322 GMT 11 Jun 88 


[Text] Beijing, June 11 (MTI}—On Saturday Zhao 
Ziyang, general secretary of the Central Committee of 
the Chinese Communist Party, met in a farewell visit 
Laszlo Ivan, ambassador of the Hungarian People’s 
Republic to China, who is to leave his post. 


Academy of Sciences Head Meets CSSR Counterpart 
OW 1106230488 Beijing XINHUA in English 
1356 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)}—Hu Sheng, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and presi- 
dent of the Chinese Academy of Social Sciences, met and 
feted here today F. Valenta, vice president of the Czech- 
oslovak Academy of Sciences, and his party. 


They exchanged views on furthering exchanges and 
cooperation betweeen the two countries in the study of 
social sciences. Valemta and his party arrived here 
yesterday. They are scheduled to sign with their Chinese 
colleagues an agreement on cooperation in social sci- 
ences between the Chinese Academy of Social Sciences 
and Czechoslovak Academy of Sciences. 
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Students Arrested Near Leaders’ Quarters 
HK 1106080488 Hong Kong AFP in English 
0759 GMT 11 Jun 88 


{Text] Beijing, June 11 (AFP)}—Police arrested some 60 
suidents outside a residential area here Friday where 
senior Chinese officials live, an eye-witness said Satur- 
day. 


The students had cor. * from Changchun, capital of 
northeastern Jiling Province, to Zhongnanhai, the resi- 
dential area of senior Communist Farty leaders, the 
eyewitness to the arrests said. 


About 200 police officers were waiting for the students at 
the east gate of Zhongnanhai and arrested them all at 
around 7:00 p.m., the eye-witness added. 


It was not immediately clear why the students had been 
arrested or why they had gone to Zhongnanhai. 


The arrests followed 2 week of student arrest on the 
campus of Beijing Uaiversity sparked by the murder of a 
student. 


More on Arrests 
HK1106085688 Hong Kong AFP in English 
0850 GMT 11 "un 88 


[Text] Beijing, June |! (AFP)}—Police arrested some 60 
students Friday outside a residential area here where 
senior Chinese officials live, an eye-witness said Satur- 
day. 


The students had come from Changchun, capital of 
northeastern Jilin Province, to Zhongnanhai, the resi- 
dential village of senior Communist Party leaders, the 
eye-witness to the incident said. 


About 200 police officers were waiting for the students at 
the east gate of Zhongnanhai and arrested them all at 
around 7:00 p.m., the source added. 


The students came here by train, covering about 1,000 
kilometers (620 miles) to meet lewders of the party's 
Central Conimittee ard discuss a problem with them, 
the source said. 


The source was unable to state the nature of the problem 
that had prompted the student delegation to travel to the 
capital. 


Changchun University authorities could not be reached 
by telephone Saturday. 


A Chinese pohve spokesman here said he had not heard 
about the incident, but promised to provide information 
later. 
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The arrests follow a weeklong burst of agitation at 
Beijing University, the main campus of the capital and 
China’s most prestigious university, provoked by a stu- 
dent’s murder by thugs during a brawl. 


The ensuing unrest took an overtly political turn with the 
appearance on ca.npus of numerous poste:s that wee 
hostile to the government and the Communist Party. 


It could not be established Saturday if the Changchun 
students’ arrival here was tied to the Beijing University 
unrest, which fell off after hundreds of police prevented 
students from demonstrating ir Tiananmen Square on 
Wednesday. 


Calm Returns to Beijing University Campus 
HK 1206020688 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1206 GMT 11 Jun 88 


[Report: “Calm Returns to Beijing University Campus” ] 


[Text] Hong Kong i! Jun (ZHONGGUO TONGXUN 
SHE)}—Beijing sources: Calm has returned to Beijing 
University campus, a focus of attention because earlier a 
post-graduate was murdered on the campus by some 
hooligans. 


The bulletin-case windows along the “triangle.” which 
are famous for the display of big-character posters, have 
been scraped clean this morning, while only yesterday, 
they were covered with several layers of big-character 
posters on diversified views. According to an eyewitness, 
a group of people were removing the big-character post- 
ers around midnight last night, and an hour later, adver- 
tisement and notice of various descriptions were posted. 
A student squatted in front of one of the bulletin-cases, 
arranging journals for sale, including “Readers’ Digest” 
and “Movie Monthly.” 


On the pacified campus, students hold various views on 
the current incident. One of them said that, the students 
who took part in the demonstration fell into four cate- 
gories: some went out of their feelings for the deceased 
Chai Qingfeng: some out of their strong resentment 
against existing bureaucratism and unhealthy tendencies 
in society; others were at a loss about their future, and 
went to give vent to their sentimenis; still others had 
grievances against reality. Those who joined in the 
action later believed that demonstration was Bei .ng 
University’s tradition, so they wanted to be part of it; if 
they had not taken part, they would never again have 
such an experience after graduation. 


The murder of Chai Qingfeng triggered off the recent 
campus unrest. People are still waiting to see the final 
results in the handling of the case. According to the 
responsible person of the postgraduates union of the 
Department of Geological Physics, to witch the 
deceased belonged, the deceased's family will not allow 
cremation of Chai’s remains until their three demands 
were fulfilled: First, all necessary arrangements including 
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indemnity be settled; second, the truth of the incident be 
made known to all; and third, a memorial service be held 
after the trial of the culprits. 


Regarding the calm on the Beijing University campus, a 
girl post-graduate said, this is the calm that has come 
naturally after some students have given vent to their 
sentiments in the course of the campus unrest. The 
impending term-end exams have certainly shifted the 
students’ focus of attention. 


Beijing Court To Hear Case of Student Killing 
11K 1006154688 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1508 GMT 10 Jun 88 


{[Report: “Beijing Court Accepts and Hears Case of 
Killing of a Beijing University Graduate Student”’] 


[Text] [no place name as _ received] 10 Jun 
(ZHONGGUO TONGXUN SHE)}—According to Bey- 
ing surces, today, the Beijing Municipal Intormediate 
Peo,.2’s Court accepted the case of the killing of a 
Beijing University Graduate Student and the indict- 
ments prepared by a procuratorate were delivered to the 
six accused by the court. 


It is reported that accoiding to Section 2 of Article 110 of 
the “Criminal Procedural Law of the People’s Republic 
of China,” the court is to begin hearing the case 7 days 
after the accused receive the indictments. People here 
revealed that five of the six accused had indicated that 
they would find their own lawyers. However, Wang Jian, 
who is charged by the procuratorate with wilful murder 
indicated that he would not find his own lawyer but 
would accept the lawyer appointed by the court. 


The Beijing Procuratorate instituted proceedings yester- 
day. It charges the six accused with wilful murder, 
hooliganism, and sheltering criminals. Wang Li, the 
woman among the accused, is charged with hooliganism 
and sheltering criminals. 


New State Planning Commission Organized 
OW'1306105088 Beijing XINHUA in English 
0740 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — A new, stream- 
lined State Planning Commission, comprised of the 
former State Planning Commission and the State Eco- 
nomic Commission, has been erganized to more effec- 
tively meet the growing challenges posed by the nation’s 
economic development, PEOPLE's DAILY reported 
today. 


The Beijing-based newspaper sa‘d that the commission 
has reduced the number of its departments from 66 to 
26, and cut employment rolls by at least 40 percent. 


It has also shifted its function from direct to indire:t 
administration of enterprises. 
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The newspaper quoted an official from the commission 
as Saying that the commission will concentrate cn study- 
ing and working out strategies for national economic and 
social development, making long and medium-range 
planning aimed at keeping a balance between consumer 
demand and supply: regulating economic activity by 
economic and legal means as well as by control of 
materials and funds and helping to coordinate various 
economic efforts. 


According to the paper, the new State Planning Commis- 
sion is to be the largest comprehensive department under 
the State Council to take care of the administration of 
the national economy and social development. 


The commission, consisting of a minister and vice- 
ministers as well as leading officials of the comprehen- 
sive departments attached to the State Council, will 
discuss and settle major issues about the national econ- 
omy and social development. 


State Education Commission Holds Meeting 10 
un 


Li Vieying Presides 
OW'!206141988 Beijing XINHUA Domestic Service 
in Chinese 1032 GMT 11 Jun 88 


[Text] Beijing, 11 Jun (XINHUA) — Li Tieying, State 
Councillor and concurrently minister in charge of the 
State Education Commission, presided at an enlarged 
plenary meeting of the commission on the afternoon of 
10 June. The meeting analyzed the current situat..") at 
the higher institutions of learning and put forth impor- 
tant suggestions in regard to promoting ideological and 
political education in the schools, straightening out order 
on the campuses, and strengthening school management. 


The meeting noted thai much has been accomplished 1n 
the work of the higher education institutions in the past 
few years and that the situation is good. However, there 
are also some problems that cannot be overlooked. Some 
comrades do not have a correct understanding about the 
situation of the reform, and a small number of people 
cannot clearly distinguish between right and wrong con- 
cerning some political issues, some even to the extent of 
openly spreading reactionary viewpoints. In a small 
number of schools, the management has been lax, school 
order is not well maintained, and bad elements in society 
can enter these schools at will to either undermine school 
order or confuse and poison people’s minds to stir up 
trouble. Some students make no good effort at study, 
which is very incongruous with the morality and style 
expected of a socialist university student of our times. 
All this has had a serious adverse effect on stability and 
unity and has impeded the normal proceedings of teach- 
ing and scientific research. The teachers and students 
and the masses resent this, and effective steps must be 
taken quickly to straighten things out. 
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The meeting pointed out; The fundamental task of a 
higher education institution is to train special talented 
people who have ideals, good morality, education, and a 
sense of discipline. Our university students should sup- 
port party leadership, sociclism, and reform and strive to 
study for the realization of the four modernizations and 
a reinvigorated Chinese nation. This is the requirement 
by which school work must be strengthened in all arcas, 
especially in the area of peepee and political educa- 
tion. The meeting emphasized that teaching and bringing 
up young people is the common duty of the leaders and 
all faculty of a school, and must be given overriding 
importance throughout teaching and all other activities 
of the school, At the moment, China is at a crucial 
juncture of the reform. It is necessary to provide guid- 
ance to the teachers and students in order for them to be 
fully aware of the tremendous achievements made in the 
past 10 years through our persistent efforts in imple- 
menting reforms and the open policy, so as to have firm 
confidence in the reforms. It is necessary to make the 
teachers and students understand that only by support- 
ing the strong and powerful leadership of the party, 
strengthening the sense of discipline, and uniting as one 
can we overcome difficulties together and win new 
victories in the reforms. Any word or deed detrimental 
to the party's leadership, discipline, and stability and 
unity is interference in the reform and runs counter to 
the fundamental interests of the people of the whole 
country. 


The mecting called on all higher education institutions to 
deal with the existing problems by concentrating forces 
to straighten out order on the campuses, enforce strict 
school discipline and regulations, and strengthen man- 
agement. They should take further steps to strengthen 
the concept of the legal system and the sense of discipline 
among the teachers and students, and raise their con- 
sciousness about the need to safeguard stability and 
unity. Stern and timely measures should be taken against 
those who violate school discipline and regulations. It is 
necessary to foster a good campus style and study style 
through these consolidation efforis. The meeting called 
on all local governments as well as the various ministries 
and commissions of the central authorities to practically 
assume their responsibilities and strengthen leadership 
over the higher education institutions under their juris- 
diction. Leading cadres at all levels should go down to 
the grass-roots level to forge close contacts with the 
teachers and students, promote dialogue with them, 
conduct ideological and political education among them 
with a clear-cut stand, and help the schools solve their 
actual problems. 


Leading comrades of the concerned ministries and com- 
missions of the State Council and Beijing Municipality 
attended the meeting. 


Demands Order in Schools 
HK 1206081488 Beijing RENMIN RIBAO in Chinese 
12 Jun 88 pl 


[Report: “Enlarged Meeeting of State Education Com- 
mission Analyzes Situation in Tertiary Education Insti- 
tutes, Stresses Taking Measures to Straighten Out Order 
and Strengthen Management”’} 
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{Text} Beying, 11 Jun (RENMIN RIBAO)—State Coun- 
cillor and State Education Commission Chairman Li 
Tieying presided over an enlarged plenary meeting of the 
commission on the afternoon of 10 June. The meeting 
analyzed the current situation in tertiary education insti- 
tutes and put forward important views on strengthening 
ideological and political work in the schools, straighten- 
ing Out order there, and strengthening school manage- 
ment. 


The meeting pointed out that great successes have been 
scored in tertiary education institutes in recent years, 
and the situation there is good. However, there are also 
a number of problems that cannot be neglected. Certain 
comrades lack a correct understanding of the situation in 
reforms, and a few people fail to make a clear distinction 
between right and wrong on certain issues of political 
principle, and some even openly spread reactionary 
views. Management is not strict and order is chaotic in a 
few schools, and bad elements in society go into the 
schools as they please to sabotage order there, or confuse 
and poison people's minds and stir up trouble. Some 
students do not work hard at their studies and are far 
from measuring up to the morals and style of contempo- 
rary socialist students. These phenomena have had a 
serious affect on stability and unity and hampered the 
normal process of teaching and scientific research. The 
teachers and students and the masses are very unhappy 
over this, and it is essential to rapidly take forceful steps 
to straighten things out. 


The meeting said that the fundamental task of tertiary 
educational institutes is to train specialized talented 
people with ideals, morals, culture, and discipline. Our 
university students should uphold party leadership and 
socialism, uphold and support the reforms, and study 
hard for the sake of achieving the four modernizations 
and invigorating China. It is necessary to strengthen 
work in all aspects in the schools in accordance with this 
demand, and in particular, to step up ideological and 
political education. The meeting stressed that educating 
people through teaching them is the common duty of the 
school leaders and the whole body of teachers, and this 
idea must permeate teaching and all other activities in 
the schools. China is now in the crucial stage of reforms. 
We must guide the teachers and students to fully under- 
stand the tremendous achievements in persevering in 
reform and opening up over the past 10 years, so as to 
boost their faith in reform. We must ensure that the 
teachers and students understand that it is only possible 
to get through the difficulties and win new victories in 
reform by upholding strong and effective party leader- 
ship, strengthening discipline, and uniting as one. All 
words and deeds that undermine party leadership, disci- 
pline, and stability and unity constitute interference in 
the reforms and run counter to the fundamental interests 
of the people of the whole country. 


The meeting demanded that all tertiary educational 
institutes concentrate forces to straighten out order, 
strictly enforce discipline, and strengthen management 
in light of the problems existing at present. It 1s necessary 
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to further strengthen the teacaers’ and students’ concepts 
of law and discipline and enhance their awareness of 
preserving stability and unity. Cases of violating school 
discipline must be promptly and seriously punished. We 
must establish an excellent school and study style 
through conducting rectification. The meeting 
demanded that local governments and the central min- 
istries and commissions properly exercise their respon- 
sibilities and strengthen leadership over all their subor- 
dinate tertiary educational institutes. The leading cadres 
at all levels must go deep into the grassroots to establish 
close ties with the students and teachers and step up 
dialogue with them. They must take a firm and clear-cut 
stand in conducting ideological and political education, 
and also help the schools to resolve practical problems. 


Responsible comrades of relevant ministries and com- 
missions of the State Council and Beijing Municipality 
attended the meeting. 


Jiang Qing Still Serving Prison Sentence 
HK1106085088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0811 GMT 11 Jun 88 


//{Report: “Jiang Qing Is Still Serving Her Sentence in 
Prison”’} 


[Text] Beijing 11 Jun (ZHONGGUO XINWEN SHE)— 
Clarifying foreign reports on where Jiang Qing is living, 
a spokesman for the Chinese Ministry of Justice today 
said that Jiang Qing has not been released, but is still 
serving her sentence in prison. He also denied that has 
she been staying with her daughter. In view of the fact 
that Jiang Qing is becoming old and is suffering from 
gerontological problems, considerations have been 
shown with respect to her diet and medical treatment in 
prison. 


According to the explanation of the Ministry of Justice 
official, the considerations shown Jiang Qing are the 
embodiment of the persistent humanitarian policy of the 
Chinese Government. This does not mean allowing her 
so-callea .avored treatment. 


This past May a foreign news agency stationed in Beijing 
reported Jiang Qing’s release from prison and spread the 
word that she was enjoying ministerial treatment. The 
Ministry of Justice spokesman made this clarification at 
the request of this news agency. 


State Council Changes Document Promulgation Rule 
OW 1306060788 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 10 Jun 88 


[Text] Beijing, 10 Jun (XINHUA) — The General Office 
of the State Council recently issued a circular changing 
the rules for the promulgation of administrative laws and 
regulations. In issuing these laws and regulations, the 
State Council should have an accompanying order 
signed by the premier. 
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The circular points out that the formulation and promul- 
gation of administrative laws and regulations are an 
important authority entrusted to the State Council by the 
Constitution, by which the State Council promotes 
reform and opening, organizes economic construction, 
and manages state affairs. To enhance the authoritative- 
ness of administrative laws and regulations, promptly 
make them known by the the public, and to facilitate 
their implementation and compliance by state organs, 
social groups, enterprises, institutions, and all citizens, 
the State Council has decided to change the current 
method whereby administrative laws and regulations are 
promulgated in the form of documents. 


The circular says that, from now on, State Council-issued 
administrative laws and regulations will be promulgated 
with an order signed by the premier; and that adminis- 
trative laws and regulations issued by the various depart- 
ments (including ministries, commissions, adminstra- 
tions, departments, organs immediately under the State 
Council, and state bureaus) and approved by the State 
Council will be promulgated by orders signed by the 
principal leader of the department concerned. 


The circular says that an administrative law or regula- 
tion should include the the designation of issuance 
Organ, a serial number, the name of the law or regulation, 
the date of adoption or approval, the date of issuance, 
the date it comes into force, and the signature of the 
responsible person. 


The circular says that adminstrative laws and regulations 
signed by the premier of the State Council will be 
publicized by the XINHUA NEWS AGENCY and car- 
ried by RENMIN RIBAO in full text; that the State 
Council will no longer issue separate documents con- 
cerning these administrative laws and regulations; and 
that the various departments under the State Council, 
the local pecple’s governments at all levels, and their 
subordiante organs must comply with these administra- 
tive laws and regulations. 


Shanghai Bishop Defends China's Catholicism 
HK1106030288 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jur °8 p 2 


[Text] Visiting Shanghai Bishop Jin Luxian yesterday 
defended the independence of China's Catholic Church 
from the Vatican, saying it helped transplant the Gospel 
into Chinese culture. 


Bishop Jin told an international seminar in Hong Kong 
that it was now a good time to spread the Gospel in 
China, which was undergoing an abrupt change of values 
as a result of reform and opening up to the outside world. 


“Let us seize this opportunity to apply the Christian 
faith in a modern language to the reality and to bear 
witness for the one billion people,” he said. 
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Bishop Jin has called for the Vatican to settle differences 
with his church through negotiations. 


“If China and the Vatican want to improve their rela- 
tions, they must sit down and negotiate,” said the 
mainland prelate, who served an 18-year jail sentence in 
China after being accused of spying. 


China broke off diplomatic relations with the Vatican in 
1953 after being accused of persecuting Catholics. It has 
said the Vatican must break all ties with Taiwan, which 
it regards as part of China, before talks on resuming 
formal ties can begin. 


But Bishop Jin said: “I’m very optimistic towards nor- 
malisation of relations between China and the Vatican, 
which would be beneficial to both sides.” 


Before he returned to China in 1951 after attending a 
theology school in Rome, he said he was told by Pope 
Pius XII to “resist the communists on all fronts”. 


“Now I think this Vatican policy was wrong,” the 
73-year-old bishop said. “Religion should not be 
involved with politics.” 


Bishop Jin headed Shanghai’s Sheshan Theology School 
for four years until 1955 when he was arrested with 
several other priests, including the city’s then Catholic 
leader Bishop Gong Pingmei. They were charged with 
spying for the Vatican and Bishop Jin was sentenced to 
18 years in jail. 


He was released in 1973 and in 1982 was reinstated as 
Dean of the Sheshan school. He was ordained Bishop of 
Shanghai in February by the Chinese Patriotic Catholic 
Association, an organisation formed in 1957 under Gov- 
ernment sponsorship to look after the country’s three 
million Catholics. 


“I believe that for the Catholic Church in China to 
survive, we must attain a political and economic inde- 
pendence,” Bishop Jin said. “If the Vatican does not 
fully understand the situation in China, then we must 
control our fate with our own hands. 


“We are now leading our flocks according to our faith 
and the traditions of the church through its 2,000 years 
of history. We do not want a confrontation with com- 
munists,”’ he said. 


Bishop Jin said he believed communism and Catholi- 
cism could co-exist, particularly as Beijing’s reformist 
leadership had adopted a more liberal policy towards 
religious affairs in recent years. 
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Says Vatican Must Negotiate 
OW 1106102088 Tokyo KYODO in English 
0835 GMT 11 Jun 88 


[Text] Hong Kong, June 11 KYODO — Human rights 
Organization Amnesty International has said that recent 
releases of Catholic prisoners of conscience in China 
may indicate a change of policy by the Chinese Govern- 
ment. 


An Amnesty International report reinforces other indi- 
cations that a thaw in relations between China and the 
Vatican may be possible. 


In Hong Kong a senior member of China’s breakaway 
Catholic Church said that China and the Vatican must 
improve their relations by negotiation. 


“If China and the Vatican want to improve their rela- 
tions they must sit down and negotiate,” Bishop Jin 
Luxian of the Chinese Patriotic Catholic Association 
said Friday. 


China broke diplomatic relations with the Vatican in 
1953 and subsequently set up a breakaway Catholic 
Church based in Beijing which does not recognize the 
Vatican’s authority. 


The Vatican still recognizes the nationalist government 
in Taiwan. 


China has said that a precondition for normalization of 
relations is that the Vatican must break off with Taipei. 


But Jin said in Hong Kong that he was optimistic about 
normalization of relations between China and the Vati- 
can. 


Jin was speaking during an international conference on 
Christianity and Confucianism. 


During his visit to Hong Kong the Shanghai bishop has 
held meetings with Taiwan Archbishop Lo Kuang and 
Hong Kong’s Cardinal-designate John Baptist Wu. 


Bishop Jin has invited both Archbishop Lo and Cardinal 
Wu to visit China, but neither has yet definitely accepted 
the invitations. 


Lo said in Hong Kong that he was unlikely to make the 
visit because of poor health and possible restrictions by 
authorities in China on contacts with Catholics loyal to 
the Vatican. 


Hong Kong’s Cardinal Wu who has already visited 
China twice has also given no definite answer to the 
invitation. 


Bishop Jin revealed Friday that two Catholic priests 
imprisoned in China were about to be released. 
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Father Chen Tianxiang of Jiangxi Province and Father 
Zhu Weifang of Zhejiang Province will be released in the 
next few days, he said. 


They were the last two Catholics still in prison in China, 
Bishop Jin said, but this is disputed by Catholic organi- 
zations outside China. 


Regulations Planned on Student Work Study Programs 
OW 1106130988 Beijing XINHUA in English 
1610 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) — The State Educa- 
tion Commission is working on new regulations to 
encourage work-study programs in elementary and high 
schools, a spokesman for the commission said here 
today. 


He said that the program can help foster a love for 
manual labor among students, increase school income, 
improve living standards of teachers and raise teaching 
quality. 


But, he stressed, introduction of the programs would 
depend on local conditions. 


And where conditions do not permit, it should not be 
carried out, especially if there is conflict with teaching. 


He said teachers should be discouraged from taking 
second jobs since their first job is to teach and that is 
already heavy enough for them. 


He said where schools have been forcing higher author- 
ities to make money, some teachers have been involved 
in business, even pushing commodity sales to their 
students, and that has damaged their image. 


On school-run enterprises, he said, the management of 
the school and that of its enterprises should be separated 
so that school leaders can devote attention to raising 
teaching quality. 


‘Soft Science’ Research Making Progress 
OW 1306014688 Beijing XINHUA in English 
1138 GMT 12 Jun 88 


[Text] Beijing, June 12 (XINHUA) — There are now 
more than 1,000 institutions employing more than 
40,000 professionals doing soft science research, as 
against only 400 with 15,000 people in 1986. 


Soft science is an undertaking of comprehensive studies 
that involve natural and social sciences and engineering 
technology. It centers on the study of a coordinate social, 
economic, and technological development and policy 
matters for the sake of scientific decisionmaking and 
modernized management. 
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The figures were disclosed here by Jiang Minkuan, vice 
minister of the State Science and Technology Commis- 
sion at a meeting Saturday on appraising a research 
project related to the development of the Dongting Lake 
area in central China. 


The official said that those institutions have achieved 
more than 1,000 research results, helping departments at 
various levels make sounder and more scientific policies. 


He said that one-fifth of the country’s counties have 
applied soft science research to work out their develop- 
ment plans. 


A national symposium on soft science was sponsored in 
1986 in China to promote a more democratic and 
scientific approach in decisionmaking. 


CPPCC Issues Special Committees Namelist 
OW 1306083088 Beijing XINHUA Domestic Service 
in Chinese 1424 GMT 9 Jun 88 


[Text] Beijing, 9 Jun (XINHUA) — Namelist of chair- 
men, vice chairmen, and members of 14 special commit- 
tees of the Seventh CPPCC National Committee 


(Adopted at the Second Session of the Standing Com- 
mittee of the Seventh CPPCC National Committee on 9 
June 1988) 


Motions Committee (24 persons) 
Chairman: Cheng Siyuan 


Vice chairman: Peng Youjin, Sun Fuling, Zheng Xiao- 
xie, Sun Chengpei, Ye Duyi, and Zhou Tongshan 


Members: (listed in the order of the number of strokes in 
their surnames) 


Dan Tong [0030 1749}, Feng Jinwen, Ren Wuzhi, Jiang 
Jiafu, Wu Jing, Wu Wufeng, Wu Yingfu, Shen Yuan, 
Zhang Wensong, Chen Bingquan, Zhu Chenyu [4376 
6186 0056], Gu Yingqi, Gao Zhanxiang, Guo Lucan 
[6753 1462 3503], Huang Ganying (female), Ge Zhi- 
cheng, and Qin Yizhi 


Study Committee (21 persons) 
Chairman: Hu Sheng 


Vice chairmen: Wang Huide, Zhang Bilai, Shen Qiuwo, 
Huang Daneng, Han Shuying, and Xing Bensi 


Members: (listed in the order of the number of strokes in 
their surnames) 


Wang Rui, Feng Yin [7458 1377], Ning Guangkun [1337 
0342 1024], Ru Xin [3067 0207], Su Xing [5685 2502], 
Wu Baosan, Wu Xin [0702 9515], Wu Chunxuan, Zhang 
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Chunzhi [1728 4783 0037}, Lu Rongshu, Wu Jinfa [2976 
4147 3127], Jin Kaicheng (6855 7030 6134], Mei 
Shaowu [2734 4801 2976], and Tong Dalin [4547 1129 
2651] 


Cultural and Historical Data Committee (27 persons) 
Chairman: Sun Xiaocun 


Vice chairmen: Huang Sen, Xu Baokui, Liu Qi, Zhang 
Chukun, Gao Yi [7559 3085], Pan Jingan [3382 7234 
1344), and Feng Hefa [7458 0735 3127] 


Members: (listed in the order of the number of strokes in 
their surnames) 


Wen Qiang (2429 1730], Lu Guangmian [4151 1639 
4875], Qiao Mingfu, Shen Zui [3088 6816], Yang Botao 
[2799 0130 3447}, Du Jianshi [2629 1696 2514), Li Ximi 
(2621 1585 3125}, Zhang Xiluo [1728 6007 3157}, 
Zhang Yongxiang [1728 3057 4382], He Liliang 
(female), Wu Rong [0702 2837], Jin Kemu [6855 0344 
2606], Jin Chongji [6855 0394 0644}, Qian Chuntao 
[6929 2797 3447], Huang Miaozi [7806 5379 1311), Xu 
Mengshan [1776 5492 1472], Dong Yisan [5516 4135 
0005], Cheng Yuan [4453 0337], and Cai Duan [5591 
4551] 


Economic Committee (48 persons) 
Chairman: Gu Mu 


Vice chairmen: Sun Yuegqi, Li Renjun, Ma Yi, Han Zhe 
{7281 0772], Qian Jiaju, Jing Shuping, Xiao Peng, and Li 
Boning 


Members: (listed in the order of the number of strokes in 
their surnames) Ding Zhenyu, Ma Yuhuai, Wang Yuq- 
ing, Wang Chuanlun [3769 0278 4858], Wang Xingrang 
[3769 5281 6245), Wang Bingxiang, Kong Xiao (female), 
Tian Guangtao, Bai Jinian, Qiao Peixin, Liu Peizhi 
[0491 1014 2784], Shou Jinwen [1108 6651 2429}, Li 
Gang, Li Kaixin [2621 7030 0207], Li Eding, Shen Rixin 
[3088 2480 2450}, Lu Qinkan [7120 2953 0170), Chen 
Dun, Chen Mingshao, Lin Hua, Shang Ming, Luo Xibei 
{5012 6007 0554], Luo Hanxian, Ji Long, Jin (?Xi)ying 
[6855 (73556) 5391], Zhou Taihe, Zhou Huamin, Zhao 
Fasheng [6392 4099 3932], Bo Yue [2672 1471], Hou 
Xueyu, Yu Enying [0205 1869 3467], Jiang Xi [1203 
5045], Xu (?Chi) [1776 (?7459]), Guo Weicheng, Huang 
Guoguang [7806 0948 0342], Mei Xing, Kang Yonghe, 
Hei Boli, and Xie Hua 


Education and Cultural Committee (37 persons) 
Chairman: Fang Yi 


Vice chairmen: Lu Ping, Chen Huangmei, Zhang Wen- 
shou, An Gang, Ding Shisun, and Fang Ming 
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Members: (listed in the order of the number of strokes in 
their surnames) 


Ding Cong [0002 5115], Wang Yi; Wang Yugeng (3769 
3768 5087], [female], Wang Genzhong, Wang Fuzhong 
[3769 4395 6850] (female), Fang Jufen [2455 2239 5358] 
(female); Ye Zhishan, Ye Junjian [0673 0689 0256], Bai 
Xueshi [4104 1331 4258], Wu Cangping, Liu Baiyu, Sun 
Yiging, Yang Xianyi [2799 2009 5030), Wu Zuoren, Wu 
Lengxi, Zhang Zhigong, Zhang Jungiu, Chen Yi [7115 
3085], Luo Zhewen, Zhou Weizhi, Meng Yanjun (1322 
7159 0689] (female), Xiang Ziming [7309 1311 2494], 
Gao Rui [7559 6904], Gao Jingde, Zi Huajun (6327 
5478 4596] (female), Huang Xinbai, Zeng Delin, Xie Jin 
[6200 2516}, Xie Yuchen [6200 7183 6591], and Huo 
Maozheng (female) 


Science and Technology Committee (30 persons) 
Chairman: Qian Xuesen 


Vice chairmen: Qian Sangiang, Bao Yishan, Yan Dong- 
sheng, Hou Xianglin, and Zhang Wei 


Members: (listed in the order of the number of strokes in 
their surnames) 


Ma Dayou, Wang Daheng, Wang Shouwu [3769 1343 
2976], Wang Hongzhen, Ye Danian [0673 1129 1628], 
Ye Zhengda [0673 2973 1129}, Cheng Siwei [2052 1835 
0604], Liu Gongcheng [0491 0361 6134], Chi Jishang 
(female), Tang Dequan, Yang Hanxi [7122 0698 3556], 
Li Su, Zou Chenglu (6760 2110 7627}, Chen Nengkuan 
(7115 5174 1401], Zhao Weizhi, Jing Qicheng [5427 
0366 6134], Hong Chaosheng [3163 2600 3922], Weng 
Wenbo [5040 2429 3134], Tang Aoqging, Huang Kun, 
Gong Yuzhi, Jiang Lijin (female), Cheng Yugi, and Dai 
Chuanzeng 


Medicine, Health, and Sports Committee (32 persons) 
Chairman: Qian Zhengying (female) 


Vice chairmen: Shen Qizhen, Guo Ziheng [6753 1311 
1854], He Zhenliang, Wang Mianzhi, and Zhang Huilan 
(female) 


Members: (listed in the order of the number of strokes in 
their surnames) 


Ma Qingshan, Wang Kui [3769 5688], Wang Shiheng 
(3769 6108 1854] (female), Tian Maijiu, Qu Mianyu, 
Zhu Jiming, Sun Yanqing [1327 5888 1987], Sun Bogiu 
(female), Li Huanying [2621 2719 5391] (female), He 
Guanging [0149 6034 3237], Song Hongzhao, Song 
Ruyao, Zhang Xiang [1728 4382], Zhang Rongfang 
[1728 5554 5364] (female), Chen Musen [7115 2606 
2773}, Chen Kunti (7115 0981 1912] (female), Zheng 
Minzhi (female), Lin Jiamei (female), Shi Dianbang, 
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Weng Xinzhi [5040 1800 2784], Huang Jian, Yan Wei- 
ren, Cheng Shennong, Xie Rong [6200 2837], Lu Zhiz- 
heng, and Cai Longyun [5591 7893 0061] 


Law Committee (31 persons) 
Chairman: Ma Wenrui 


Vice Chairmen: Chen Yu, Lin Hengyuan, Li Wenjie, Wu 
Changzhen (female), and Pu Tongxiu 


Members: (listed in the order of the number of strokes in 
their surnames) 


Wang Zhongfang, Wang Dingguo [3769 1353 0948] 
(female), Wang Zhaohua, Shi Huaibi [0670 2037 3880}, 
Deng Jixing (female), Feng Tiyun, Feng Jinwen, Liu 

i [0491 1424 0037], Liu Mingjiu, Sun Wenfang 
{1327 2429 5364], Li Yi, Li Shuiqing, He Zai, Zhang 
Jieqing [1728 3381 3237] (female), Lin Zhun, Chen 
Zhuo [7115 0587}, Meng Juru [1322 7263 1172], Ji 
Shunong [1323 2885 6593], Yu Lei, Huang Liangchen, 
Guobuluorungi [6753 1580 5012 3387 7784], Peng 
Qingyun [1756 3237 0061}, Xie Fei [6200 7378 ] 
= Tan Tiwu (female), and Zhao Lihai [6392 3810 

189) 


Nationalities Committee (29 persons) 
Chairman: Yang Jingren (Hui nationality) 


Vice Chairmen: Ismail Amat (Uygur nationality), Feng 
Yuanwei (Yi nationality), Lobsen (Mongolian national- 
ity), Ma Xin (Hui nationality), and Luosang Chinai 
(3157 2718 6375 5082] (Tibetan nationality) 


Members: (listed in the order of the number of strokes in 
their surnames) 


Dao Shixun (Thai nationality), Wu Ligeng (Mongolian 
nationality), Wang Qi (Manchu nationality), Wei Dawei 
{7279 1129 5898] (Zhuang nationality), Ba Dai (Mongo- 
lian nationality), Shi Bangzhi (Miao nationality), Long 
Min [7893 2404] (Li nationality), Sengqen Lozang 
Gyaincain (Tibetan nationality), Lan Zhiliu (Yao 
nationality), Aizezuofu Hasimu (Uygur nationality), Li 
Zhenjun (2621 2182 6511 } (Miao nationality), Li Jin 
[2621 3866] [Bai nationality), Zhang Chengsheng 
(Gaoshan nationality), Jin Taijia [6855 3141 3946] 
(Korean nationality), Meng Surong [1322 5685 2837] 
(female; Daur nationality), Husaiyin Siyabayefu (Kazak 
nationality), Zhong (De)bin (6988 (71795) 2430] 
(female; Manchu nationality), Huang Yongyu (Tujia 
nationality), Huang Yuyang (Zhuang nationality), Lu 
Zhenfan (Bouyei nationality), Guo Weifan (Hani nation- 
ality), Pan Lizhen [3382 2621 3791] (female; Mulao 
nationality), and Huo Da [7202 6671] (female; Hui 
nationality) 
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Religion Committee (20 persons) 
Chairman: Zhao Puchu 


Vice Chairmen: An Shiwei, Zong Huaide, Han Wenzao 
[7281 2429 5679], Ming Yang, and Li Yuhang 


Members (listed in the order of the number of strokes in 
their surnames) 


Ma Xian, Aimaiti Wajiti, Liu Bonian, Tang Ludao, Jiang 
Ping, Shen Xiaxi, Abudula Damaola, Yang Gaojian, 
Shen Derong, Zhou Shaoliang, Luo Guanzong, Zhang 
Jiyu, Cemolin Tanzengchilie [4595 1075 2651 0830 
1073 6375 0441), and Fu Tieshan 


Women and Youth Committee (29 persons) 
Chairman: Kang Keqing (female) 


Vice Chairmen: Luo Qiong (female), Li Yuanchao, 
Zhang Suwo (female), Wu Quanheng (female), Guan Tao 
(female), and Luosang 


Members: (listed in the order of the number of strokes in 
their surnames) 


Yu Lan (female), Wang Yun (female), Wang Qingshu 
(female), Lu Leshan [4151 2867 1472] (female), Liu Che 
(female), Du Xian [2629 2009] (female), Li Xiaofang 
(2621 1321 5364] (female), Li Gu [2621 6253] (female), 
Yang Le [2799 2867], Gu Jianfen [6253 1696 5358] 
(female), Zhang Guangying [1728 0342 3841] (female), 
Zhang Xiqin [1728 1585 2953], Zhang Jiexun [1728 
3381 3800) (female), Fan Zeng [5400 2582], Lin Na 
[2651 1226] (female), Zhao Feng [6392 3536] (female), 
Zhao Ximing [6392 0823 2494], Xu Zhuqing [1776 4376 
1987], Huang Liang [7806 6852] (female), Zhang Ming 
[4545 2494] (female), Tan Zhigang [6009 1807 0474], 
and Pan Fulan [3382 1788 5695] (female) [Text] Over- 
seas Chinese Committee (26 persons) 


Chairman: Lu Jiaxi 


Vice Chairmen: Zhuang Yanlin, Zhuang Mingli, Xiao 
Gang, Xu Zhimeng and Lin Shuilong 


Members: (listed in the order of the number of strokes in 
their surnames) 


Wang Wenjiao [3769 2429 2404}, Wen Ji [2429 2345], 
Deng Jingyang [6772 2529 2254], Situ Qing, Sun Ying, 
Li Jiaming [2621 1367 2494], Yu Xin [0151 8590], Yu 
Xingyuan [0151 5281 6678], Chen Naichang [7115 0035 
2490], Chen Nanxian, [word indistinct] Ailian [character 
indistinct 1947 5571] (female), Luo Tianchan [5012 
1131 1292] (female), Zheng Zhengren [6774 2973 0088], 
Zhao Feng, Xu Fagan {1776 4099 3227], Huang Shim- 
ing, Huang Xijian [7806 6932 1017], Peng Guanghan, 
Cai Qigong [5591 0366 7255], and Dai Ailian (female)- 
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Committee of Fraternity for Reunification of Mother- 
land (33 persons] 


Chairman: Qian WeichangVice chairmen: Cheng 
Siyuan, Yang Zhengmin, Cao Yu, Hou Jingru, Jia Yibin, 
Wan Guoquan, and Wu Ketai [0702 0344 3141] 


Members: (listed in the order of the number of strokes in 
their surnames) 


Wang Danfeng (3769 0030 7685] (female), Feng Mu, Bai 
Jiefu, He Fang, Qi Gong, Sha Li, Li Ding, Li Shiji 
(female), Xiao Qian, Min Yu, Zhang Chunnan, Yang 
Side, Song Xilian, Chen Daisun, Chen Zhongyi, Zheng 
Dongguo, Zhong Shitong, Gu Jinxin [7357 6930 1800} 
(female), Guo Xiuyi (female), Guo Pingtan, Liang 
Huangzhou [2733 7806 5153], Huang Wei, Huang 
Qianghui [7806 1730 6540}, Cai Qikan [5591 0366 
0170), and Liao Qiuzhong 


Foreign Affairs Committee (30 persons) 
Chairman: Zhou Peiyuan 


Vice chairmen: Han Kehua, Chai Zemin, Li Ganliu, and 
Liu Xiwen 


Members: (listed in the order of the number of strokes in 
their surnames) 


Ding Guoyu [0002 0948 6877], Ding Xuesong (female), 
Wang Guangmei (female), Wang Lanxi, Shen Jian [3947 
0256], Zhu Fu (2612 2105], Zhu Shaowen [2612 4801 
2429}, Liu chun [0491 2504), Yu Zhan, Li Ke, Li Zewang 
[2621 0463 2598], Li Tiezheng, Song Demin, Zhang 
Zhilian, Zhang Mingyang, Yu Wen (female), Hu Youe 
{5170 2589 5501], Gong Dafei, Yao Zhongming, Xu 
Kui, Tao Hanzhang, Cao Kegiang, Gong Pusheng 
(female), Kang Daisha [1660 1486 3097] (female), and 
Xian Heng [7639 1854] 


International Arbitration Cases ‘Booming’ 
HK 1006143388 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database 


[Text] Beijing (CEI)}—China’s international commercial 
arbitration business has been booming in recent years. 


According to Cui Bingguan, general-secretary of Foreign 
Economic and Trade Arbitration Commission of the 
China Council for the Promotion of International Trade 
(CCPIT), there are about 200 commercial disputes wait- 
ing for arbitration at present, and 75 percent are trade 
disputes, mostly on the quality of cargoes and equipment 
or the late arrival of cargoes or payment. 


Cui said major disputes of the 15 percent of joint venture 
Cases were concentrated on one side’s changes in person- 
nel, including leaders, without discussion with the for- 
eign side. 
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Ten percent of the 200 cases are disputes over Sino- 
foreign economic co-operation programs in the compen- 
sation trade, processing of foreign materials, assembling 
of foreign parts and production of goods according to 
foreigners’ designs. There are also some disputes over 
patents, copyright, real estate, labor and construction 
contracts, he said. 


The highest case yet arbitrated involved a 20-million- 
yuan hotel project between Chinese and English firms. 
During the construction of the project, the Chinese side 
found that it needed more money than the investment 
budget, but the British side refused to increase its invest- 
ment. 


The project was halted and each side said the other was 
responsible and asked for more than 9 million yuan for 
losses. 


After arbitration by Cui’s commission, the dispute was 
settled with the Chinese side paying the British side 18 
million Hong Kong dollars, while the British agreed to 
give up all its investment in the project. 


The Foreign Economic and Trade Arbitration Commis- 
sion of CCPIT started mediating in Sino-Foreign com- 
mercial disputes in 1952 and remains the only Sino- 
foreign commercial Arbitration body in China. 


According to Cui, the commission is going to hold a 
national congress later this month to change its regula- 
tions. It will expand its business scope, change its title to 
China International Economic and Trade Commission, 
and hire foreign arbitration experts to work in the 
commission and its branches. 


Wu Xuegian Heads New Tourism Committee 
OW1106165188 Beijing XINHUA in English 
0937 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) — China’s State 
Council inaugurated a special committee today to pro- 
mote the fast-developing tourism Industry. 


The state tourism committee, headed by Vice-Premier 
Wu Xuegian, will be responsible for discussing impor- 
tant state principles, policies and legislation concerning 
tourism, examining large tourism construction projects, 
and coordinating the work of the various departments 
involved in the industry. 


The members of the committee include the heads of the 
National Tourism Administration, State Planning Com- 
mission, Ministries of Construction, Railways, Commu- 
nications, Culture and Light Industry, People’s Bank of 
China, Construction Bank of China, the State Adminis- 
tration of Commodity Prices, Civil Aviation Adminis- 
tration of China, and the Overseas Chinese Affairs 
Office of the State Council. 
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At the committee’s first meeting today, Wu said, “The 
tourism industry is not only important for promoting 
understanding and friendship between the Chinese and 
people of other countries, but also a major earner of 
foreign exchange for the state.” 


China’s tourism industry has continued to grow this 
year, said Liu Yi, director of the National Tourism 
Administration. Between January and April, a total of 
10.247 million overseas visitors arrived — a 23.1 per- 
cent increase over the same period last year. Of these, the 
number of foreign tourists registered a 13.8 percent 
increase, Overseas Chinese, 35 percent, and Hong Kong 
and Macao compatriots, 23.6 percent. And the growth of 
foreign exchange earnings was 29.8 percent, said Liu. 


Deng Xiaoping Confers Honor on Air Force Pilot 
OW 1206104988 Beijing Domestic Service in Mandarin 
0930 GMT 10 Jun 88 


[Text] The leading organ of the PLA Air Force held a 
ceremony today to publically read an order issued by 
Deng Xiaoping, chairman of the Central Military Com- 
mission, conferring the title “Test Flight Hero” on, and 
issuing a medal and honorable certification of model- 
hero first class to, (Huang Bingxin). 


(Huang Bingxin) is commander of the PLA Air Force’s 
Test Flight Regiment and the chief test pilot for China’s 
most advanced fighters. He has flown over 2,000 test 
flight sorties in 16 types of aircraft and completed 110 
test on for scientific reseach purposes in 12 types of 
aircraft. 


Zhao Ziyang Opens Beijing Golf Tournament 
OW 1106061488 Beijing XINHUA in English 
1351 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) — Zhao Ziyang, 
honorary president of the Chinese Golf Association, 
played a 9-hole round with some American professional 
golfers and teed off the first stroke for the Beijing 
International Golf Tournament starting here tomorrow 
at the Changping Golf Club Course. 


Zhao started playing golf as a hobby passtime only | year 
ago. He will not take part in the 1-day tournament, which 
will feature 56 amateurs and professionals from 10 
countries and regions, including American pro Larry 
Nelson and Zhao’s wife Liang Bogi. 


The tourney, the first international golf event in the 
capital city, will feature 3 sections — the senior group 
(above 60 years old) adult group, women's group. 


Golf is not a popular sport in China. There are only 
about 30 club-level amateurs in the country and six 
standard golf courses in China. The sport was abolished 
in the country in the early 1950s and resumed 4 years 


ago. 
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Wang Zhen Unveils Guo Moruo Statue 
OW 1306002288 Beijing XINHUA in English 
1348 GMT 12 Jun 88 


[Text] Beijing, June 12 (XINHUA) — A 1.8-meter high 
bronze statue of Guo Moruo, a famous Chinese poet, was 
unveilled here today on the occasion of his 10th death 
anniversary. 


Chinese Vice President Wang Zhen did the unveiling. 


Guo once served as vice premier of the Government 
Administration Council, minister of the State Culture 
and Education Commission, vice-chairman of the Stand- 
ing Committee of the National People’s Congress follow- 
ing the founding of New China in 1949. 


In the 1950's, he founded the China Academy of Sci- 
ences and became its first president. 


Describing Guo Moruo as “‘full of the spirit of creation”, 
Zhou Guangzhao, the current president of the China 
Academy of Sciences, said Guo made great achieve- 
ments in the study of literature and art, philosophy, 
history, archeology, and palaeography. 


He said: “Guo is one of the few people who are so 
learned and prolific in modern Chinese history.” 


Guo’s statue was put on the lawn in front of his former 
residence in Beijing, surrounded by gingko and pine 
trees which the poet liked best. the residence was offi- 
cially open to the public today. 


His residence was listed by the Chinese Government in 
1982 as one of the nation’s major historical relics under 
government protection. 


Senior Party Official Liu Xiao Dies 
OW 1306004088 Beijing XINHUA in English 
1415 GMT i1 Jun 88 


[Text] Beijing, June 11 (XINHUA)—Senior Chinese 
diplomat Liu Xiao died of illness here today at the age of 
80. 


At the time of his death Liu was a member of the 
Communis’ Party of China’s Central Advisory Commis- 


sion, a | ~f the Standing Committee of the 
National of the Chinese People’s Political 
Consulta’ nce and an advisor of the Chinese 
Ministry « Affairs. 

A native of  .unan Province, Liu took part in the 


Chinese Revolution in 1926 and joined the Communist 
Party the same year. 


Before the founding of New China in 1949, he held a 
variety of posts including party secretary of the Jiangsu 
provincial committee and secretary of the Shanghai 
bureau. 
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After 1949, he served as second secretary of the Shanghai 
municipal party committee, Chinese ambasador to the 
Soviet Union and Albania, and vice-minister of foreign 
affairs. 


Liu was elected an alternate member of the 7th CPC 
Central Committee and member of the 8th CPC Central 
Committee. 


Firm Accused of Poaching Pei sonnel, Technology 
HK1106031288 Hong Kong SOU? CHINA 
MORNING POST in English 11 Jun 88 pp 1, 7 


[By Seth Faison and Marlowe Hood in Beijing] 


[Text] A dispute between China's leading high-tech- 
nology firm and a Government research institute has 
emerged as a landmark case that will test the role of 
private enterprises in China’s economic reforms. 


The Stone group—a privately-run collective officially 
praised as “China’s IBM”—has been accused by the 
Science and Teclinology Printing Institute of poaching 
its best computer scientist along with typesetting soft- 
ware that took years and millions of Government yuan 
to develop under his direction. 


Stone has denied the charges, saying that under-financed 
state institutes where technicians are often frustrated in 
low-paid, paperpushing jobs—are jealous of Stone's suc- 
cess. 


A lawsuit filed by the institute presents China’s Govern- 
ment with a no-win dilemma of critical proportions. If 
Stone loses, it could dramatically stunt the growth of 
China’s private research sector, at the cutting edge of 
economic reforms. If the institute loses, it will be diffi- 
cult to prevent a mass exodus of Government-employed 
scientists from their underpaia jobs. 


Whether the case will actually go to court, where copy- 
rights still have a murky legal status and the judiciary is 
rarely free from Government influence, is unclear. An 
in-depth investigation by the SOUTH CHINA MORN- 
ING POST reveals that the dispute has so far been 
dominated by high-level bureaucratic infighting. 


At stake are not only the rights to personnel and tech- 
nology, but a slice to a U.S.$55 million (about HK$4289 
million) World Bank loan to upgrade China's printing 
and publishing industry. 


Stone, whose dynamic young president Wan Runnan has 
carefully wooed Government leaders to support his 
company, presents itself as the embodiment of China's 
reforms—high-tech, modern and efficient. 
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The institute, on the other hand, is backed by the 
powerful Press and Publications Administration— 
headed by press baron Du Daozheng—which presides 
over all China’s newspapers, magazines and publishing 
houses. 


Mr Du's office has clearly used its authority to protect 
the institute, which competes directly with more profit- 
able and efficient firms like Stone. Whether the admin- 
istration has also abused its power to sabotage Stone’s 
business, as Stone executives claim, is hotly disputed. 


The latest skirmish came last week, when the institute’s 
director, Mr Shen Haixiang, addressed Chinese reporters 
at a press conference called by the Press and Publications 
Administration, which is the Government organ charged 
with supervising all China’s 7,000 newspapers and mag- 
azines. 


Mr Shen alleged that his top researcher, Mr Yin Bujiu, 
41, and two others had left the institute without notice or 
permission in January last year. He further accused them 
of stealing a multi-million yuan package of typesetting 
software and supporting research materials, all of which 
had been developed under the auspices of the institute. 


Stone had lured Mr Yin away fron: the institute with 
promises of higher pay and superior research facilities, 
said Mr Shen. 


Adding weight to Mr Shen’s condemnation was the 
presence at the press conference of Mr Yu Yor zzhan, the 
vice-director of the administration’s newspaper office. 
“This case is an ext~eme example of rights violation,” he 
told the journalists, whose publications all fall under the 
authority of Mr Yu's office. 


Stone officials vigorously deny the institute’s account, 
which was faithfully reported in several Chinese news- 
papers the next day. Not a singie Chinese reporter, they 
complained, had called to hear Stone’s side of the story. 


Stone has scheduled its own press conference for this 
morning, but is unsure how many newspapers will dare 
to report their version. Great damage, it insists, has 
already been done by Mr Shen’s conference. Few com- 
panies could survive the impact of a formal denuncia- 
tion issued by a ministerial level office, but Stone, with 
sales last year of U.S.$85.5 million (about HK$667 
million) will not be so easy to push around. 


What Mr Shen did not say at his conference was that the 
battle’s recent intensity is related to the U.S.$55 million 
World Bank loan earmarked for the modernisation of 
China's printing industry. 


While most of the money will be used to buy machinery 
from abroad, three organisations are competing for a 
contract worth more than U.S.$1 million (about HK$7.8 
million)—Stone, the institute and Beijing University. 
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An international printing exhibition in Beijing last week 
served, in part, as a showcase for companies competing 
for the contracts. 


An official from the State Education Commission, which 
will be awarding the contracts, said participation was an 
important criterion in their evaluation. Both Stone and 
the institute applied, but only one of them exhibited its 
wares. 


The director of the exhibition, Mr Tan Huachun, con- 
ceded that he had been told by “certain authorities” that 
Stone was not to take part, although he declined to say 
where his instructions had come from. “Stone’s equip- 
ment was good. We wanted them to take part. But what 
could we do?” he said. 


Stone’s president, Mr Wan, tried all means to get into the 
exhibition, appealing as high as State Councillor Song 
Jian, according to a Stone source. Stone accusses the 
institute’s parent company, the Press and Publishing 
Administration, of blocking its entry. 


The vice-director of foreign investment at the State 
Education Commission, Mr Zhu Guozhang, said: “With 
this case pending, we cannot accept a bid from Stone. If 
the product is locked in a legal dispute, how can we buy 
it?” The institute, however, does not face the same 
problem. 


Mr Shen claims that the typesetting software offered by 
Stone and the institute—having both been designed by 
Mr Yin—are basically the same. Stong officials, how- 
ever, insist that their product is more advanced and has 
wider capabilities. 


Stone’s self-assessment was partially confirmed by a gold 
medal at the Second Beijing Investors Exhibition on 
May 29. The institute took the silver. Exhibit organiser 
Chen Bogian said: “Stone’s technology is clearly supe- 
rior.” 


Mr Chen, who is familiar with the dispute, also said a 
senior official from the institute had directly approached 
exhibition judges a few days before the award ceremony 
in an attempt to influence their opinion. “The institute 
official told us we had better think carefully before we 
gave first prize to Stone. It was clear what he meant,” 
said Mr Chen. 


Stone believes it would win its case in court. The 
problem, says vice-president Duan Yongji, is that the 
Press and Publications Administration has used its 
authority to fight Stone outside court. 


On May 26, a few days before Stone won the inventor's 
prize, the administration issued an official Government 
notice to all relevant departments attacking Stone for 
violating the rights of the institute. To Mr Duan, that 
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constituted a blatant abuse of Government power, spe- 
cifically aimed at frightening away Stone’s customers, 
most of whom could be closed by the administration at 
any time. 


Careful not to criticise Mr Du Daozheng by name, Mr 
Duan said he was firmly opposed to the administration’s 
use of bureaucratic muscle instead of working through 
legal channels. “‘That office has been giving us endless 
trouble. Our only hope is to stick to the law,” said Mr 
Duan. 


Mr Duan’s counterpart at the institute, manager Shu 
Ping, is also confident that the institute will prevail in 
court. But he sees nothing wrong with using the power of 
a Governmeni office—his superior’s—to cut at Stone’s 
customers. “There is no law against that,” he insisted, 
pounding his fist on the table. “It’s simply the way we do 
things in China.” 


Reformist leaders have been trying hard to eliminate the 
kind of overlapping authority which allows a Govern- 
ment regulatory agency to influence production deci- 
sions. China’s bureaucratic class is reluctant to yield any 
portion of its power to an impersonal set of laws and 
regulations. 


If a court does hear the case, a decision would likely 
hinge on the circumstances surrounding Mr Yin’s depar- 
ture from the institute in January last year and what he 
took with him. 


Stone officials insist that they had no contact with Mr 
Yin until April last year, three months after he left the 
institute. They also say that Mr Yin, who anticipated 
trouble, got signed receipts for every piece of equipment 
he returned. The only thing he took, they insist, was a 
copy of his software. 


Stone would not, however, allow Mr Yin to verify these 
claims in person. He is scheduled to speak at the press 
conference this morning. 


The institute’s Mr Shu is convinced that Mr Yin had 
planned to go to Stone long before he resigned. How else, 
he asked rhetorically, could he have secured difficult-to- 
arrange permission to fly to Shenzhen on the same day of 
his unannounced resignation? 


Mr Shu showed the POST a letter Mr Yin sent to the 
institute’s customers shortly before he quit, encouraging 
them to contact him directly. In the letter, Mr Yin 
claimed sole credit for the disputed technology. 


“If the institute cannot complete your contract, you can 
contact me through my new employer,” Mr Yin wrote in 
the letter, without saying who the employer would be. A 
fortnight iater, he sent a second, similar letter asking the 
customers to contact him through his wife’s address. 
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The boundaries of intellectual property are ill-defined 
even in the West, despite massive legislation. In China, 
which does not yet have a copyright law, the distinctions 
between individual and organisational intellectual prop- 
erty rights will make the case difficult to argue in court. 


The institute did not take any action against Mr Yin at 
the time of his departure, despite its current claim that 
he stole 6,000 yuan (about HK$12,600) cash. Not until 
July, three months after he claims to have joined Stone— 
when Mr Yin publicly revealed new, advanced software 
at the opening of Stone’s regional office in Shenzhen— 
did the institute react. 


If Mr Yin had hoped to avoid scrutiny from Beijing by 
going to Shenzhen, he failed. The institute’s leader, Mr 
Shen Haixiang, was outzaged tha: a former employee \.as 
now selling software that Mr Shen believed had been 
developed at the institute. 


It was at this point that the Press and Publications 
Administration sent out its first notice condemning 
Stone-Shenzhen. 


According to Stone, the institute also tried to file a court 
action, which was not accepted for lack of evidence. Mr 
Shu flatly denies that the institute approached a court 
before the following March, when they formally sued 
Stone. 


“We hoped we could solve the case through ministerial 
and Government contacts. We never wanted to go to 
court,” said Mr Shu. 


Mr Shu and Mr Duan also present sharply differing 
versions of meetings between Stone and institute leaders. 


The institute claims that Stone president Mr Wan pri- 
vately met Mr Shen and offered a cash settlement. Stone 
denies ever offering a settlement. 


It is probably not a coincidence that four of the principal 
actors in this drama were fellow students at Qinghua 
University: Mr Wan Runnan, president of Stone, class of 
1969; Mr Shen Haixiang, head of the institute, class of 
1970; Mr Yin Bujiu, who left the institute for Stone, class 
of 1970; Mr Yu Yongzhan, Yongzhan, vice-director of 
7 — and Publications Administration, class of 
1970. 


Both Stone and institute leaders point to deep personal 
animosities—stemming from the Cv'*ral Revolution— 
between Mr Shen and Mr Yin. In China, it seems, ren zhi 
(personal relations) are still stronger than fa zhi (legal 
relations). 
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Overstaffing Problem Affects 20 Million Workers 
OW 1306115588 Beijing XINHUA in English 
0610 GMT 13 Jun 88 


[Tex] Beiing, sune 13 (XINHUA) — Oversiaffing 
remains a serious problem in China, affecting at least 20 
million workers, an official in charge of personnel affairs 
said here today. 


Based on an average annual income of 2,000 yuan (540 
U.S. dollars), including benefits, this underemployed 
army is consuming 60 billion yuan (16.2 billion U.S. 
dollars) a year. 


The cost is equivalent to one half of the total amount of 
money the state receives in a year from all the enter- 
prises. 


If the situation continues, the low efficiency will hamper 
the growth of productivity and impair the Chinese virtue 
of industriousness, experts say. 


Overstaffing is rife among factories with many workers 
spending their working hours playing cards and watching 
television, the official said. 


Ata 800-worker factory in Shijiazhuang, capital of Hebei 
Province, the utility rate of shifts was measured last year 
at around 50 percent, meaning that workers actually 
worked only four hours of an eight-hour shift. 


A factory in Harbin, capital of Heilongjiang Province, 
had to add a night shift because so little was done during 
the day. 


Many factories in Qingdao and Zhuzhou Cities, which 
have pioneered reform in China, have boosted produc- 
tivity after reducing their staffs by one-third. 


Military Factories Switch to Consumer Products 
HK 1306023888 Hong Kong AFP in English 
011; GMT 13 Jun 88 


[By Pierre-Antoine Donnet] 


[Text] Lanzhou, June 13 (AFP)}—When the call came to 
the: Changfeng Machine Fictory to help in China's 
modernization, it added washing machines and color 
televisions to its usual product, military radars. 


“Since 1979 our government has been reducing its 
military expenditures. We thus had fewer orders and had 
to develop new products,” said Xu Zengren, deputy 
director of the plant in Gansu Province. 


The Changfeng Machine Factory, a unit of China’s 
Ministry of Electronic Industry, has since become a 
model for successfully converting military plants into 
consumer-oriented ones. 
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From machine guns to sunglasses, from tanks to cam- 
eras: government plans call for 70 per cent of China’s 
arms industry to undertake civilian production by 1990. 
The proportion so far has reached 50 per cent. 


“We must satisfy the needs of the market and contribute 
to the ‘four modernizations’ of China,” said Mr. Xu, 
whose factory— erected in 1956 with Soviet assistance— 
supplied the Chinese Armed Forces with radar and other 
electronic gear. 


Changfeng washers have gained a reputation for quality 
in China, while its televisions sell like hot cakes with 
demand exceeding supply. 


The factory uses its military background as a selling 
point in its television commercials, too. “Benefit from 
the technology of the defence industry,” the ads tell 
potential customers. 


Some 400,000 washers and 80,000 television sets came 
off the Changfeng production lines in 1987. This year the 
Output is expected to hit 500,000 washers and 200,000 
televisions for domestic sale and export to Hong Kong, 
India, the Middle East and the Soviet Union. 


“They are very happy and find the quality excellent,” 
said Mr. Xu of his Soviet market. “If they want to 
co-operate with us, we welcome them.” 


Shipments to the Soviet Union pass through Xinjiang 
and Heilongjiang Provinces, in the northwest and north- 
east of China respectively. 


Changfeng Machine Factory still turns out radars, but 
they make up only five per cent of the output from its 
huge factory that employees 4,200 workers and 900 
technicians and engineers. 


Converting defense factories to civilian purposes has 
been accelerated since 1985 with the demobilization of 
one million Chinese servicemen, or one-quarter of the 
entire People’s Liberation Army. 


Many of the former soldiers now work in transformed 
plants. 


The success of the switchover has rubbed off on Chang- 
feng’s balance sheet. From 70 million yuan (18.66 mil- 
lion dollars) in 1985, its turnover has grown to 215 
million yuan (57.33 million dollars) last year. 


The target this year is 300 million yuan, with plans to 
launch production of another much-sought consumer 
item in China — refrigerators. 


“The success of Changfeng is being held up by the central 
government as a model for the entire country,” said Song 
Daosheng, deputy director of the Gansu Provincial Eco- 
nomic Restructuring Bureau. 
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“The reconversion of military factories is an important 
part of refi rms.” 


Other military-cum-civilian plants in China include Jia- 
ling, known for its popular motorcycles, and Huanghe, 
which has made a national name for itself with its color 
televisions, Mr. Song said. 


Under Mao Zedong, who died in 1976, the cutting edge 
of technology in China was the exclusive domain of the 
military — including nuclear development and aero- 
space. Since then, China has been wooing foreigners to 
launch satellites on its Long March strategic missiles. 


Steel Shortage Affects Vehicle Production 
HK1106060488 Beijing CHINA DAILY in English 
11 Jun 88 p 2 


[By staff reporter Zhang Yuan} 


{Text} A shortage of steel forced the First Automotive 
Works in Changchun—the biggest car maker in China— 
to halt production for more than 10 days and lose some 
100 million yuan, CHINA DAILY was told yesterday. 


An official from the China National Automotive Indus- 
try Corporation said the Second Automotive Works in 
Shiyan, Hubei Province, and Nanjing Automotive 
Works are facing the same problem. 


In the past, steel needed for manufacturing vehicles was 
directly supplied by the State. 


But in recent years, the amount of State-supplied steel 
has been reduced greatly. 


Manufacturers have to get most of their materials 
through other channels. Doing so, they have to spend 
much more money because the prices of negotiated steel 
are usually much higher. 


The official said such a situation should draw the atten- 
tion of concerned government departments. 


He also said that in the first four months of this year the 
production and sales of the automotive industry were 


very encouraging. 


The industry produced 175,000 of all kinds of vehicles, 
up 38 percent over the same period last year. The 
production value reached 6.5 billion yuan, up 36 per- 
cent. 


Sales reached 162,000 vehicles, up 22 percent. The 
stockpile was reduced to 23,000, down 40 percent. 


The corporations earned 960 million yuan in profit, up 
30 percent, and paid the State 450 million yuan in taxes. 
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He said, however, that the sale of buses is affected by the 
State Council policy of tightly controlling the buyin, by 
organizations. 


I?owever, the most urgent probicra is the shortage of 
sizel. The automotive industry has been considered the 
country’s pillar industry, which should contribute more 
to society. 


But the problem the automotive industry is facing could 
have an adverse effect on the economy if the steel 
shortage problem remains unsolved, the official said. 


Steel Output Increases in First § Months of 1988 
OW 1306020488 Beijine XINHUA Domestic Service 
in Chinese 0536 GMT i1 Jun 88 


{By reporter Sun Jie] 


[Text] Beijing, 11 Jun (XINHUA) — The situation of 
China’s steel production in the first 5 months of this year 
was good and gratifying. In particular, the amount of 
rolled steel products has improved remarkably. The 
output of products in short supply drastically increased, 
and the output of products in excessive supply either 
remained unchanged or has declined. 


Statistics compiled by the Ministry of Metallurgical 
Industry shows the following: China’s steel output in the 
first 5 months of this year was 25,049,000 metric tons, 
up 10.7 percent from the same period last year. Its pig 
iron Output in the first 5 months was 23,646,000 metric 
tons, a 8.25 percent increase over the 1987 correspond- 
ing period. Rolled steel output in the first 5 months was 
19,699,000 metric tons, up 10.56 percent from the same 
period in 1987. It is even more heartening that, since the 
beginning of this year, the quality of China’s iron and 
sieel products has steadily improved, and the consump- 
tion of raw materials and fuel in most major iron and 
steel enterprises has been lower than last year’s corre- 
sponding period. 


In particular, the improvement in the amount of rolled 
steel products is noticeable. In the first 5 months of this 
year, the output of some badly needed rolled steel 
products increased by a big margin. For instance, the 
output of thin steel plate rose 26.32 percent, that of strip 
steel increased by 18.57 percent, and of silicon steel plate 
and seamless tubes rose more than 7 percent, compared 
with the same period in 1987. At the same time, the 
Output of some products in excessive supply either 
increased slightly or dropped. For instance, the output of 
medium steel plate only increased by 2.7 percent, that 
medium rolled steel dropped 2.35 percent, and of welded 
pipes 1.14 percent, compared with the same period last 
year. Some experts hold that such a remarkable change 
in the amount of rolled steel products is conducive to 
alleviating the contradiction between supply and 
demand. 
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An expert from the department concerned thinks that 
the improvement in product quantity was mainly due to 
regulation by the rolled steel market, in addition to a 
great deal of overall work by the Ministry of Metallurgi- 
cal Industry. He pointed out: Although the output of 
some rolled steel products in short supply has increased 
by a big margin, the shortage will not completely disap- 
pear in a brief time, because the production capacity of 
Our existing enterprises is limited. 


Currently, there is also a problem in steel production we 
should not overlook. We Lave not attained the planned 
output of iron alloy, a major raw material in iron and 
steel production. Metallurgical experts attribute the fail- 
ure to insufficient local electric power supply because the 
production of iron alloy needs a great deal. If such a 
Situation continues, it will surely obstruct China’s iron 
and steel production in the second half of this year. 


New Foreign Exchange Measures Announced 
HK1006142588 Beijing CEI Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


[Text] Beijing (CEI}—Government sources said recently 
that new measures will be introduced into the reform of 
foreign exchange management system. 


The sources said that the State Foreign Exchange 
Administration (SFEA) will make experiments in Hai- 
nan Province, Shenzhen City and a few other coastal 
cities allowing them to keep part of the foreign exchange 
earnings and use it to cooperate with the interior in 
manufacturing export products. They are also autho- 
rized to choose one or two places where individuals are 
allowed to invest with their own foreign exchange. 


To promote the export of high value-added products, the 
SFEA will gradually ease the terms of approving rights 
for domestic enterprises to settle their transactions in 
foreign exchange. It will increase appropriately sums of 
short-term loans from other countries in order to solve 
the problem that some coastal regions do not have 
adequate foreign exchange to promote their export. 


Meanwhile, the SFEA will transfer in the near future the 
right to approve the amount of foreign exchange to be 
reserved by the exchange-earning enterprises to some 
lower level bureau. It will also transfer to lower levels the 
rights to approve the circulation of the exchange, to 
verify and write off the amount of foreign exchange used 
by missions visiting abroad, to approve that banks 
engage in foreign exchange business and that enterprises 
set up a foreign exchange cash account. 
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Foreign Capital To Aid Lagging Iron, Steel Output 
OW 1106235488 Beijing XINHUA in English 
0537 GMT 11 Jun 88 


[TExt] Beijing, June 11 (XINHUA) — China will r~ 
foreign capital to build and expand 11! iron and st-el 
companies io produce an additional nine million tons of 
steel annually by 1992, today’s overseas edition of the 
PEOPLE’S DAILY reported. 


This State Council-approved plan is part of China’s 
efforts to turn out 90 million tons of steel a year by the 
year 2,000, the paper said. 


The project’s foreign technology and equipment is for 
companies located in the iron and steel bases of anshan 
in Liaoning Province, Taiyuan in Shanxi Province, 
Maanshan in Anhui Provnce, Wuhan in Hubei Province, 
Meizhou Bay in Fujian Province and the Pearl River 
Delta in Guangdong Province. 


The companies will mainly manufacture steel products 
in short supply, such as seamless pipes, steel plates and 
low alloy steel. 


China’s steel output has been rising at an average annual 
rate of three million tons over the past six years. The 
country produced 56 million tons of steel last year and 
25 million tons in the first five months of this year. 


“The growth rate of China’s steel industry is far behind 
the country’s overall economic growth rate,” the paper 
quoted a Metallurgical Industry Ministry official as 
saying. 


Insufficient supplies of steel plates and pipe have slowed 
the growth of the motor vehicle, shipbuilding and house- 
hold electrical appliance industries, the official added. 


State Council Rules on Enterprises’ Legal Status 
OW 1206012488 Beijing XINHUA in English 
0028 GMT 12 Sun 8&8 


[Text] Beijing, June 12 (XINHUA) — The State Council 
has passed a set of regulations to register enterprises as 
legal bodies. 


The regulations, which will take effect July |, aim to 
confirm the legal status of enterprises and protect their 
legitimate rights. 


All enterprises, whether state-run, collectively-run, joint- 
venture, fore.gn-funded or private businesses, will be 
required to register with the state administration of 
industry and commerce as body corporates, the regula- 
tions say. 


The state will protect the legal rights of those which have 
registered and are licensed, according to the regulations. 
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Legal firms will be able to use seals and stamps, open 
bank accounts, sign contracts and conduct other com- 
mercial activities. 


When they cease operations or declare bankruptcy, they 
will have to apply to the administration to have their 
registration and licenses annulled. 


Economists Warn of Excessive Growth 
OW'1206114188 Beijing XINHUA in English 
0609 GMT 12 Jun 88 


[Text] Beijing, June 12 (XINHUA) — Economists 
warned that continuous strong industrial production 
growth. may threaten China’s economic stability. 


China’s industrial production maintained its fast growth 
last month with a 17.9 percent increase over may las! 
year — the highest monthly increase since 1987 and the 
State Statistical Bureau expected a new record high this 
month, CHINA DAILY reported today. 


Bureau officials said the continuous stro~* growth has 
caused strains on the economy. In addition, the supply of 
much needed consumer goods still is lagging far behind 
the growing demand. 


Most economists say growth must continue, but it should 
not be allowed to proceed unchecked. 


“We've realized the latent crisis behind the over-strong 
growth of industrial production,” said Liu Li, a bureau 
official. 


During the first five months of this year, he said, energy 
and raw materials production showed a smaller increase 
than the processing industry, widening the gap between 
the supply and demand. 


State-owned enterprises, ; .oducers of 85 percent of the 
country’s raw materials, reported only a 13 percent 
increase in Output value in .\ dril and May, compared 
with the overall industrial growth rate of 17.3 and 17.9 
percent. 


Rural enterprises and collectively-owned urban enter- 
prises — mostly specializing in the processing industry 
— had a much bigger growth in output value, on the 
other hand. This means the demand for raw materials 
would keep rising, and the shortage would grow acute, 
Liu said. 


Meanwhile, the growth rate of electricity generation 
decreased from the average of 12 percent in the first 
three months of this year to 11.5 percent in April, and 
9.4 percent in May. 


This, too, has slowed down the growth of the raw 
materials industry, which consumes about 46 percent of 
the generated electricity. 
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The problem has been compounded by the practice of 
exporting raw materials to carn badly-needed foreign 
currency, Liu added. 


Exports of such short-supplied raw materials as pig iron, 
scrap steel, copper, aluminium and chemical products 
increased two to six-fold over last April. 


Imports of the same materials declined, touching off 
price hikes for these materials on the domestic market. 


While industrial production was going up sharply, the 
transportation growth rate fell from 8.3 percent in Jan- 
vary and February to 4.3 percent in May. 


Another consideration is the country’s financial situa- 
tion. Although the government has been calling for a 
tight money policy, wan capital loans to industrial 
enterprises increased by 15 billion yuan in the first four 
months of this year from December 31, 1987, Liu said. 


Meanwhile, money in circulation rose by 11.762 billion 
iy between January and May 23 over the same period 
ast year. 


If the trend continues, the total amount of working 
capital loans to industry will exceed the limit set by the 
state this year. 


Governor Li Guixian of the People’s Bank of China 
recently implied that the country might take special 
measures to control the amount of new money put into 
circulation to keep the total amount below the limit of 30 
billion yuan set for this year. 


If banks tighten their loan policies, the industrial enter- 
prises will suffer most, Liu said. 


The bureau suggested checking the development of the 
processing industry to make the best use of the limited 
supply of raw materials. 


—— Introduced To Promote Private Business 
OW 1306014888 Beijing XINHUA in English 
1436 GMT 11 Jun 88 


Text} Beijing, June 11 (XINHUA) — A regulation to 

rther encourage the development of private business in 
China is expected io be published soon, an official from 
the State Administration for Industry and Commerce 
said today. 


Wang Huaixin, in charge of private business in the 
administration, said that the “Provisional Regulation on 
Private Enterprises in the People's Republic of China” 
will legally confirm the status of private business as a 
supplement to the socialist public ownership. 


Wang defined “private enterprises” as those whose 
assets belong to individuals and which have more than 
eight employees. 
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The destinition applies to 225,000 enterprises in the 
country, employing 3.6 million workers. 


The figure does not include enterprises which are actu- 
ally private yet run as collectives for reasons of expedi- 
ency. 


The new regulation is expected to entice these enter- 
prises away from their “collectivel-run” signboards, 
wang said. 


The regulation will allow private business properties to 
be inherited and will give businessmen the same treat- 
ment as their counterparts in state-run enterprises in tax 
coilections. 


It will allow private firms to cooperate with foreign firms 
and companies in running joint or cooperative ventures 
or processing foreign parts and materials, something 
they had previously not been allowed to do. 


China's private firms were taken over by the government 
in the 1950s and didn't reappear until 1978 when the 
Government started to implement new economic and 


political policies. 


“Private business has more good points than bad points 
in present-day China,” Wang said. 


He said the bad points will be checked through legal and 
administrative means. 


Major Cities Suffer Water Shortages 
HK1 106061088 Beijing CHINA DAILY in English 
11 Jun 88 p 4 


[Text] The water shortage in the Beijing- Tianjin area will 
continue to be a serious problem and an increasingly 
obvious hindrance to the area's social and economic 
development, according to recently-completed research 
by some water experts. GUANGMING DAILY reported 
their findings and opinions on the problem. 


Because of the continued dry weather since 1970, par- 
ticularly in the last eight years, some of the area's large 
lakes have disappeared, posing a big threat to local 
agricultural and aquatic production. In Beijing, Tianjin, 
Taiyuan, Handan and some other cities in the region, the 
water shortage has affected industries and the lives of 


urban people. 


The ground water level is falling ever lower. Great 
exploitation of ground water has resulted in surface 
subsidence, the worst case being in Tianjin at 2.46 
metres. In Beijing, it is 0.59 metres. 
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Polluted water which has been discharged into rivers or 
has permeated underground is being used by farmers in 
plantation and animal farming. This has led to a reduc- 
tion in crop output and poisoned animals. However, 
farmers in some places have to fight to get even such 
dirty water, 


In addition to water-saving devices and better manage- 
ment of water resources, large and modern water supply 
systems should be built in the Beijing-Tianjin region, 
where industry and agriculture are comparatively well 
developed and a sufficient water supply is of vital 
importance vo the development. Some experts suggest 
that the construction of a better water supply system 
comes before the building of power supply systems and 
transport facilities. 


Reasons [subhead] 


In fact, more than half the cities in China are suffering 
from a water shortage, according to ECONOMIC REF- 
ERENCE. These 200 cities need a total of another 1.2 
million tons of water each day, the paper said. 


Major reasons for the shortage are: 


—Scarcity of water resources. Some resources are com- 
ing to an end, while others are polluted and have become 
unusable. 


—Inadequate and backward supply systems. A survey of 
335 cities in the country showed that one-fifth of their 
water pipes exceed the service “life and need to be 
replaced by new ones; another one-fifth are too narrow 
for the growing water demand; and some are in need of 
repair. 


—The low price of tap water. Many water-supplying 
enterprises have suffered losses because the price of 
electricity has gone up while the price of water remains 
the same. Water suppliers do not have the funds to 
expand their operation scale. 


China ranks 84th in the world in average water resources 
for each person, yet waste of water is still a common 
problem in the country. 


Alt a meeting hosted by the Beijing Municipal Govern- 
ment last month, people were urged to realize the seri- 
ousness of the water shortage and do their best to save 
water. Five units were fined for their wastefulness. 


For the time being, saving water seems to be the most 
practical and quickest way of easing the crisis, said the 
newspaper CHINESE ENVIRONMENTAL JOURNAL. 


In Kunming, capital of Yunnan Province, a quota sys- 
tem introduced last year has achieved good results. The 
system set a limit on water consumption by enterprises 
and factories. 
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Leaking and overflowing containers often went unat- 
tended in the Kunming Brewery, where more than 70 
tons of water was used in the production of one ton of 
beer. After the quota system was adopted and manage- 
ment improved, the consumption of water has been cut 
by half. Last year, the city of Kunming saved about 6 
million tons of water. 


Interregional Cooperation in Central-South Areas 
OW 1306023488 Beijing XINHUA in English 
1415 GMT 12 Jun 88 


[Text] Zhengzou, June 12 (XINHUA) — Interregional 
economic cooperation among six provinces and three 
cities in central and south China has promoted the 
development of an export-oriented economy in coastal 
areas and the exploitation of inland resources. 


The six provinces are Guangdong, Hunan, Hubei, 
Henan, Hainan and the Guangxi Zhuang Autonomous 
Region, and the three cities are Wuhan, Guangzhou and 
Shenzhen. 


In recent years, Hunan, Hubei, Henan Provinces and 
Wuhan City have set up 260 joint ventures and cooper- 
ative and solely-funded enterprises in Shenzhen. 


The Jiannan machinery factory in Hunan and Shenzhen 
have jointly set up a firm specialized in manufacturing 
magnetic heads of computers. Most of the products have 
been sold to Western Europe and the United States. The 
firm has received 46 million U.S. dollars worth of orders 
this year. 


The cooperation has also promoted circulation of funds 
and commodities in these areas. Si. large-scale commod- 
ities fairs were sponsored in these areas last year. By 
getting funds and materials from other provinces 
through 189 cooperation projects, the Guangxi Zhuang 
Autonomous Region scored an increase of 88 million 
yuan in output value and 13 million yuan in taxes and 
profits last year. 


3-Year Plan To Refurbish Railways 
HK 1106060088 Beijing CHINA DAILY 
in English 11 Jun 88 p 1 


[By a staff reporter] 


[Text] China's overloaded railway system, whose lack of 
modern facilities and sound management were blamed 
for several disastrous accidents earlier this year, is set for 
a full-scale overhaul. 


A total of 4 billion yuan ($1.8 billion) will be spent over 
the next three years to re-equip the railroads with up-to- 
date facilities and safety factors, a railway official told 
CHINA DAILY. 
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The plan involves renewing 2,500 passenger cars, 280 
diesel locomotives and 20,000 freight cars, replacing 
10,000 kilometres of line, and modernizing signal and 
communications facilities throughout the country. All 
these projects will be finished by 1990, according to 
Zhou Dawen, Deputy Director of the Statistics Bureau 
under the Ministry of Railways. 


Out of a total of 52,500 kilometres of existing railways in 
China, 12,800 kilometres are outdated and must be 
replaced. These railways, which were built before 1949, 
are mostly key trunk-lines, located in the better-devel- 
oped coastal and northern provinces, Zhou said. 


China’s railways carried 570 million passengers and 589 
million tons of freight in the first five months of this 
year, increases of 21.1 percent and 6.3 percent, respec- 
tively, over the same period last year. “And the over- 
loading was worse along the old trunk-lines,”” Zhou said. 


“Many long-distance trains—especially those running 
along such trunk-lines as Beijing-Harbin, Beijing- 
Shanghai and beijing-Guangzhou—are operating at 140 
to 160 percent of their planned capacity,” Zhou pointed 
Out, adding thai most facilities along these lines have 
been outdated for several years. 


Since 1986, the Ministry of Railways has been spending 
about 3.5 billion yuan ($945 million) a year on repairs 
and replacement of old facilities. “But this is far from 
enough to cope with the ever-increasing traffic load,” 
Zhou said. 


“Therefore, the extra 4 billion yuan is needed to speed 
up the renovation work and improve the safety of the 
railways,” he said. 


According to the renovation plan, more than 90 percent 
of China’s trains will be controlled via radio dispatch 
networks by 1990, while more than 80 percent of the 
locomotives will be fitted with automatic alarm and 
braking devices. Li Shenmao, Minister of Railways, has 
promised that all the outdated rails on the country’s 
trunk-lines will be replaced “within the net four years.” 


Earlier this week, Chinese Premier Li Peng, who has 
expressed concern over the country’s ageing railway 
system, told a national conference on transport safety 
that “outdated equipment and mismanagement” had 
caused a number of serious traffic accidents this year. 


Reporters Explore New Ways in Rural Reform 
OW 1106150088 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 8 Jun 88 


[By RENMIN RIBAO reporter Jiang Xia and XINHUA 
reporter Jiao Ran] 


[Text] Beijing, 8 Jun (XINHUA) — Some 16 of China’s 
rural reform experimental zones in 13 provinces, munic- 
ipalities, and autonomous regions, when tackling diffi- 
culties in reform, devise experimental plans and carry 
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out a exploration by using innovative organizations and 
systems. They thus guide the reform toward building a 
new order in socialist commodity economy and show 
new ways of breaking out of the awkward situation of the 
new structure struggling against the old one. 


Rural and urban reforms have been blended into one 
since 1985, resulting in two structures coexisting and 
creating contradictions and complexities. Lu Mai, direc- 
tor of the Central Rural Experimental Zones Office, told 
reporters that the current rural reform faces three prob- 
lems: First, the problem of streamlining the govern- 
ment’s macroeconomic control process; second, the issue 
of switching from state-regulated to market-regulated 
prices for grain-based agricultural nonstaple products; 
and third, the establishment and system of grass-roots 
Organization. These problems, with all their implica- 
tions, are not easy to solve; hence, breakthroughs to these 
problems cannot be achieved by simply “delegating 
power and yielding interest” as in the early stage of 
reform. The new structure, however, will not fall into 
place if these problems are not settled. Therefore, the 
purpose of running these experimental zones is to do 
exploratory work on the above problems to see if the 
expected goals of reform can be achieved, to measure the 
risk of reform, and to lay policy groundwork for the next 
step in comprehensive reform. 


The eight experimental projects now being conducted in 
the experimental zones are: land system, large-scale 
operations, the organizational buildup of a cooperative 
economy, reform of the grain procurement and sales 
structure, the buildup of the village and township enter- 
prise system, reform of the financial structure, building 
of commodity bases for agricultural products, and exper- 
iments regarding the reform of the structures of state and 
collective-run forest land and state-run farms. 


Land is the most precious resource in China’s rural 
areas. Because of a vague definition regarding the own- 
ership of and rights to use land, peasants lack a sense of 
security when working the land. They do not make full 
use of the land. In addition, lack of a legal basis does not 
help to form a land market. Guizhou’s Meitan Experi- 
mental Zone formulated regulations that clearly define 
land ownership rights and protect peasants’ land use 
rights. The regulations effectively strengthen peasants’ 
sense of security about the land and increase the effi- 
ciency of land utilization. 


Reform of the structure of grain procurement and sales 
has been one of the most sensitive problems. The current 
procurement and sale prices of grain are too low, which 
discourages production and stimulates consumption. 
The state has to subsidize both the producers and 
consumers and is saddled with financial burdens that 
become heavier day by day. Henan’s Xinxiang and 
Guangxi’s Yulin experimental zones, when readjusting 
grain procurement and sales prices, concurrently read- 
just prices of the means of farming production and farm 
tax. They practice the system of “‘synchronous price-tax 
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and procurement-sales readjustment, and of changing 
hidden taxes to open taxes, from hidden subsidies to 
open subsidies.” In this way, they carry out beneficial 
exploration and lay the groundwork for a gradual estab- 
lishment of equivalent exchange relations in grain pro- 
curement and sales. 


When it comes to building the system of village and 
township enterprises, Anhui’s Fuyang Experimental 
Zone implements corporate law and regulations govern- 
ing the bankruptcy of village and township enterprises. It 
has built small industrial areas in rural areas, helped 
enterprises to formulate or perfect rules and systems, and 
offered them demonstrative models. The Wenzhou 
Experimental Zone in Zhejiang formulated management 
rules and systems for private enterprises and sharehold- 
ing enterprises, clearly stipulating the rights of these 
enterprises and their responsiblity in foreign economic 
relations. It also imposed clear rules regarding the ratio 
of accumulation and consumption in these enterprises. 


Rural Areas Develop Energy Sources 
OW 1306040088 Beijing XINHUA in English 
0134 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — Rural China, with 
80 percent of the country’s population, is succesfully 
tapping various resources to help alleviate the energy 
shortage, said today’s CHINA DAILY, quoting several 
government officials. 


In recent years, rural people have saved a total of 53 tons 
of coal through tapping other energy resources, like 
biogas and solar energy, or by using fuel-saving stoves, 
Tu Jiaqi, deputy chief of the Energy and Environmental 
Protection Bureau under the Ministry of Agriculture, 
was quoted as saying. 


By the end of last year, Tu said, 83.73 million out of the 
total of 180 million households in rural areas had turned 
to firewood-saving stoves, 4.63 million households had 
set up biogas pits and 29,000 households were using 
biogas supplied through the central gas system. 


There are now 100,000 solar energy stoves and 350,000 
square meters of solar water heaters being used. Larger 
homes are being built with solar heating. There are also 
now more than 50,000 small wind-powered generators. 
Another 2.31 million households have turned to either 
electricity, or liquid petroleum gas or natural gas for 
cooking. 


Small-scale hydro-power is another of the main energy 
sources in the rural areas. 


So far, it produces one ninth of the country’s total 
electricity, according to Deng Bingli, director of the 
Rural Electrification Department under the ministry of 
water resources. 


NATIONAL AFFAIRS 


By the end of 1987, there were 63,000 small scale 
hydro-power stations generating 29 billion kilowatt- 
hours of electricity a year. In many countries, small-scale 
hydro-power stations provide electricity for industry, 
farming and daily life, said Deng, adding pilot porjects 
were first launched in 100 counties in 1983. 


Good economic, social and ecological benefits have been 
achieved through integrated utilization of various energy 
resources in local conditions, said the English language 
daily. 


Forests, traditionally the major energy resource of rural 
people, were therefore protected, ensuring water and soil 
conservation and ecological balance, added the paper. 


But, Guo Hairang, senior engineer from the Ministry of 
Forestry, was quoted as saying that the state has not 
attached great importance to the development of fire- 
wood forests, although about 2.81 million hectares of 
firewood forests were planted between 1981 and 1987 in 
addition to the existing 3.69 Million hectares. 


The total yearly consumption of wood (including fire- 
wood and timber) in the rural areas is 300 million tons. 
But reasonable wood supply for cooking was only 90 
million tons a year, said the engineer. 


He called to make more efforts to plant the firewood 
forests. 


Unlicensed Peddlars Cause Problems in Cities 
HK1106060688 Beijing CHINA DAILY 
in English 11 Jun 88 p 3 


[Text] Workers in State-owned and collective enterprises 
who have been trading in many cities without official 
licences are Causing a new social problem which shouid 
be solved appropriately by the government departments 
concerned, China’s CONSU MERS’ NEWS reported yes- 
terday. 


According to the report, workers in enterprises make up 
a considerable part of the small retailers and pedlars who 
are trading without official licences. 


The reason is that many workers are on half pay o7 less 
as a result of heavy losses by their enterprises. 


A recent survey in several cities revealed that many 
enterprises have incurred heavy losses in recent years 
because of bad management or other reasons and cannot 


pay full wages. 


In Sichuan Province alone, there were 12,490 enterprises 
in the red last year. They could only pay 40 to 70 percent 
of salaries to their employees and some distributed their 
products to workers in place of wages. 


Some enterprises went so far as to pay only 15 to 30 yuan 
a month to their employees. 
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To support their families, many workers had to get 
temporary jobs or engage in trade or business. 


A market inspection conducted in the Zhongqu District 
of Chongqing Municipality, Sichuan Province, found 
18,000 pedlars without official licences; 404 of them, 
accounting for 22.5 percent of the total, were workers in 
State-owned and collective enterprises. 


One of the district’s factories which incurred heavy 
losses year after year now cannot maintain its normal 
production. Of its 300 workers, 250 have left the factory 
and are making their own living. 


A transport corps in Shenyang, Liaoning Province, is 
another example. For several years, it has not received 
enough work and more than half of its employees get 
only 20 yuan a month to live on. Nearly 25 percent now 
- vendors selling such things as fruit, cigarettes and 
oods. 


Some commercial enterprises contracted by collectives 
or individuals also are without official licences. 


One of the reasons is that many of them have developed 
additional branches but only the first one has been 
licensed. 


Another reason is that some enterprises, regardless of 
what goods their contractors will trade and how and 
where they will do it, are satisfied as long as each 
contractor hands in 20 to 60 yuan monthly to the 
enterprises towards management expenses. 


Since most of these peddlars without official licences 
know almost nothing about the laws and regulations of 
the State Administration for Industry and Commerce, 
they cause many problems. 


They often set up their stands on sidewalks in downtown 
sections or in the crowded free markets. 


As a result, traffic is often blocked and the free markets 
become even more chaotic than before. This also makes 
it difficult to keep the cities clean and tidy. 


What is more, some workers buy shoddy goods from 
law-breaking pedlars and then sell these to consumers. 


Although this has been brought to the attention of the 
government departments concerned, at present they 
have no idea of how to solve the problem. 


NATIONAL AFFAIRS 


A senior ieader from the Administration for Industry 
and Commerce in Chengdu, Sichuan Province, considers 
it as a social problem which is complex and no hasty 
conclusions can be drawn. 


On the one hand, these traders are disrupting the mar- 
kets in many cities by setting up their stands everywhere 
and cheating the consumer by selling shoddy goods. 
Their business activities are illegal and should be 
banned, the official said. 


But on the other hand, he said, we cannot actually ban 
them all because of the fact that their livelihoods are in 
a bad state. 


Since they cannot expect to get more help from their 
enterprises, which cannot be lifted out of heavy losses 
easily in a short time, they have to make their own living 
however they can. Some of them may even turn to crime, 
the official said. 


Paper Proposes Penalties for Panda Poachers 
OW1006161488 Beijing XINHUA in English 
0747 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) — The “PEOPLE’S 
DAILY”, China’s leading newspaper, has urged that 
tougher penalties should be imposed on people who hunt 
or trap giant pandas in violation of state regulations. 


The paper said since last July authorities in Sichuan 
Province, home of most pandas living in the wilds, have 
stepped up efforts to stop hunting of pandas, yet several 
pandas were killed in the past few months. 


The reason is that panda poachers received only light 
punishment, the paper said. 


The Supreme People’s Court has stipulated that local 
people’s courts impose severe penalties on anyone con- 
victed of killing giant pandas or smuggling their skins 
and that panda poachers can be sentenced to life impris- 
onment or to death. 


Yet judgements, not made according to the Supreme 
People’s Court’s stipulations, resulted in too light pun- 
ishments, ranging from one to two years’ imprisonment 
and some fines. 


The paper also urged the local authorities to strengthen 
publicity for the protection of pandas. County officials 
should contract for the responsibility of pandas’ safety. 


It is estimated that about 1,000 pandas still live in the 
wilds of China, mostly in Sichuan. 
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East Region 


Fujian’s Xiamen To Host Electronics Show 
- 1006 142988 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Xiamen (CEI)—A year-long exhibition of Chinese- 
made electronics products will open here on June 14. 


About 130 domestic manufacturers will display 1,700 
products ranging from electronic elements and survey 
instruments to household appliances. 


Sponsored by the ministry of electronics industry and 
Huaxia Corporation, the exhibition will provide a forum 
for exports. 


China has about 1,000 factories producing electronic 
products. These include 132 production lines of color 
TV sets, and 23 automated lines for turning out elec- 
tronic parts. 


Jiangsu Secretary Gives Speech on Work 
OW 100608 1888 Nanjing XINHUA RIBAO 


in Chinese 25 May 88 pp 1-2 


(“Excerpts” of a speech by Han Peixin entitled “Ear- 
nestly Strengthen and Improve the Party’s Propaganda 
and Ideological Work Under the New Situation” deliv- 
ered at a provincial forum on propaganda and ideologi- 
cal work on 21 May 1988] 


[Text] How To Understand the Status and Functions of 
Propaganda and Ideological Work in the New Period 
[subhead] 


To strengthen the party’s propaganda and ideological 
work, we must fully realize its status and functions in the 
new period. Since the 3d Plenary Session of the 11th 
CPC Central Committee, our understanding of propa- 
ganda and ideological work has increased gradually. We 
have done a lot of solid, fruitful work. However, we must 
also take note of the fact that there are some comrades, 
both inside and outside the party, including ourselves, 
who do not fully recognize the significant status and 
functions of propaganda and ideological work in the new 
period. This is the major reason that some departments 
and units are negligent and lax about propaganda and 
ideological work. Therefore, it is now necessary to stress 
that leading party and government cadres at all levels 
must understand anew the status and functions of pro- 
paganda and ideological work in the new period. 


First, we must realize profoundly that the party’s propa- 
ganda and ideological work is an important part of party 
work as a whole and is an important guarantee for the 
party to exercise effective political leadership in the new 
period. In the new historical period, the upholding of the 
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party’s political leadership is crystalized in the unswerv- 
ing and correct implementation of the party’s basic line 
in its entirety during the initial stage of socialism. This is 
the fundamental task of leadership work by party com- 
mittees at all levels and is also a basic yardstick to 
evaluate the effectiveness of political leadership. Expe- 
rience has shown us that only when the party’s basic line 
and its principles and policies become the conscious 
action of the vast number of cadres and the millions 
upon millions of people as they build socialism with 
Chinese characteristics can the party assume truly effec- 
tive political leadership. It is of utmost importance to do 
the party’s propaganda and ideological work well. Only 
through an extensive and intensive campaign can we 
make the vast numbers of cadres and people embrace the 
party’s views, be clear about their struggle goal, and 
understand fully the party’s line and policies and even- 
tually arouse their sense of responsibility as masters of 
the country, their enthusiasm for revitalizing China, and 
their spirit of self-reliance and hard struggle, as well as 
their pioneering spirit in dedicating themselves to Chi- 
n2’s modernization. It is beyond doubt that, without 
propaganda and ideological work, the party can not 
exercise effective political leadership. 


Second, we must realize profoundly that intensifying 
propaganda and ideological work has an important sig- 
nificance on the advancement of socialist material civi- 
lization, democracy, and spiritual civilization. It is an 
important guarantee for building socialism with Chinese 
characteristics. Building socialism with Chinese charac- 
teristics encompasses socialist material civilization, 
democracy, and spiritual civilization. These three 
aspects depend on each other for their existence. None 
Cun be ueglected. The goal is to build China into a 
modern socialist country which is prosperous, strong, 
democratic, and civilized. This requires us to unify and 
control the overall situation by means of reforms, by 
consciously adhering to the two basic points which focus 
on economic development, and by adhering to the prin- 
ciple of maintaining a good grasp on the two civiliza- 
tions, so as to establish gradually a mutually adaptable 
new order which is based on the economic foundation of 
a planned commodity economy, the political superstruc- 
ture of socialist democracy, and the ideology of socialist 
spiritual civilization. Briefly, what we want to establish 
is a new order in socialist commodity economy. All this 
is inseparabie from propaganda and ideological work. 
From the viewpoint of material civilization, it means to 
enable the people to become well-off and China to 
become prosperous and powerful as quickly as possible 
by accelerating the pace of and deepening reforms in 
order to further liberate and expand the productive 
forces. At present, the key to deepening political reform 
and developing the productive forces is to further liber- 
ate our minds and further renew our concepts. The depth 
and scope of mind liberation and concept renewal 
depends to a great extent on the success of propaganda 
and ideological work. This is important experience 
gined from the practice of reforms ir the last few years. 


From the viewpoint of democracy, on one hand we must 
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see to it that the activities of leading organs are more 
open and our leadership more discernible by restructur- 
ing party and government leadership, such as forming a 
multilevel and multichannel system for social consulta- 
tion and dialogue, in order to ensure that the people are 
aware of major events and that they discuss major issues. 
On the other hand, we must intensify education about 
socialist democracy and the legal system for the vast 
number of party members and the general public in 
order to heighten their sense of responsibility as masters 
of their own country, to enable them to cherish and 
correctly exercise their democratic rights, and to enhance 
their capability to participate in political and govern- 
mental affairs. Meanwhile, in order to consolidate and 
develop the stable and united political situation which 
has not come about easily, we must correctly deal with 
the contradictions and friction among different interest 
groups that have appeared during the process of reforms, 
regulate the relationship between individuals in a rea- 
sonable manner, set the people’s minds to rest, eradicate 
all destabilizing factors, and guide the people’s thinking 
and attention toward reforms and the four moderniza- 
tions. All this requires us to repeatedly intensify our 
undertakings in propaganda, education, and mass ideo- 
politics. 


From the viewpoint of spiritual civilization, we must 
rely on the enthusiasm, initiative, and creativity of the 
hundreds of millions of our people to build socialism 
with Chinese characteristics and to ensure its long-term 
and steady development in a healthy direction. In order 
to vigorously enhance the scientific and educational 
quality of our people as well as their ideological and 
moral quality, foster a nationalistic spirit, and build a 
good social atmosphere, we must first rely on the guar- 
antees of material benefits; second, we must rely on the 
encouragement of spiritual strength; and third, we must 
rely on the much needed strict enforcement of law and 
discipline. This requires us to strengthen spiritual civili- 
zation and democracy while pursuing material civiliza- 
tion. During the process of reforms, opening up to the 
outside world, invigorating the economy, and developing 
the commodity economy, we have not been able to solve 
the problem of doing a equally good job in spiritual 
civilization along with pursuing material civilization. 
We must strive to seek a new path for the construction of 
socialist spiritual civilization. 


Third, we should understand thoroughly that to improve 
propaganda and ideological work and successfully carry 
out the party’s ideological education is an important 
guarantee for enabling our party to withstand the tests of 
holding office and the tests of reform and opening to the 
outside world. In order to withstand these tests, our 
party must be strict with its members and ensure that 
they are honest in performing official duties. The major 
way to do so is to educate and train party members 
rigorously and systematically, especially those who are 
party or government cadres at various levels. We must 
also institute, improve, and promulgate working regula- 
tions for party and government offices, and enforce party 
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and government discipline and law. We should make 
party members, particularly those who are party or 
government cadres, further foster lofty communist ide- 
als; serve the people wholeheartedly; resist conscien- 
iiously the influence of remaining feudal ideas and the 
corruption by decadent capitalist thinking; correctly 
treat power, responsibility, and personal interests; and 
do a good job for the people in holding office and power. 


In short, the party’s propaganda and ideological work in 
the new period has an extremely important effect on the 
socialist economic base, the political superstructure, 
ideology, and party building. Therefore, its role has 
become more important, not weakened. After starting 
the reform of the political structure and the separation of 
party and government, the party committees should put 
reform at the center of all undertakings. While paying 
attention to major policy decisions regarding economic 
work, the party committees should emphatically do a 
good job in party building and strengthen their leader- 
ship over propaganda work and ideological work. 


How To Assess the Situation of Propaganda and Ideo- 
logical Work in the Last Few Years [subhead] 


At present, the cadres and the masses inside and outside 
the party do not hold completely identical views on some 
questions in regard to the situation of propaganda and 
ideological work. It is necessary to make a serious 
analysis and unify their understanding. 


For instance, some people say that we should not 
describe the situation of propaganda and ideological 
work as good, because there are many complex ideolog- 
ical problems among the cadres and the masses at 
present. First, we should admit that the cadres and 
masses presently are quite actively thinking, and they 
usually have their own views on many questions con- 
cerning reform and the four modernizat ons. This fact is 
a positive result of the efforts to emancipate the mind, 
set forth new ideas, and strengthen socialist democracy 
since the 3d Plenary Session of the 11th CPC Central 
Committee. It is a manifestation of the good situation in 
propaganda and ideological work, as well as a sign of 
national prosperity and vigor. For this reason, we should 
not negate our achievements in propaganda and ideolog- 
ical work in last few years simply because there are many 
complex ideological problems among the cadres and the 
masses at present. In doing propaganda and ideological 
work, our failure to prompily and satisfactorily solve 
some ideological problems among the cadres and the 
masses has to do with our failure to integrate theory with 
practice when we answer some theoretical questions and 
practical questions raised by the cadres and the masses. 
However, we should also know that many problems 
regarding thinking and understanding among the cadres 
and the masses are an inevitable reflection, in the 
people’s minds, of the complexity and arduousness of the 
reform and the four modernizations. Propaganda and 
ideological work alone cannot solve these problems. 
Fundamentally speaking, we must deepen the reform, 
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improve our policies and work, and develop our econ- 
omy in order to solve these problems. Therefore, the key 
to assessing propaganda and ideological work is to see 
whether the ideological line of seeking truth from facts is 
being adhered to and whether people’s ideological under- 
standing has become correct ard profound in the course 
of practice. 


The people currently do not share a similar view on the 
supervisory role of the news media. This has also affected 
the common understanding about propaganda and ideolog- 
ical overall. We must recognize clearly that one of the 
important functions of the news media is to play a supervi- 
sory role over leading organs and cadres. Leaders should 
respect fully and accept consciously supervision and criti- 
cism from the general public, listen to all sides and accept 
their criticism, be happy to have their mistakes pointed out, 
review mistakes, and improve their work. They should not 
listen to only good words, but also to negative words. Most 
of all, they must not attack or retaliate even if they have 
complaints or bear resentment against criticism and super- 
vision. In the past, we have not heeded seriously enough the 
supervisory role of public opinion. For now on, we must 
intensify our work in this respect. News media departments 
and units must also be fully aware of their responsibilities. 
They must recognize that supervision through the news 
media represents one form of supervision by the general 
public. However, news reporting units and reporters must 
not think that they are above the party and the people. 
While using the news media as a means for supervision, they 
must adhere to the principle of seeking truth from facts. 
When they expose and criticize an issue, the facts must be 
clear and the proof absolute. They must analyze the issue in 
a reasonable manner. During the course of duty, reporters 
must help promote democracy and the legal system, and 
must not try to assume the role of judicial organs by passing 
judgment. When they deal with exposure and criticisms, 
they must act with propriety, and coverage must be moder- 
ate and timely. They must move cautiously on issues that 
have a sensitive bearing on the general public. Any open 
criticism by name must be conducted in accordance with the 
procedure for editing and examination. They should con- 
centrate on common issues, intensify propaganda coverage 
in a positive manner, and utilize advanced cases to educate 
and guide the general public. 


Regarding the matter of how to look upon the propa- 
ganda and ideological work contingent, we believe that 
the fundamenta! evaluation should be like this: On the 
whole, the condition of this contingent is good, and it has 
done much work. Every major success we have achieved 
in the past 9 years includes hard work put in by propa- 
ganda and ideological workers. Many of our comrades at 
the frontline of propaganda and ideological work are 
gifted. They have put in a much personal sacrifice by 
immersing themselves in many years of hard work, doing 
unexciting propaganda and ideological work. We must 
treasure, cherish, and strengthen this contingent. There 
is no denying that some problems still remain in our 
propaganda and ideological work. With regard to this, 
we must analyze theni by seeking truth from facts. Some 
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of these problems are not the faults and mistakes of 
propaganda cadres. In some cases, even our comrades in 
the party committees have not properly tackled the 
issues, SO how can we require every word spoken by our 
propaganda and ideological contingent to be correct and 
unerring? Of course, some of the problems that have 
cropped u) in our propaganda work are related to the 
rather low calibre of our propaganda and ideological 
contingent. This proves that we must strengthen, 
improve, and enhance its calibre. 


On Strengthening the Leadership of Party Committees 
in Propaganda and Ideological Work [subhead] 


Since the 3d Plenary Session of the | 1th CPC Central 
Committee, the party Central Committee has solemnly 
pointed out on several occasions that during this new 
historical era, we must strengthen and improve the 
leadership of propaganda and ideological work. Party 
committees at all levels must adapt to the new situation 
of separating the party from government. They must 
extricate themselves from their routine in economic and 
administrative business, and place the party’s propa- 
ganda and ideological work on all important agenda. 
They must devote more time and energy to this matter in 
order to maintain a good grasp. 


In order to strengthen the leadership of party committees 
in propaganda and ideological work, we must first clarify 
their main responsibilities in this respect in accordance 
with the requirements concerning the five functions of 
local party committees stated in the report of the 13th 
CPC National Congress. We believe that to strengthen 
the le. ership of propagaida and ideological work, 
based on the spirit of reforms party committees must do 
well in the following areas: 


First, it is necessary to implement comprehensively and 
accurately the guidelines for propaganda and ideological 
work issued by the party Central Committee, and maintain 
firmly a correct orientation in propaganda and ideological 
work for the region. In order to do so, we must identify 
ourselves with the party Central Committee politically, 
serve the people and socialism persistently, uphold the basic 
line of “one center and two basic points,” and adhere to the 
principle of everything for construction. We must uphold 
the principle of “letting the people know and discuss major 
issues,” adhere to the ideological line of seeking truth from 
facts, and uphold the the policy of “letting a hundred 
flowers blossom and a hundred schools of thought contend.” 
These are the major principles that we must follow in doing 
propaganda and ideological work. In order to strengthen our 
leadership over and ideological work, we must 
first make efforts to implement these major principles. 


Second, it is necessary to formulate an overall propaganda 
and ideological work plan for a definite period in consider- 
ation of the overall situation of the reform and the four 
modernizations in our region. Provincial, city, and county 
party committees should put forward the objectives and 
emphases of the propaganda and ideological work for a 
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definite period, formulate plans for the systematic educa- 
tion of party members, the cadres, and the masses, and set 
demands for regular propaganda and ideological work 
among the masses. The objectives, emphases, plans, and 
demands should be based on the general demands set by the 
party Central Committee for propaganda and ideological 
work in a certain period, as well as based on the ideological 
situation of the party members and the people. They should 
meet the needs of local economic and political restructuring, 
building of socialist democracy, and building of spiritual 
civilization. 


Third, it is necessary to form a good leading body for the 
party committee’s propaganda department, and to rec- 
ommend important cadres to the propaganda, ideologi- 
cal, and cultural departments of government organs. It is 
necessary to fill the leading bodies of the propaganda 
departments and organizations at all levels with out- 
standing young and middle-aged cadres, and to evaluate 
their performance periodically. These should be the 
cadres who have a good knowledge of Marxist theories, 
who can implement the party’s principles and policies 
creatively, who have both knowledge and experience in 
propaganda work, who know how to keep in touch with 
the masses, who have the courage to seek truth from 
facts, and who have the ability to write articles and make 


speeches. 


Fourth, it is necessary to coordinate the propaga» end 
ideological work of the departments under thr party 
committees, various government organizations, aiid var- 
10US Mass Organizations, and to provide guiding princi- 
ples for the reform and development of the propaganda, 
ideological, and cultural departments. When formulating 
the overall propaganda and ideological work plan, the 
party committees should delineate clearly the responsi- 
bilities of various propaganda departments and organi- 
zations and set the tasks and demands for them to fulfill 
in major propaganda activities. It is necessary to hold 
regular meetings of the propaganda departments and 
Organizations and the responsible comrades concerned 
to exchange information, sum up experience, and discuss 
and study major questions in propaganda work. It is 
necessary to inspect and supervise regularly the propa- 
ganda departments and organizations with regard to 
their implementation of the central authorities’ princi- 
ples and policies for propaganda work and the party 
committees’ propaganda work plan. Whenever problems 
are found, they should be solved promptly. It is also 
necessary to improve the party's guidance for the reform 
of propaganda and ideological work. Problems concern- 
ing propaganda work handled by government depart- 
ments should be dealt with by those departments them- 
selves, and the party committees should not meddle in 
their business. 


Fifth, it is necessary to conduct well propaganda work 
and education within the party and to improve the 
guidance for the mass propaganda and ideological work. 
We should improve the longstanding phenomenon of the 
party failing to mind its own business, and should put 
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the stress of the party’s propaganda and ideological work 
on the party. We should make efforts to improve the 
quality of the party members, particularly those who are 
leading cadres. The party committees must pay attention 
to the mass propaganda and ideological work, know 
constantly the situation and relevant policies, study and 
solve problems of a universal nature, and sum up and 
popularize typical experiences. 


In order to strengthen their leadership over propaganda 
and ideological work, the party committees should delin- 
eate clearly the responsibilities of their subordinate 
organizations and ensure that they perform these respon- 
sibilities. secretaries of provincial, city, and county party 
commitices should assume the overall responsibility for 
building material and spiritual civilizations and for party 
building, and take the lead in doing good propaganda 
and ideological work. According to the demands set by 
the Central Committee, each local party committee 
should put a deputy secretary in charge of the party 
building work and another deputy secretary in charge of 
ideological work. Other members of the party committee 
should also do ideological work actively within the scope 
of their own responsibility. We advocate that all leading 
party cadres should be the party’s propagandists. Gov- 
ernments at all levels should regard the building of 
spiritual civilization as one of their important functional 
responsibilities. They should assign a responsible com- 
rade to be in charge of the work. Leading cadres of 
administrative departments, especially those who are 
party members, should conscientiously take the respon- 
sibility for doing propaganda and ideological work and 
become backbone personnel in this work. Leading com- 
rades of party and government organizations at all levels 
should personally take a hand in doing propaganda and 
ideological work in regard to important questions and 
policies concerning the overall situation of reform and 
the four modernizations in their region. Leading com- 
rades of party and government organizations should 
strengthen their ties with the press, theoretical, and 
literature and art circles; make friends with the comrades 
doing propaganda and ideological work; know their 
work, life, difficulties, and problems; give them timely 
guidance and assistance; and understand their opinions 
and demands. Leading comrades should constantly 
improve their leadership. 


The CPC Central Committee recently issued a circular 
on implementing the Enterprise Law. Party organiza- 
tions at all levels and all party members should seriously 
study the Enterprise Law, uphold its authority, and take 
the lead in implementing it in accordance with the 
circular. The Enterprise Law stipulates that plant direc- 
tors assume overall responsibility for building material 
and spiritual civilizations in their enterprises. They 
should change their past practice of handling only pro- 
duction and operations but not ideological and political 
work. Instead, they should improve firmly the idcologi- 
cal and political work while ensuring successful produc- 
tion and operations, and do ideological and political 
work in the course of production and operations. From 
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now on, the plant directors’ performance will be 
appraised not only by the economic returns of their 
enterprises, but also by the results of their ideological 
and political work and by the degree of improvement in 
the workers’ ideological quality. A plant director's failure 
to do ideological and political work is a serious derelic- 
tion of duty, just as is failure in production and opera- 
tions. The plant director’s assumption of overall leading 
responsibility does not at all mean that the party oiga- 
nization of the enterprise may overlook ideological and 
political work. The party organization of an enterprise 
should devote its main energies to strengthening party 
building, giving play to the fighting bastion role of the 
party branch and the exemplary vanguard role of the 
party members, doing good ideological and political 
work and good mass work, and supporting the plant 
director in exercising his or her functions and powers 
according to the Enterprise Law. The party organization 
should put forward its opinions and suggestions on 
important issues, guarantee and supervise the implemen- 
tation of the party’s principles and policies and the state 
laws and decrees, and promote the completion of all 
tasks of the enterprise. The building of spiritual civiliza- 
tion is a common task of the management, party organi- 
zation, trade union, and CYL Committee of an enter- 
prise. The party organization and mass organizations 
should assist the plant director in this work. In the past, 
the party committee of an enterprise was in charge of the 
ideological and political work; now, the plant director 
has assumed full responsibility for it. Such a shift of 
responsibility is something new, requiring some changes 
in leading personnel and readjustment of some organs 
and their functions. The plant director and the party 
secretary should cooperate and coordinate closely with 
each other to ensure a smooth shift of the responsibility 
and prevent a “temporary discontinuation” of the ideo- 
logical and political work. After schools and scientific 
research organizations begin to practice the system of 
headmaster or director assuming full responsibility, they 
should also pay attention to this problem. 


Propaganda and ideological work is a task for the entire 
party as well as for society at large. Propaganda depart- 
ments should give full play to their role as the depart- 
ments in charge of this work and at the same time 
mobilize large numbers of party members, cadres, and 
forces of various quarters to carry out this task effec- 
tively. Meanwhilc, party and government leading bodies, 
as well as people in various trades and professions, 
should also pay attention to ideological and political 
work, include it in their economic and other professional 
work, and support the work of the propaganda and 
ideological departments. In this way we will be able to 
blaze a new path along which a small number of profes- 
sional personnel can be coordinated with other person- 
nel to perform propaganda, ideological, and political 
work effectively. 


The new situation brought about by reform and opening 
to the outside world as well as by the separation of party 
and government has set higher requirements for our 
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comrades who are engaged in propaganda and ideologi- 
cal work. The crux of the matter is that we should 
enhance our sense of reform, further emancipate our 
minds, be bold in blazing new trails, understand clearly 
our historic duty, foster a sense of responsibility and 
honor, have self-respect, conduct ourselves with dignity, 
do our work in a creative way, and contribute to explor- 
ing a new way to do propaganda and ideological work in 
the new period. | want to place some hopes in you 
comrades and set some simple requirements for you. 
First, it is necessary to step up our studies. We should 
also learn about history, literature, aesthetics, psychol- 
ogy, logic, pedagogy, sociology, ethics, and natural sci- 
ence, especially new areas of science. Second, we should 
acquaint ourselves with the overall situation. Comrades 
engaged in propaganda and ideological work should take 
a farsighted view of problems from various angles and 
analyze objective situations scientifically and compre- 
hensively. To do so, we must acquaint ourselves with the 
overall situation, including the overall situation in 
reform, the four modernizations drive, and the leading 
work of party committees. Third, we should know the 
masses. We should go among the masses for study and 
investigation, make good friends with the masses, 
respect people, try to understand them, and show con- 
cern for them. In addition, we should treat people 
open-heartedly, discuss matters with them in a demo- 
cratic way, exchange views with them, and try to win 
their hearts in an open, sincere way. Fourth, we should 
seek truth from facts. This is the source from which we 
derive our vitality in propaganda and ideological work 
and our strength in fighting. This is also an important 
indication of whether we have done a good job in 
propaganda and ideological work. In engaging in propa- 
ganda and ideological work, we should be staunch Marx- 
ists, have a profound understanding of the objective, 
complicated situation, have the courage to uphold truth, 
and not be influenced by our personal gain or loss. We 
should have the spirit of devoting ourselves to the party’s 
propaganda and ideological work. At the same time, 
party committees at various levels should show concern 
or care for the party’s contingent of propaganda and 
ideological workers and try in every possible way to 
provide better conditions and a better social environ- 
ment for their work and daily life. 


French Officials Forge Ties With Jiangsu 
OW0906 183588 Beijing XINHUA in English 
1034 GMT 8 Jun 88 


(Text) Paris, June 7 (XINHUA) — Senior officials of 
China’s Jiangsu Province and France’s Burgundy Region 
Signed a cooperative agreement today in Dijon, Bur- 
gundy’s chief city. 


The agreement to promote economic and scientific ties, 
was signed by Gu Xiulian, governor of Jiangsu Province, 
and Marcel Lucotte, president of the council of Bur- 
gundy. It calls for exchanges of assistance in industry, 
agriculture, science, technology, personnel training and 
management. 
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“There is a great prospect for cooperation between Jiangsu 
Province and the Burgundy Region,” Mrs. Gu said. 


Burgundy, located in the eastern part of France, is advanced 
in agriculture, iives‘ock husbandry, .nedicine, brewery and 
in th: special alloy industry. it has an area of 31,600 square 
kilo. eters and a population of 1.6 million. 


On a visit to China last September, Lucotte initiated the 
contact between Jiangsu Province and the French region. 


The Chinese economic delegation led by Gu arrived in 
France June | to visit Burgundy farms, factories and 
universities. 


Shandong Education To Serve Economic Construction 
OW 1006134188 Beijing Domestic Service in Mandarin 
2130 GMT 9 Jun 88 


{From the “News and Press Review” program] 


[Text] Shandong Governor Jiang Chunyun announced on 9 
June that 10 million yuan will be earmarked from the 
30-million-yuan provincial governor’s fund to be used as 
circulating funds for higher educational institutions’ pro- 
grams to train specialists for various units and their projects 
of sales of technical information. The purpose, he said, is to 
enable the province’s higher education to better serve the 
needs of economic construction. 


Intensifies Teacher Training 
OW0906175188 Beijing XINHUA in English 
0854 GMT 8 Jun 88 


{Text} Jinan, June 8 (XINHUA) — East China’s Shan- 
dong Province is stepping up training of elementary and 
secondary school teachers. 


Since 1980, the province has been dealing with problems 
like poor quality and inadequate teaching facilities by 
increasing funds for education. 


To date, 82 regular teacher's schools have dispatched 
160,000 graduates to local schools during the past eight 
years. Meanwhile there are also 138 schools which train 
on-job teachers. 


The province is also sponsoring television and radio 
courses for high school students who fail to pass college 
entrance exams, while self-study and correspondence 
schools are being encouraged. 


According to statistics, the percentage of qualified teach- 
ers in Shandong is above the national average. 
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Shanghai's Exports Show Drop in May 
HK 1006142388 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Datavase} 


{Text} SHANGHAI (CEI)}—Shanghai’s exports in May were 
down from the previous month, although exports for the 
first five months of the year were well above last year’s. 


The city exported 340 million dollars worth of goods in 
May, a decline of 15 percent from the previous month. 


Yet exports for the first five months were worth 1.88 billion 
U.S. dollars, an increase of 15.9 percent over last year. 


Imports for the year to date have totalled 790 million 
U.S. dollars. 


The city’s export target for the year is 4.3 billion U.S. 
dollars. 


Foreign Technology Aids Shanghai Products 
OW 1006041488 Beijing XINHUA in English 
0723 GMT 9 Jun 88 


{Text} Shanghai, June 9 (XINHUA) — Scientific and 
technological cooperation with foreign firms and 
research institutes has helped Shanghai-made products 
break into the international! market. 


According to local officials, this cooperation has taken 
ihe form of Sino-foreign joint ventures abroad or in 
Shanghai for co-development of new products or making 
use of foreign technology in production. 


The Shanghai Silicate Institute affiliated with the Chi- 
nese Academy of Sciences began exporting crystal mate- 
rials last year after setting up a joint venture with a firm 
from Singapore, and now eight factories working with 
the institute have begun exporting their products. 


Some research institutes are now developing new prod- 
ucts which are in line with specifications provided by 
overseas partners, and this cooperation has made their 
products more competitive on the international market. 


The Shanghai Technical Physics Institute opened a joint 
v-ature eight months ago with a Japanese company to 
manufacture infrared detectors, with the japanese firm 
providing information and raw materials. This firm now 
exports 95 percent of its products. 


With the help of foreign experts, 25 factories in Shanghai 
have not only developed new products, but have also 
brought 19 existing products up to export standards. 
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During the past year, Shanghai has approved dozens of 
intergovernmental scientific and technological agree- 
ments with the German Democratic Republic, Poland, 
Bulgaria, Sweden and Yugoslavia, officials said, adding 
the city has also signed 300 non-governmental coopera- 
live agreements. 


Shanghai :s now cooperating with firms and research 
institutes in 60 countries and regions in the areas of 
environmental protection, the technological upgrading 
of industrial enterprises, medical care, agriculture, live- 
stock breeding, energy resource development, new mate- 
rials and high-tech products. 


Zhejiang Presides Over Committee Plenum 
OW 1006133988 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 7 Jun 88 


[Text] The Eighth Plenary Session of the Seventh Zhe- 
jiang Provincial CPC Committee was held in Hangzhou 
on 6 and 7 June. 


The session approved unanimously the resolution on 
holding the Eighth Zhejiang CPC Congress. It was 
learned that the congress will discuss earnestly the situ- 
ation of reform and economic development in the prov- 
ince; sum up the experience of the party's leadership in 
building the two civilizations; study how to further 
emancipate the mind and accelerate the implementation 
of the strategy on economic development in coastal 
areas; and further improve ideology, organization, and 
the party’s work style. The congress will listen to and 
examine work reports by the Seventh Zhejiang Provin- 
cial CPC Committee, the Zhejiang Provincial CPC 
Advisory Commission, and the Zhejiang Provincial CPC 
Discipline Inspection Commission. The congress will 
also hold elections for the Eighth Zhejiang Provincial 
CPC Committee, the Zhejiang Provincial CPC Advisory 
Commission, and the Zhejiang Provincial CPC Disci- 
pline Inspection Commission. 


The plenary session also discussed the number of depu- 
ties to the eighth provincial CPC congress and their 
election, rules governing the work of the Zhejiang Pro- 
vincial CPC Committee, and the draft of opinions on 
implementing separation of party authority from gov- 
ernment. The plenary session suggested that the Stand- 
ing Committee of the provincial party committee revise 
its Suggestions. 


Attending the plenary session were members and alter- 
nate members of the provincial party committee, mem- 
bers of the provincial Advisory Commission, and mem- 
bers of the provincial Discipline Inspection 
Commission. The secretaries of city and prefectural 
party committees were present as observers at the ple- 
nary session of the provincial party committee. 


The plenary session was presided over by Xue Ju, 
secretary of the provincial party committee. 
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Industrial Pollution Worsening in Zhejiang 
OW0906 114388 Beijing XINHUA in English 
1103 GMT 8 Jun 88 


[Text] Hangzhou, June 8 (XINHUA) — Industrial pol- 
lution is worsening in coastal Zhejiang Province in east 
China, a local official said. 


Chen Haijiu, director of the local Environmental Protec- 
tion Bureau, said at a press conference that only when 
pollution is brought under control can industrial 
progress be achieved. 


He said anti-pollution measures are important not only 
for the health of the people today but the well-being of 
future generations. 


Since 1979, industrial development in the province has 
grown at a rate of 1§ percent a year. 


The water quality of eight major rivers is now below the 
drinking standard set by the state. 


Most of monitoring stations in the province record 
sulphur dioxide levels in the air exceeding safety levels. 


Increased noise and garbage dispoosal have become 
serious issues. 


The province has spent 10 million yuan investigating 
pollution and ways to control it. It has issued some new 
regulations, such as an anti-noise law in 1986 that has cut 
back car horns considerably. 


But, although some progress has been made in tackling 
specific problems, pollution as a whole remains 
unsolved, Chen said. 


He said tougher controls and policies are urgently 
needed. 


Central-South Region 


Guangdong Province Aids Poor Areas 
OW'1206193188 Beijing XINHUA in English 
1110 GMT 12 Jun 88 


[Text] Guangzhou, June 12 (XINHUA) — The govern- 
ment of south China’s Guangdong Province has just 
decided to allocate working funds of 240,000 yuan 
(64,900 U.S. dollars) to help local poverty-stricken areas 
next year. 


This government aid program will also help farmers 
plant 1,000 hectares of corn fields and provide 5,000 
tons of chemical fertilizer. 
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Guangdong Province still has 300,000 people in its 
northern mountainous areas who cannot make ends 
meet, a provinica! official reported, adding aid projects 
started in late 1986 have already helped 100,000 in those 
areas get rid of poverty. 


Guangdong New Medicine for Gonorrhoea 
~y 1006 143988 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Guangzhou (CE!)—A new medicine for curing 
gonorrhoea has been made by the Xinghua Pharmaceu- 
tical Factory in Guangzhou. 


The new tablet, called fluoropiperic acid, is effective in 
prevending the proliferation and extension of the dis- 
ease. 


Experts said it may be the best remedy for gonorrhoea, 
the most popular venereal disease. 


*s Shenzhen Economy Continues To Grow 
OW 1306005688 Beijing XINHUA in English 
0746 GMT I!1 Jun 88 


[Text} Shenzhen, June 11 (XINHUA) — The industrial 
output value of the Shenzhen Special Economic Zone in 
Guangdong Province in the first five months this year 
totalied 2.7 billion yuan, a 44 percent increase over the 
same period of last year. 


Of this, light industry registered a 38 percent increase 
and heavy industry, 70 percent, according to figures 
released today by the local Statistics Bureau. 


The zone’s industrial output value, total retail sales and 
foreign exchange receipts in May all registered rises 
compared with the previous month, but capital construc- 
tion investment and revenue showed slight decreases. 


The region invested 260 million yuan in capital con- 
struction last month, 4.7 percent less thaa in the previ- 
ous month. 


In May, Shenzhen’s retail sales volume came to 419 
million yuan, 58 million yuan more than the previous 
month’s figure. 


Its total import and export value totalled 538 million 
U.S. dollars, of which 273 million U.S. dollars were 
gained from exports. 


Guangxi Stresses ‘Rigorous’ Population Situation 
HK 1306021588 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 12 Jun 88 


‘erpts] The regional party committee and govern- 
..at held a family planning work conference on the 
morning of 12 June. Tao Aiying, deputy secretary of the 
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regional party committee, relayed the spirit of the central 
authorities’ instructions on family planning work. Wei 
Chunshu, deputy secretary of the regional party commit- 
tee and chairman of the regional government, made an 
important speech on implementing these instructions. 


Chairman Wei Chunshu said: China and Guangxi are facing 
a rigorous situation in controlling population growth. The 
main problem is that we have a large population and a high 
base figure, and we are now in a peak birth cycle. There is an 
increase in early marriage and childbearing, and the practice 
of having a second child in the rural areas has reached a 
serious degree, while the intervals between births have 
shortened. In Guangxi, with its backward economy and 
culture, the masses are affected deeply by old concepts of 
childbearing. We must perceive this rigorous situation in 
population growth soberly and further improve family plan- 
ning work. 


Chairman Wei Chunshu said: The central authorities 
have recently made an explicit restatement of China’s 
current population policies. The current policy is to 
advocate late marriage and childbearing, to have fewer 
and better children, and to advocate that each couple 
have only one child. Except when approval is granted in 
special circumstances, state cadre, staff and worker, and 
urban resident couples may only have one child. In the 
rural areas, when certain of the masses are in practical 
difficulties, including couples who have only a daughter 
and request to have a second child, they may have a 
second child after an interval of several years, if their 
request is approved. Whatever the circumstances, no one 
may have a third child. It is also necessary to advocate 
family planning in minority-nationality areas. 


These policies must be implemented persistently for 
quite a long time to come. We must maintain the 
stability of these policies, to help to control population 
growth. We must have an overall understanding of the 
current policies laid down by the central authorities, 
implement them seriously, and also keep them stable. In 
conclusion, Wei Chunshu stressed that it is currently 
necessary to grasp the following items of work: 


1. Focus the population growth control effort on the 
rural areas. Some 35 million of Guangxi’s 40 million 
people live in the rural areas. Hence, family planning 
work must be focused on the rural areas, which is where 
the difficult problems are. We must continue to advocate 
that each rural couple have only one child, and strictly 
limit the number of second births allowed within the 
plan. We must ban strictly the practices of having more 
children than allowed by the plan, and of early marriage 
and childbearing. [passage omitted] 


2. Family planning work must be shifted onto the orbit 
of regular work. [passage omitted] 


3. The party committees and people’s government at all 
levels must tangibly strengthen leadership over family 
planning work. Following the separation of party and 
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government functions in the political structural reform, 
the major issues in family planning work should, as 
before, still be discussed and decided on by the local 
party committees, and the people’s governments bear 
still greater responsibility in executing such decisions. 


[passage omitted] 


Hainan Secretary Says Open Policy Essential 
OW'1206230588 Beijing XINHUA in English 
0740 GMT 11 June 88 


{“‘“Open Policy Core of Hainan’s Cultural Develop- 
ment * — XINHUA headline] 


[Text] Beij: ig, June 11 (XINHUA) — Opening to the 
outside world should be the guideline for the cultural 
development of Hainan Province, according to Xu Shi- 
jie, secretary of the provincial party committee. 


Xu, speaking yesterday in Haikou, capital of the prov- 
ince, added, “We should learn both from international 
practice in economic management and foreign cultures. 
Cultural establishments should not only be run by gov- 
ernments but also by collectives and individuals.” 


He said that foreign-funded cultural ventures and Sino- 
foreign joint ventures in this field will also be allowed in 
the province. 


He pointed out that the province intends to advocate 
what is good, allow what is harmless, resist what is 
harmful and ban what is illegal in forthcoming legisla- 
tion in the cultural sphere. 


Hainan Meeting Discusses Coastal Defense 
HK1106015988 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 10 Jun 88 


[Text] On 8 June, the Hainan provincial government and 
Hainan Military District held the first provincial joint 
meeting on coastal defense work. The meeting called on 
all localities to seriously step up coastal defense and 
control work in the new period, and adopt the methods 
of joint defense by Army, police, and people, by Army 
and people, by police and people, and by the militia in 
light of the distribution of the joint defense areas and 
control forces. Adoption of these joint measures will help 
ensure the smooth progress of reform, opening up, and 
establishment of a large special zone in Hainan and 
promote the building of Hainan’s coastal defenses into a 
window demonstrating to the world the superiority of 
China’s political and economic system and the strength 
of our country and Army. 


Hainan is located in the motherland’s South China Sea. 
It has a loag coastline and an extensive sea area. The 
island is in a forward economic position and is also an 
outpost in national defense, thus shouldering a dual task. 
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The meeting analyzed the strategic change in the guiding 
idea for China’s national defense construction and the 
Situation in the implementation of the coastal economic 
development strategy. The meeting stressed that in 
coastal defense construction in the coming period, it is 
necessary to take the spirit of the 13th National Party 
Congress as our guiding principle and the guidelines and 
policies of the State Council and Central Military Com- 
mission on coastal defense work as our basis; under the 
premise of subordinating the work to the overall situa- 
tion in economic construction, we must display the spirit 
of reform and pioneering, enhance our concept of 
national defense, strengthen our coastal defense control 
capabilities and overall coastal defense capabilities, and 
make preparations for dealing with a partial war and for 
sudden incidents. 


Responsible persons of the provincial party committee 
and government, Hainan Military District, the Navy and 
Naval Air Force stationed in Hainan, the Yulin Naval 
Base, and of departments concerned attended the mee- 
tuing. Hainan Military District Commander Pang Wei- 
qiang and Chief of Staff (Zhang Deren) spoke on step- 
ping up national defense education, enhancing national 
defense concepts, and fully understanding the long-term 
nature, importance, and necessity of strengthening 
coastal defense work. They also put forward specific 
views on improving coastal defense work. Meng Qingp- 
ing, a responsible person of the provincial government, 
also attended and spoke. 


Henan Radio Discusses Lethargy in Grain Growing 
HK 1206052188 Zhengzhou Henan Provincial Service 
in Mandarin 1130 GMT 11 Jun 88 


{Henan Radio and Television News Center Commenta- 
tor’s Article: “Reduce the Number of Links in the 
Middle, Protect the Peasants’ Interests”’] 


[Text] There are two main reasons why the peasants are less 
eager to grow grain now. First, grain prices are on the low 
side. Second, agricultural production materials prices have 
risen. A gradual increase in grain prices is now an important 
item on party and state agendas, and has become a major 
key link in reform. Since the grain policy involves the 
overall situation in the national economy and people's 
livelihood, it is an extremely sensitive subject for reform, 
requiring overall decisionmaking by the party and state. It is 
not an issue that can be resolved by one province or one 
county acting independently. However, all localities can act 
to reduce the number of links in the middle, crack down on 
illegal dealings and behavior that entrap the peasants, and 
control the sharp rise in the prices of production materials. 


This year the provincial government has adopted a series 
of measures, such as ensuring that agricultural produc- 
tion materials are handled by the proper departments 
and forbidding speculation in them, and encouraging 
factory owners to meet the peasants and supply chemical 
fertilizer to them directly, and so on. These measures 
have produced notable results. 
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However, according to our information, many counties 
and cities are still yearning for the central authorities to 
issue red-topped documents and to make enough tangi- 
ble benefit available in order to stimulate the peasants’ 
enthusiasm for growing ee. In fact, since China still 
faces many economic difficulties at present, there is not 
much chance that restrictions on grain prices can soon be 
lifted to stimulate the peasants’ enthusiasm. Of course, 
grain prices need to be raised gradually, but this measure 
alone will not completely solve the present problems. 


The best method of resolving the current probleins is for 
the counties and cities to adopt resolute and effective 
reform measures and make the greatest efforts to reduce 
the number of links in the middle and control the prices 
of production materials, so that the peasants’ money can 
be spent in a rational way. This is what Yuanyang 
County has done. This county's chemical fertilizer plant 
produces 100,000 tons of ammonium carbonate a year. 
Beginning last August, the county has issued coupons to 
the peasants for 250 tons of chemical fertilizer each day, 
and the peasants can go directly to the plant to buy the 
fertilizer. In this way, the county's peasants can save 2 
million yuan a year. In addition, the circulation time is 
reduced, which ensures that the fertilizer will not miss 
the farming season. 


To enhance the peasants’ enthusiasm for growing grain, 
we should, like Yuanyang County, take the initiative to 
devise ways and means without waiting around or rely- 
ing on others, and do practical deeds to protect the 
perasants’ interests and gradually spur the progress of 
rural refoi ms. 


Henan Peasants Express Grain Grievances 
HK 1206020788 Zhengzhou Henan Provincial Service 
in Mandarin 1130 GMT 11 Jun 88 


[Text] Shenqiu County has reaped a bumper harvest 
from its 830,000 mu of wheat this year, with estimated 
yields exceeding 300 kg per mu. However, we have been 
unable to see any smiling faces among the peasants 
following the bumper harvest. The peasants say: Diesel 
fuel was only 0.08 yuan a jin the year the contract system 
was instituted, but now the price has increased to over 
0.6 yuan. There is no need to talk about the shocking 
price rises in plastic sheeting, pesticides, and so on. 
However, the grain price remains at the low level of 
several years ago. 


(Yuan Shizhong), a peasant of (Yulaozhuang) township, 
made the following calculation: For | mu of wheat, 
chemical fertilizer alone costs 50 yuan, while seed and 
pesticides each cost 15 yuan. [Words indistinct] cost 15 
yuan, while 35 yuan goes in agricultural tax and fund 
retention. This does not include irrigation and labor 
expenses. If | mu of wheat yields 300 kg, 144 yuan have 
to be discounted from it, and I make so little money after 
a year’s hard work. 
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(Zhang Xinya), a deputy to the Seventh NPC and a 
peasant of (Liufu) Town, said: Agricultural production 
materials prices have risen too sharply and too much 
money is lost in the middie links. This entraps the 
peasants and makes them less eager to till the land, With 
the additional burden of low grain prices, the peasants 
simply cannot endure it. If things go on like this, major 
problems in agriculture are inevitable. 


Hunan Leaders Meet Peasant Entrepreneurs 
HK 1206014388 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 11 Jun 88 


{Excerpts} On 10 June, provincial party and government 
leaders including Xiong Qingquan, Cao Wenju, and 
Zhuo Kangning summoned responsible persons of the 
Planning and Economic Commission, Agricultural Com- 
mission, Foreign Economic Relations and Trade Com- 
mission, banks, and taxation, material supply, and 
industrial and commercial departments to hold a forum 
with 110 representatives attending the provincial gath- 
ering to commend outstanding peasant entrepreneurs, to 
seek their views and demands and help to solve relevant 
problems. [passage omitted] 


Most of the problems raised by the peasant entrepre- 
neurs concerned lack of capital and lack of reserve 
strength in the enterprises, and too many charges and 
impositions. They urged that legislative work be under- 
taken for the township and village enterprises. They also 
said that the taxation policy is not on a sound basis, since 
exemptions and waivers that should be granted are not. 


Xiong Qingquan and other leaders demanded that the 
departments concerned study and resolve these prob- 
lems. [passage omitted] 


In conclusion, Xiong Qingquan gave three views: 


1. We should cultivate still more peasant entrepreneurs. 
The method of having the media organize the selection 
of outstanding peasant entrepreneurs is very good and 
should be popularized. [passage omitted] 


2. We should adopt a variety of methods to cultivate 
peasant entrepreneurs. The government at all levels and 
the departments concerned should regularly or irregu- 
larly train management personnel for the township and 
village enterprises. We can also bring in such personnel 
from elsewhere. [passage omitted] 


3. The township and village enterprises should promote 
lateral ties extensively. They can give scope to their 
strong point of flexible management mechanism and 
Organize ties with tertiary education institutes, scientific 
research departments, and foreign trade departments 
and so on, to develop new products and promote tech- 
nological progress. Only thus can these enterprises 
develop and forge ahead continually . 
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Southwest Region 
Guizhou U Fight nst Serious Drought 
HK! 106035788 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 10 Jun 88 


[Excerpts] The provincial government issued urgent 
instructions to the province on 10 June on crash-sowing 
and fighting drought. The circular said that since May, 
and especially since the beginning of June, high temper- 
atures have prevailed throughout the province and there 
has been little rain. The serious drought poses a grave 
threat to agricultural production. In the next 20 days, all 
localiiies must urgently mobilize to fight drought, pro- 
tect the young sprouts, and do everything possisble to 
bring water to the fields and speed up transplanting, in 
an effort to complete rice transplanting by around 24 
June. With regard to rice fields where transplanting 
cannot take place even if rain falls in the next few days, 
people must not wait but act decisively to switch to 
growing other crops. [passage omitted] 


The circular stressed that it is essential to make proper 
arrangements for the masses’ livelihood in disaster areas, 
and make good use of relief funds and grain. Special care 
must be given to areas and households hit severely by the 
drought, to help them to tide over the difficulties. The 
masses in disaster areas must also be oragnized to engage 
in self-salvation through production. All sectors and 
trades must support agriculture vigorously and do a good 
job in providing services. [passage omitted] 


Provincial party committee Secretary Hu Jintao said 
when inspecting Jinsha County on 10 June that the 
leaders at all levels in counties, districts, and townships 
hit seriously by drought must concentrate efforts for 


fighting drought. [passage omitted] 


Sichuan Improves Rural Two-Level Management 
HK 1206055788 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 12 Jun 88 


[Text] Since last winter, all localities in Sichuan have 
acted in accordance with unified arrangements in carry- 
ing Out the work of perfecting the two-level management 
system in the rural areas, scoring notable results. At 
present, nearly half the counties and towns in 17 cities 
and prefectures including Chongqing, Chengdu, Nan- 
chong, and Liangshan have basically completed this 
work. Over 280,000 grass-roots local cooperative orga- 
nizations have completed their organizational building 
on the basis of the former production teams. 


Sichuan Capital Holds People’s Congress Session 
HK 1306010588 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 13 Jun 88 


[Text] The | 1-day Ist session of the | 1th Chongqing City 
People’s Congress concluded sucessfully yesterday. 
Newly elected City People’s Congress Standing Commit- 
tee Chairman Yu Hanging and Mayor Sun Tongchuan 
made speeches. 


REGIONAL AFFAIRS 


The session decided on the main goals of endeavor for 
the city’s economic, scien and technology, and social 
development in the next 5 years. These are: to concen- 
trate forces to resolve the outstanding problems con- 
straining the city’s economic development; to work hard 
at energy construction, step up communications and 
posts and telecommunications construction, and speed 
up urban construction; to optimize the industrial struc- 
ture and product mix; to speed up and deepen compre- 
hensive coordinated reforms; to do a good job of work 
this year; and to make still greater contributions to 
building up Chongqing and invigorating China. 


Sichuan Gathering Celebrates Red Army Memorial 
HK1306004988 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 13 Jun 88 


[Excerpts] On 12 June 53 years ago, the 7th Front Army 
of the Red Army joined forces at Maogong in Sichuan 
successfully. A solemn gathering to celebrate the con- 
struction of a memorial to the Red Army's Long March 
was held in the Chengdu Military Region hall yesterday. 
Zhang Aiping, Wu Xiuquan, and other veterans from the 
Ist and 2d Front Armies came specially from Beijing to 
attend the gathering. Also present were the principal 
leading comrades of the Sichuan Provincial CPC Com- 
mittee and Government and Chengdu Military Region 
including Yang Rudai, Zhang Haoruo, Fu Quanyou, and 
Wan Haifeng. Some |,500 representatives from various 
sectors were present. 


Comrades Yang Rudai, Wan Haifeng, and Tian Bao 
spoke at the gathering. They stressed that it is essential to 
carry forward the glorious traditions of the Red Army 
and clear the way to forge ahead on the new Long March 
of reforms and opening up. [passage omitted] 


Construction work on the monument started yesterday 
at Yuanbaoshan. Completion is planned for October 
next year. 


Tibetan Rural County Housing Improves 
OW 1306014388 Beijing XINHUA in English 
1214 GMT 12 Jun 88 


[Text] Lhasa, June 12 (XINHUA) — Newly built dwell- 
ing houses, mostly of 2 stories, have benefited about 
3,000 — or 80 percent — of the Tibetans in Gyangze 
County, southwest of the capital of the Tibet Autono- 
mous Region, Lhasa. 


Meanwhile, the majority of the local cadres still live in 
their relatively more bleak-looking, single-story houses 
set up in the 1950s. 


Even the county magistrate is still living in a house with 
walls clearly showing the smears of dampness. 


Most of the new buildings, white in color, face the vast, 
furrowed and well-irrigated fields, and some overshadow 
the once-prominent manors of noblemen of the past. 
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Nima Dunzhu, a former serf of a nobleman, now has a 
2-story building with 10 rooms. He has two milk cows 
and one donkey, and ploughs his own fields together 
with the other four members of his family. He said he is 
of the moderate income level in the village. 


Changes have also taken place in the county town, with 
old streets festooned with privately-owned stalls, restau- 
rants, and grocery shops. 


County cadres, living a relatively simple life, feel no 
grudges. ‘‘It is we who first raised the slogan of letting the 
masses grow richer,” one said. 


Tibet Meeting Discusses Media Work 
HK1306115888 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 10 Jun 88 


[Excerpts] The fourth regional conference on radio and 
television work was convened iii the Regional Radio and 
Television Department on 10 June. Doje C-ring, chair- 
man of the regional people’s government, and Dangzin, 
deputy secretary of the regional party committee, 
attended the meeting. [passage omitted] 


(Duo Tai), director of the regional Radio and Television 
Department and secretary of its party committee, deliv- 
ered a work report at the meeting. He said that, since the 
third regional meeting on radio and television work in 
March 1984, under the attention and vigorous support of 
the party and government departments at all levels, the 
cadres, staff, and workers on the broadcasting front in 
the region have implemented seriously the relevant cen- 
tral documents, displayed the spirit of arduous pioneer- 
ing, overcome difficulties of lack of manpower, funds, 
and material, and worked in concert to build up radio 
and television, especially television, scoring outstanding 
achievements. Every prefecture except Ngari now has a 
radio relay station. In 1984, the region had only one 
television station—the Tibet Television Station—and 31 
prefectural and county relay and amplifying stations. 
The region now has a total of 93 television, relay, and 
amplifying stations. 


(Duo Tai) said in his report that Tibet’s ground stations 
for satellite television reception have been built up since 
1985. By 1987, the region had built 103 such stations. 
Some 34 percent of the region’s population is now 
covered by television, and the region has initially formed 
a satellite television coverage net. 


In only 10 years since 1978, when the region first carried 
a monochrome test transmission, the region has now 
reached a stage where basically every county has a 
ground satellite receiving station. The only county still 
unable to receive television is Medog. No interior prov- 
ince or autonomous region has matched this speed of 
development. 
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(Duo Tai) said that Tibet carries a vast area and lacks 
good communications. The peasants and herdsmen live 
in widely scattered communities, and newspapers and 
magazines take a long time to deliver. Radio and televi- 
sion, with their speed and mass nature, have become the 
main sources of information for the cadres and masses 
and the most important means of enriching their cultural 
life. Therefore, implementing the principle of focusing 
on Tibetan-language broadcasting is our starting and 
base-point in developing radio and television in Tibet. 
Apart from striving to implement this principle in radio 
and television propaganda in recent years, we have also 
focused on Tibetan-language broadcasting in frequency 
and channel allocation and use. The best frequencies and 
the broadest channels are now used for Tibetan-language 
broadcasting. These frequencies and channels account 
for 80 percent of all frequencies and channels in use in 
Tibet. At the same time, all relay stations that have the 
right conditions actively relay the Tibetan-language 
broadcasts of the Tibet regional radio station, thus 
providing very good conditions for the masses in the 
rural and pastoral areas to hear these broadcasts. The 
influence of Tibetan-language broadcasts among the 
peasant and herdsmen masses is expanding all the time. 


(Duo Tai) also spoke on the future tasks, goals, and 
guidelines for radio and television in the region, and 
discussed some measures for making a success of this 
work. 


Chairman Doje Cering made an important speech. He 
said: Politically, Tibet is now facing a rigorous struggle 
between splittism and opposition to splittism; and eco- 
nomically, it is facing the roaring waves of reform and 
opening up. We need powerful and effective propaganda 
media in these two major items of work. Radio and 
television must give full scope to their special features 
and vigorously play their roles of conducting propa- 
ganda, edueating and encouraging the masses, and strik- 
ing blows at enemies. 


Chairman Doje Cering expressed the hope that the 
participants in the meeting will discuss seriously the 
question of how to improve service quality, given the 
current stations, facilities, and staff, to enable radio and 
television to play a very good and important role on the 
political, economic, cultural, and ideological fronts. [pas- 
sage omitted] 


Television Broadcasting Develops 
OW 1206061988 Beijing XINHUA in English 
0535 GMT 12 Jun 88 


{Text} Lhasa, June 12 (XINHUA) — Tibet’s television 
broadcast has made rapid progress in recent years since 
it started in 1978. 


The autonomous region now has a TV station which was 
set up in 1984, and 92 relay stations with a total 
transmission power of 15,800 watts, a local TV official 
said. 


FBIS-CHI-88-113 
13 June 1988 


In addition, in the last three years 103 satellite ground 
reception stations were installed, and television broad- 
cast now can reach 34 percent of the region’s population. 


In 1984, Tibet had only one TV station and 31 relay 
stations serving 10 percent of its residents, he said. 


Most of the TV programs use the Tibetan language and 
local TV broadcast departments have made great efforts 
to train employees of Tibetan nationality or other ethnic 
minorities, who account for 70 percent of the total staff, 
the official said. 


North Region 


Hebei’s Qinhuangdao To Auction Enterprises 
HK 1006145188 Beijing CE! Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


{Text} Beijing (CEIl)}—Qinhuangdao, China’s second 
largest port, will put nine enterprises on auction, the 
city’s Mayor Gu Erxiong announced here Thursday. 


Bids will be accepted from enterprises or business people 
from home and abroad, Gu said. 


The enterprises to be auctioned off include a quartz 
’ powder factory, which earned 210,000 yuan in profits 
last year, a brick [word as received] ship-dismantling 
company, a wireless equipment factory and a carpet 
factory. 


Enterprises purchased by foreigners will be treated as 
foreign-funded ones and will receive preferential treat- 
ment, Gu said. 


The city, on the Bohai Sea in north China, will choose 
some existing enterprises with solid foundations to 
invest and cooperate with foreign partners. The fixed 
assets of those enterprises will be evaluated as the 
investment from the Chinese partner. 


Gu said those enterprises will enjoy the same preferential 
treatment as other joint ventures. 


Since being declared a more open port in 1984, Qin- 
huangdao has set up 27 joint projects with partners from 
seven countries and regions including the Unites State, 
Japan and Australia. 


Foreign investment has totalled nearly 200 million U.S. 
dollars. None of the projects has reported a loss. 


The port can handle 61 million tons of cargo a year and 
has established economic and trade relations with 109 
countries and regions. 
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Its industries include glass making, textiles and construc- 
tion materials, and it has resources of metal and non- 
metal minerals. 


Hebei’s Xing Chongzhi Welcomes Soldiers 
SK 1306023088 Shijiazhuang HEBEI RIBAO 
in Chinese 28 May 88 p 1 


[Excerpts] The No 51002 PLA Unit that had fought a 
bloody battle to guard the southern frontier of the 
motherland returned home triumphantly. 


At 1117 on the morning of 27 May, the Army train 
slowly pulled into the Nanxincheng railway station in the 
western suburb of the capital of the province. At that 
time, a deafening sound of gongs and drums was heard 
and the military band started to play magnificent wel- 
come music and the “March of the PLA.” Some 10 
comrades, who had waited a long time for the train to 
arrive, waved unanimously to the PLA soldiers on the 
train. They were Li Laizhu, deputy commander of the 
Beijing Military Region; and leading comrades of the 
provincial party committee, Advisory Commission, Peo- 
ple’s Congress, government, CPPCC Committee, Mili- 
tary District, Discipline Inspection Commission, the 
PLA units and institutions stationed in Shijiazhuang 
City, Shijiazhuang Prefecture, including Xing Chongzhi, 
Yue Qifeng, and Guo Zhi. [passage omitted] 


Governor Yue Qifeng presided over the brief ceremony 
to welcome the unit. Xing Chongzhi, secretary of the 
provincial party committee, in an extremely cheerful 
mood, expressed the most cordial welcome and regards 
to the unit on behalf of the party, government, and Army 
organs of Hebei Province, Shijiazhuang Prefecture, and 
Shijiazhuang City, the people of various circles in the 
provincial capital, and all people of the province. He 
said: During the defensive fighting against Vietnam, you 
carried forward a high-degree of patriotism and revolu- 
tionary heroism; feared no arduousness, hardship, 
bloodshed, or sacrifice; fought with a brand-new mental 
outlook, strict organizational discipline, and indomita- 
ble fighting spirit to strike strict blows to the arrogance of 
those who launched the provocation; achieved results in 
safeguarding the safety of the borderland and defending 
the honor of the motherland; and accomplished the 
fighting tasks successfully. At the expense of your youth 
and righteous ardor, you created glorious achievements, 
fostered an image of a civilized army, and made long- 
lasting Outstanding contributions to the motherland and 
the people. Meanwhile, a group of model heroes with 
Outstanding achievements has emerged. You have 
proved yourselves to be fine sons and daughters of the 
Chinese nationality and to be a civilized and successful 
Army. The people of Hebei express their thanks and 
supreme lofty respects to you. 


Li Laizhu, deputy commander of the Beijing Military 
Region, delivered a welcome address at the ceremony. 
[passage omitted] 
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Tens of thousands of the masses in the capital of the 
province set off firecrackers, waved bouquets and bal- 
loons, sang and danced merrily, and lined up along the 
streets to welcome the PLA soldiers as they made their 
way to their barracks. [passage omitted] 


Inner Mongolia Holds People’s Congress Meeting 
SK 1306003888 Hohhot NEIMENGGU RIBAO 
in Chinese 29 May 88 p I 


{Excerpts} On the afternoon of 28 May, the first session 
of the seventh regional People’s Congress held its third 
plenary meeting. 


The meeting was presided over by Seyinbayaer, execu- 
tive member of the presidium of the congress session. 


At the meeting, Batu Bagen, chairman of the Standing 
Committee of the sixth regional People’s Congress, 
delivered a report on the work of the Standing Commit- 
’ tee of the regional People’s Congress. [passage omitted] 


Yang Dalai, president of the regional Higher People’s 
Court, made a report on the work of the regional Higher 
People’s Court. [passage omitted] 


Entrusted by Wang Linzhong, chief procurator of the 
regional People’s Procuratorate, Zhang Hesong, deputy 
chief procurator of the regional People’s Procuratorate, 
made a report on the work of the regional People’s 
Procuratorate. [passage omitted] 


The meeting also passed the electoral method of the 
“First Session of the Seventh Inner Mongolia Regional 
People’s Congress.” [passage omitted] 


Executive «hairmen of the meeting held on the 2fternoon 
of 28 May included Bai Junging, zhou rongchang, Zhou 
Dehai, Geriletu, and du Fenghua. 


Present at the meeting as observers were all members of 
the first session of the seventh regional People’s Con- 
gress; and responsible persons of various departmerits, 
commission, offices and general offices of the region. 


Inner Mongolia Improves Investment Climate 
OW 1306000788 Beijing XINHUA in English 
0752 GMT 11 Jun 88 


(“A Good Time To Invest in Inner Mongolia”—XIN- 
HUA Headline] 


{Text} Hohhot, June 11 (XINHUA) — The Inner 
Mongolia Autonomous Region is speeding up infrastruc- 
ture construction including electricity supplies, high- 
ways, and telecommunications to lure more investors 
into the region. 
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According to Buhe, the region’s newly re-elected chair- 
man, approval procedures for projects will be simplified, 
work efficiency will be improved and more qualified 
management personnel will be trained. 


Foreign investors will be guaranteed management auton- 
omy and their investments will be protected by law, the 
chairman said. 


Inner Mongolia has plentiful supplies of timber, iron ore, 
coal and ferrous and nonferrous minerals, Buhe said, but 
the region’s economy has developed slowly over the past 
three decades because of a lack of funds and technology. 


To turn the situation around, Buhe went on, this year the 
autonomous region has approved the Hulun Buir League 
and Wuhai City to carry out economic reform and pull in 
more investment and technology. 


These two areas have been granted full autonomy in 
Carrying out the central government’s preferential poli- 
cies in line with their local conditions, Buhe explained, 
while those who invest in these areas can enjoy land use, 
taxation, pricing and capital construction benefits. 


To get support from the country’s coastal areas, Inner 
Mongolia will strengthen cooperation with the coast by 
providing more energy and raw materials. 


During the past five years, the region has used 120 
million U.S. dollars of foreign capital, while 72 advanced 
foreign techniques were introduced to update the 
region’s existing enterprises, with some already seeing 
more profits. 


Inner Mongolia To Attract Overseas Funding 
HK 1006 145388 Beijing CEI Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


[Text] Hohhot (CEI)—The Inner Mongolia Autonomous 
Region’s largest pharmaceutical plant, with an annual 
production capacity of 150,000 kilograms of traditional 
medicines, has started operations in Tongliao City. 


This has brought to a total of seven the number of 
Mongolian pharmaceutical plants and workshops in 
operation. 


With a history of more than 1,000 years, Mongolian 
traditional medicines come in over 1,300 varieties. 


Meanwhile the autonomous region is to provide prefer- 
ential policies and investment incentives to attract more 
funding from overseas in its capital construction 
projects. 


FBIS-CHI-88-113 
13 June 1988 


According to Chairman of the regional government 
Buhe, these projects which are expected to help generate 
an additiona! 1.2 billion yuan in output value a year, 
require a total investment of 25 billion yuan. 


They include the construction of eight large and medi- 
um-sized coal mines with a combined annual production 
capacity of 37 million tons; power plants with total 
generating capacity of 11 million kilowatts; railway 
upgrades and expansion of raw material industrial enter- 
prises. 


It also includes plans to build a sugar beet refinery with 
a daily processing capacity of 1,500 tons, a chemical 
fiber plant to turn out 2,000 tons of polyester filaments, 
a crude oil refinery with an annual capacity of seven 
million bbl. and a 520,000-ton urea production plant. 


Tianjin Gross Output Value Shows Increase 
HK 1006 142788 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Tianjin (CEI)—The gross industrial output value 
of Tianjin City was 3.08 billion yuan in April, 14.7 
percent more than that of the same period of 1987. In the 
first four months of this year, the gross industrial output 
volume totalled 11.24 billion yuan, 10.5 percent more 
than that of the same period last year. 


Tianjin Joint Ventures Recoup Capital 
HK 1006141988 Beijing CEI Database in English 
10 Jun 88 


. [China Economic Information (CEI) Database] 


[Text] Tianjin (CEl)}—Twenty-one joint ventures in 
Tianjin, or 15 percent of the Sino-foreign joint ventures 
which have started operation in the city, have recouped 
all their capital outlay, according to the director of the 
Tianjin Foreign Investment Service Center. 


There are 135 foreign invested enterprises operating in 
tianjin with annual sales totalling over 600 million yuan. 
Among them twenty-odd have an annur! profit topping 
one million yuan. 


Among the joint ventures which have recouped their 
capital outlay are the China-France Wine-Making Corp. 
Ltd. Which has won three gold medals, the Sino-Federal 
German Liming Cosmetics Company, the Sino-U.S. Otis 
Elevator Corp. Ltd., and a chemical fiber cotton mill, a 
joint venture with Hong Kong. 


It is learnt that the profits earned by most of the foreign 
businessmen have been re-invested. 
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Tianjin Approves 21 Joint Ventures 
HK1006125988 Beijing CEI Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


[Text] Tianjin (CEI)—Tianjin has approved 21 joint 
ventures over the past five months, involving a total 
investment of 40.20 million U.S. dollars. 


These include 16.55 million U.S. dollars of foreign 
capital which exceeds the total foreign investment of last 
year. 


Among the approved joint ventures, industrial projects 
make up 86 percent. Large-scale projects with more than 
10 million U.S. dollars have developed rapidly. 


To date, Tianjin’s approved joint ventures total 251 
involving 575 million U.S. dollars, of which foreign 
investment amounts to 259 million U.S. dollars, or 45 
percent of the total. 


Northeast Region 


Heilongjiang Standing Committee Work Rules Set 
SK1106132088 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 7 Jun 88 


[Text] The Sixth Heilongjiang Provincial CPC Commit- 
tee held its first Standing Committee meeting on the 
afternoon of 7 May. The meeting discussed the issue of 
the division of labor between Standing Committee mem- 
bers of the sixth provincial party committee, and dis- 
cussed and approved the work rules for the Standing 
Committee of the Sixth Heilongjiang Provincial CPC 
Committee. According to the regulations set forth in the 
CPC Constitution and in line with the principle of 
separating party and government functions, the meeting 
defined the principal functions and powers of the Stand- 
ing Committee of the Heilongjiang Provincial CPC 
Committee. 


The work rules for the Standing Committee of the 
provincial party committee state: The Standing Commit- 
tee meeting of the provincial party committee should 
generally be held once every 2 weeks. Other meetings can 
be held if necessary. 


Documents concerning principles and policies that are 
related to the overall situation of the province, and that 
are printed and issued in the name of the provincial 
party committee, should be submitted to the Standing 
Committee meetings for discussion and approval. The 
Standing Committee of the provincial party committee 
exercises collective leadership. No individual Standing 
Committee member has the right to choose the major 
matters that should be decided at the standing Commit- 
tee meetings or to change the collective decisions made 
by the Standing Committee of the provincial party 
committee. Standing Committee members must carry 
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out resolutely the decisions of the Standing Committee 
and manage the work within their functions and powers 
positively and actively. The important speeches and 
articles made by Standing Committee members on 
behalf of the provincial party committee should be 
submitted to Standing Committee meetings for discus- 
sion and approval. When going deep into the grassroots 
to conduct investigations and to study, inspect work, 
attend meetings, and participate in other activities, 
Standing Committee members are permitted to express 
their personal opinions on instructing work on the 
premise of not representing the Standing Committee. 


The rules for the work of the Standing Committee of the 
provincial party committee stress: Standing Committee 
members of the provincial party committee should con- 
centrate on grasping major affairs and carrying out 
concrete tasks, pay attention to studying theories and 
new knowledge, and often plunge deep into actual situ- 
ations and the grassroots levels to conduct investigations 
and study for at least 3 months a year. Standing Com- 
mittee members should persist with policies scientifi- 
cally and democratically, and maintain and advance the 
workstyle of being modest and prudent, honest in carry- 
ing out their official duties, and struggling arduously. 
While visiting the lower levels, Standing Committee 
members should travel with a minimum of pomp, hold 
neither welcome nor farewell parties, accept neither gifts 
nor dinner invitations, eat meals that fall resolutely 
under the standards set forth in the rules, and handle 
affairs in line with principles. 


Heilonjiang Holds Discipline Inspection Session 
SK 1006063488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 8 Jun 88 


[Text] After 4 days, the first session of the provincial 
Discipline Inspection Commission concluded on 8 June. 


Sun Weiben, secretary of the provincial party commit- 
tee, and Wang Haiyan, deputy secretary of the provincial 
party committee, attended the session. 


Sun Weiben said in his speech that the Discipline 
Inspection Commission should serve unswervingly to 
realize the party’s basic line and regard all corruptions in 
performing official duties as an important task at 
present. 


He said: Reform and opening to the outside world have 
brought about a situation of economic prosperity and 
development. However, the influence of decadent feu- 
dalism and capitalism is developing and spreading. 
Some party-member cadres forget the aim of the party 
and uphold capitalism. The practices of using public 
office for private gains, seeking private gains at public 
expense, and abusing one’s power for selfish ends have 
developed to an extremely serious degree. If we fail to 
maintain effectively the honesty and uprightness of the 
party and state in the course of developing the commod- 
ity economy, this can possibly ruin not only the future of 
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reform and waste all our previous efforts but also dam- 
age the flesh-and-blood ties between the party and 
masses and shake the party’s political foundation. There- 
fore, struggling against all corruptions is a task for the 
whole party. We must persist in running the party strictly 
and treat all party members equally before party disci- 
pline in order to promote economic prosperity and 
guarantee the incorruption of the party and government 
organs. Party members who are engaged seriously in ill 
practices or violating law and discipline, no matter how 
high their positions are, should be handled strictly. 


Comrade Sun Weiben said: The Discipline Inspection 
Commission under the party should strive to pioneer a 
new way through reform and systematic construction 
with a view toward rooting out thoroughly the soil and 
conditions for corruptions within the party due to the 
imperfect legal system, incoordinated policies, imperfect 
Organizational readjustment, and [words indistinct] in 
the course of replacing the old systems with the new. 


The rules for the work of the plenary sessions of the 
Discipline Inspection Commission under the Heilong- 
jiang Provincial CPC Committee approved at the ses- 
sion define: The major functions and powers of the 
plenary sessions of the Discipline Inspection Commis- 
sion under the provincial party committee are to imple- 
ment the policies, principles, resolutions, and decisions 
on improving party style and party discipline set forth by 
the central authorities, the Central Discipline Inspection 
Commission, and the provincial party committee; to 
discuss and decide the major matters concerning the 
improvement of the province’s party style and disci- 
pline; to study and define key tasks for discipline inspec- 
tion work; to discuss and approve key systems, regula- 
tions, and rules for discipline inspection work; to hear 
and examine the work reports of the Standing Commit- 
tee of the Discipline Inspection Commission of the 
provincial party Committee; to supervise the work of the 
Standing Committee; to elect members, secretary, and 
deputy secretaries of the provincial Discipline Inspec- 
tion Committee Standing Committee; and to discuss and 
approve he work reports of the provincial Discipline 
Inspection Commission to be submitted to the party 
congresses and party delegate conferences. 


Heilongjiang Establishes Key Agricultural Zone 
HK 1006144988 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Beijing (CEI)}—The central government has listed 
the broad plain encompassing the Songhua, Heilong and 
Usuli rivers as a key agricultural zone and will work in 
conjunction with Heilongjiang Province on opening the 
area up. 
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Situaied between the three rivers in the eastern part of 
Heilongjiang Province, the plain covers an area of over 
100,000 sq. km., including 10 cities and 13 counties. It is 
equivalent to the size of Jiangsu Province. 


It is reported that the Heilongjiang provincial govern- 
ment has already drawn up a development plan covering 
the next seven years. Preferential policies provided by 
the state include exemption from agricultural taxes. 


The province has decided to set up a provincial river 
plain development corporation and invite parties from 
both inside and outside the province to offer bids on the 
development work. All state-run units, collectives and 
individuals are qualified to invest in the project, sign 
contracts on land reclamation and establish enterprises 
focusing on the processing industry in the plain area. 


*s Liaoyang City Elects New Party Leaders 
SK 1206104688 Shenyang LIAONING RIBAO 


in Chinese 27 May 88 p 1 


[Text] With the approval of the provincial party com- 
mittee, Wang Zhan, former secretary of the Panjin City 
CPC Committee, was appointed secretary of the Liao- 
yang City CPC Committee; and Di Enhui (5049 1869 
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1920) was appointed deputy secretary of the Liaoyang 
City CPC Committee and concurrently secretary of the 
Discipline Inspection Commission under the Liaoyang 
City CPC Committee. 


Water Projects Funded by World Bank 
HK 1006144388 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Shenyang (CEI)—Sixty percent of the water 
projects in Liaoning Province funded by the World Bank 
and the world food program have been completed, a 
provincial government official announced June 7. 


The first phase of the projects, which started in July 
1985, is expected to be finished at the end of next year. 
It was possible because the World Bank had provided an 
interest-free loan of 18.8 million U.S. dollars which 
covered 40 percent of the project’s total cost. Meanwhile 
the world food program supplied 35,000 tons of wheat 
free of charge for the area. 


Key first-phase projects include five waterworks in areas 
where the drinking water has a high-flourine content or 
untreated water from rivers. 
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Hong Kong 


Director Ji Pengfei Concludes Official Visit 


Affirms 1 Country, 2 Systems 
HK1106030088 Hong Kong SOUTH CHINA MORNING 
POST in English 11 Jun 88 p 2 


[By Chris Yeung] 


[Text] China’s top official in charge of Hong Kong 
affairs, Mr Ji Pengfei, said yesterday the policy of “one 
country, two systems” towards the territory after 1997 
would under no circumstances be changed. 


While the mainland is to practise socialism and Hong 
Kong is to remain capitalist, Mr Ji said socialist policies 
and measures would definitely not be introduced into 
the future special administrative region (SAR). 


The reassurances were made at a farewell reception 
hosted by Mr Ji last night at the end of a 10-day visit. 


He arrived in Hong Kong on June | to get first-hand 
knowledge on the latest development of the territory and 
to hear local views on the first Basic Law draft. 


His hosts were the Governor, Sir David Wilson, and the 
chairman of the Basic Law Consultative Committee 
(BLCC), Dr Ann Tse-kai. 


Saying he has only “brought along his ears but not his 
mouth” before his visit, Mr Ji told reporters last night his 

“ears have been completely full” with cpatens on the 
first draft constitution. 


“I have to go back to digest it,” he said. 


Mr Ji will lunch with Sir David at his Fanling lodge this 
afternoon. He will go to Zhuhai via Man Kam To 
afterwards before his first visit to Macao tomorrow. 


In his speech, Mr Ji said the mainland was further 
implementing its opening and reform policies and devel- 
Oping export-led economy in coastal areas so as to push 
forward the modernisation program. 


He said: “The mainland and Hong Kong can compensate 
and promote each other in economy. The further open- 
ing and reform and modernisation program of the main- 
land will support Hong Kong's prosperity and stability 
and the development of the territory will surely play a 
bigger role in construction on the mainland.” 


Mr Ji and his party have learned opinions and sugges- 
tions on the draft Basic Law from the BLCC members 
and local people of different fields, which are informa- 
tive and helpful for them. 
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He expects local people continuously to put forward 
constructive opinions and suggestions on the draft Basic 
Law in the coming months. 


Mr Ji said vice-chairman Hu Sheng would arrive in 
Hong Kong next week to join the visiting delegation to 
collect opinions. 


His deputy, Mr Li Hou, who will accompany Mr Ji 
during the Macao trip, will return to Hong Kong next 
week to join the mainland delegation led by Mr Lu Ping 
for the three-week dialogue with the community. 


Mr Ji also said frequent contacts and exchange of views and 
information between Britain and China will be conducive 
for understanding each other and co-operation. 


Meanwhile, the legal community issued a unanimous 
demand for amendments in the first draft that might under- 
mine the high degree of autonomy of the future SAR. 


In a meeting with visiting drafters including mr Lu, 
representatives of the Law Society and the Bar Associa- 
tion and Hong Kong branch of Justice called for strict 
adherence to the Joint Declaration as far as legal matters 
are concerned. 


They warned assurances in the joint pact including an 
independent judiciary and the final power of adjudica- 
tion have been chipped away in the first draft. 


A former Bar chairman, Mr Denis Chang, said they were 
assured that the existing jurdisdiction of local courts 
would be retained in the future. 


Deficiencies in the legal articles will be reconsidered, the 
legal bodies were told. 


Mr Chang said there should be restraints in the power of 
the Standing Committee of the Chinese National Peo- 
ple’s Congress over its interpretation of the Basic Law if 
a high degree of autonomy is to be retained. 


Basic Law Drafter Says Annex No Concern of UK 
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[By Stanley Leung] 


[Text] A Basic Law drafter said yesterday that Britain 
had no right to interpret the part of the Sino-British Joint 
Declaration on China’s Hong Kong policies. 


Miss Liu Yiu-chu said that Annex | of the Hong Kong 
pact—which states China’s basic policies regarding Hong 
Kong after 1997—should only be interpreted by China. 


Her suggestion sparked fierce debate at forum examining 
whether the Basic Law draft had faithfully reflected 
provisions in the pact. 
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Miss Liu’s idea met with strong criticism from another 
drafter, Mr Szeto Wah, who said this would destroy the 
entire pact, which was signed by both countries in 
December 1984. 


“If China can unilaterally interpret the Annex I, it would 
Create undesirable panic among the people of Hong 
Kong,” warned Mr Szeto. 


He said the Annex I was an inseparable part of the pact 
and should also be acceptable to Britain. 


The pact states that “the Joint Declaration and its 
Annexes shall be equally binding”. 


Miss Liu, however, felt it was more appropriate for 
China to interpret that part of the accord which deals 
with its own basic policies on Hong Kong. 


Britain’s commitment to Hong Kong should be moral 
rather than mandatory, she added. 


Although China had more right to interpret the pact, she 
said, it should gather views of the Hong Kong people 
during the c. isultation as such policies had crucial 
bearing on the future of the territory. 


Miss Liu believed China would not deliberately violate 
the pact. 


She admitted that Hong Kong's post-1997 legal system 
under the “one country, two systems” concept was not 
considered in the Joint Declaration. The issue was not 
thoroughly examined even during the drafting of the 
Basic Law. 


“What the Joint Declaration has mentioned is the SAR 
[Special Administrative Region] laws but not the work- 
ing of the comprehensive legal system,” she said. 


She said the issue was rather complicated as some 
Chinese national laws, such as the 1980 Chinese nation- 
ality law, would apply to Hong Kong after 1997. 


Miss Liu also told another forum that there were consid- 
erable difficulties in amending the Chinese Nationality 
Law as hinted at recently by a visiting Chinese official, 
Mr Lu Ping. She said China would have to conduct 
complicated negotiations with other countries if the law 
was to be amended. 


Mr Lu had said Beijing would consider amending the law 
or adopting special policies for Hong Kong in order to 
resolve the question 0! dual nationalities. 


Miss Liu said there were other ways of retaining Hong 
Kong professionals, such as opening more Government 
adviser posts to Chinese residents holding foreign pass- 
ports after 1997. 
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Legco, PRC Basic Law Drafters To Meet Again 
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[By Matthew Leung] 


[Text] Legislative Councillors and mainland drafters will 
hold a second round of talks on the Basic Law later this 
month. 


Arrangements are being made for a dinner meeting 
tentatively scheduled for June 22. Drafter and legislator 
Mr Wong Po-yan is believed to be organising it. 


The two sides held a cramped two-hour session last 
Wednesday in which 18 legislators turned up. 


Some of the legislators emerged from the meeting com- 
plaining they had little time to express their views. 


The upcoming session is expected to be attached by 
China’s visiting senior officials in charge of Hong Kong 
affairs, Mr Li Hou and Mr Lu Ping. 


China has denied Legco [Legislative Council] represents 
public opinion because it operates under British rule and 
is not fully elected. The Basic Law Consultative Com- 
mittee recently stated it would not accept councillors’ 
official views on the draft. 


A legislator, who declined to be named, believed the 
second round of talks was a “diplomatic gesture” to 
show mainland drafters were science in wishing to con- 
sult local lawmakers. 


It is also a way of strengthening contacts between the two 
sides. 


The STANDARD has learned visiting Chinese states- 
man, Mr Ji Pengfei, is anxious to appease local residents’ 
concern about Hong Kong's future. 


Mr Ji said on Wednesday that China was science and 
willing to hear what local people wanted. 


English Translation of Basic Law Criticized 
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[Text] A local expert has criticised the quality of trans- 
lation in the Basic Law draft from Chinese into English. 


The president of the Hong Kong Legal Translation 
Society, Mr Yu Man-king, said yesterday some of the 
terms in the English draft were not clearly or accurately 
expressed. In some cases it was hard to understand the 
meaning, he said. 


Mr Yu said the translation of the whole draft was 
generaly not grod enough 


FBIS-CHI-88-113 
13 June 19868 


Due to the importance of the Basic Law as a legal 
document in the Hong Kong Special Administrative 
Region (SAR), translation must be strict, prudent and 
consistent, he said. 


“Confusion would arise if certain words and concepts 
come up with different interpretations,” he said. 


He proposed that a translation group take on the job. 
The Chinese draft should be translated by members of 
the group and be written by one of the members. 


The translators should go through each of the articles 
with discussions and consultations among group mem- 
bers. The group’s final draft should then be examined by 
legal experts on the mainland and in Hong Kong. 


Mr Yu also proposed that the setting up of a Government 
translation department be stipulated in the Basic Law. 


The proposed department should deal with such matters 
as the legal documents circulated between the Hong 
Kong SAR and the central government, translation of 
local laws, examining some of the commercial and legal 
documents, as well as the training of manpower and 
accrediting professional qualifications. 


The standard of translation was particularly important 
when bilingual legislation was taking place in Hong Kong 
with a growing number of commercial contracts being 
entered into with foreign investors, he said. 
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[By Chris Yeung] 


{Text} An investigation is being conducted into the running 
of mainland-funded enterprises in Hong Kong, China's top 
representative here, Mr Xu Jiatun, said yesterday. 


Mr Xu said the Economics Department of the NEW 
CHINA NEWS AGENCY was looking at ways to 
streamline the operation of the enterprises because mal- 
practices existed. 


The study follows a spate of criticism of China's policy 
on its investments in the territory and follows a similar 
investigation last year. 


Mr Xu, the director of the NEW CHINA NEWS 
AGENCY, also said that socialism, which was a young 
system, had much to learn from capitalism, which had 
been evolving for centuries. 


In April, a local delegate to the Chinese People’s Political 
Consultative Conference, Mr Xu Si-min, criticised the 
activities of some large China-backed companies in Hong 
Kong, at the conference's seventh session in Beijing. 
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Mr Xu Si-min, who is the publisher of MIRROR 
MONTHLY magazine, said the China-backed companies 
were forcing middle and small-scale enterprises to go under. 


He also criticised the companies for not operating 
according to local economic practices, thereby disrupt- 
ing the local economy. 


The behaviour of some mainland cadres sent to Hong 
Kong has also done little to boost confidence in the 
territory, which will be returned to China in 1997. 


The publisher also raised the issue of the enterprises 
when he met senior Chinese official, Mr Ji Pengfei, 
during his visit to Hong Kong to gauge the public’s view 
on the first draft of the Basic Law. 


In an apparent move to dispel local fears, Mr Xu Jiatun 
said last night an investigation had been launched into 
the mainland-funded investments. 


Mr Xu was speaking at a farewell for Mr Ji, the director 
of the Chinese State Council’s Hong Kong and Macao 
Affairs Office, which was attended by the Governor, Sir 
David Wilson. 


Mr Ji leaves for Beijing today after a 10-day visit via 
Macao and the Zhuhai Special Economic Zone. 


Mr Xu Jiatun said Mr Ji had also scrutinised the 
operations of mainland-funded enterprises during his 
visit, but had made no comment. 


“*It is too early to say what action will be taken now that 
an investigation is underway. 


“We are looking into the structure of the mainiand- 
funded enterprises to seek readjustment and to revamp 
their personnel and structure. It’s business-like,’ he said. 


Mr Xu would not say whether the investigation would 
look into alleged corruption involving cadres based in 
Hong Kong. 


Later, during a speech to the Association of Outstanding 
Young Persons, Mr Xu said capitalism would continue 
to be practised in Hong Kong after 1997 because the 
Basic Law would safeguard the systems and factors that 
had made Hong Kong successful. 


The success of the territory was due to the fact that the 
port was free and everyone was free to trade and corre- 
spond and enterprises were free to complete, Mr Xu said. 


While praising capitalism which, he noted, had been 
evolving for centuries, Mr Xu said: “Socialism is a very 
young system and has had many deficiencies.” 


“I believe there will be a long period of peaceful co- 
existence, mutual learning, mutual exchange, mutual com- 
petition and mutual advancement between capitalism and 
socialism in the history of mankind,” Mr Xu said. 
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